STATE OF MINNESOTA

Journal of the House

NINETY-THIRD SESSION— 2023

FIFTY-SIXTH DAY

SAINT PAUL, MINNESOTA, TUESDAY, APRIL 25,2023

The House of Representatives convened at 11:00 a.m. and was called to dddar\hplgamottSpeakerpro

tempore.

Prayer was offered by Chaplain Keith Beckwith, Minnesota National Guarda&l, Minnesota.

The members of the House gave the pledgalefiance to the flag of the United States of America.

The roll was called and the following members were present:

Acomb Daudt Harder Koegel Niska Schultz
Agbaje Davis Hassan KotyzaWitthuhn Noor Scott
Altendorf Demuth Heintzeman Kozlowski Norris SenceiMura
Anderson, P. E. Dotseth HemmingserJaeger Koznick Novotny Skraba
Anderson, P. H. Edelson Her Kraft O'Driscoll Smith
Backer Elkins Hicks Kresha Olson, B. Stephenson
Bahner Engen Hill Lee, F. Olson, L. Swedzinski
Bakeberg Feist Hollins Lee, K. O'Neill Tabke
Baker Finke Hornstein Liebling Pelowski Torkelson
BeckerFinn Fischer Howard Lillie PérezVega Urdahl
Bennett Fogelman Hudella Lislegard Perryman Vang

Berg Franson Hudson Long Petersburg West
Bierman Frazier Huot Mekeland Pfarr Wiener
Bliss Frederick Hussein Moller Pinto Wiens
Brand Freiberg Igo Mueller Pryor Witte
Burkel Garofalo Jacob Murphy Pursell Wolgamott
Carroll Gillman Johnson Myers Quam Xiong

Cha Gomez Jordan Nash Rehm Youakim
Clardy Greenman Joy Nelson, M. Reyer Zeleznikar
Coulter Grossell Keeler Nelson, N. Richardson Spk. Hortman
Curran Hansen, R. Klevorn Neu Brindley Robbins

Daniels Hanson, J. Knudsen Newton Schomacker

A quorum was present.

Davids, Kieland Nadeau were excused.

McDonald was excused until 8:45 p.m.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objectiome&dtitinge of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.

This document can be made available in alternative formats upon request. Call (651) 296-2314 [voice] or
the Minnesota State Relay Service at 1-800-627-3529 [TTY] for assistance; or visit the website at

http://www.house.mn.
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REPORTS OF STANDING COMMITTEES AND DIVISIONS

Olson,L., from the Committee on Ways and Means to which was referred:

H. F.No. 2, A bill for anact relating to employment; creating a family and medical benefit insurance program;
requiring leave from employment under certain circumstances; allowing substitution of a private plan; prohibiting
retaliation; classifying data; authorizing expedited ma&ing; appropriating money; amending Minnesota Statutes
2022, sections 13.719, by adding a subdivision; 62A.01, subdivision 1; 177.27, subdivision 4; 181.032; 256B.0659,
subdivision 18; 256B.85, subdivisions 13, 13a; 256J.561, by adding a subdivisian®@35&ubdivisions 3, 11;
256P.01, subdivision 3; 268.19, subdivision 1; proposing coding for new law as Minnesota Statutes, chapter 268B.

Reported the same back with the following amendments:

Page 53, line 24, delete everything afteraje$ and insert"on which the employer half of the quarterly
premium is required is reduced by the lessér of:

Page 53, delete line 25
Page 72, delete section 41
Page 76, after line 15, insert:

"ARTICLE 4
APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sumsshown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the family and medical benefit insurance account under
Minnesota Statutes, section 268B.02, subdivigl, and are available for the fiscal years indicated for each purpose
The figures "2024" and "2025" used in this article mean that the appropriations listed under them are available for
the fiscal year ending June 30, 2024, or June 30, 2025, respectiVehe first year" is fiscal year 2024"The
second year" is fiscal year 2025The biennium" is fiscal years 2024 and 2025.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. DEPARTMENT OF EMPLOYMENT AND
ECONOMIC DEVELOPMENT $50,938,000 $71,357,000

This amount is for the purposes of Minnesota Statutes, chapter
268B, including startip and information technology costs,
administration, and outreach.

The base from théamily and medical benefit insurance account
for fiscal year 2026 is $76,088,000 and for fiscal year 2027 is
$73,641,000.
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Sec.3. DEPARTMENT OF LABOR AND INDUSTRY $601,000 $374,000

This amount is for the purposes of Minnesota Statokespter 268B.

The base from the family and medical benefit insurance account
for fiscal year 2026 and beyond is $731,000.

Sec.4. DEPARTMENT OF COMMERCE $376,000 $316,000

This amount is for the purposes of Minnesota Statutes, chapter 268B.

The base from the family and medical benefit insurance account
for fiscal year 2026 and beyond is $128,000.

Sec.5. MINNESOTA MANAGEMENT AND BUDGET $0- $118,000

This amount is for the purposes of Minnesota Statutes, chapter 268B.

The basdrom the family and medical benefit insurance account
for fiscal year 2026 and beyond is $79,000.

Sec.6. DEPARTMENT OF HUMAN SERVICES $2,649,000 $-0-

This amount is for the purposes of Minnesota Statutes, chapter 268B.

The base from théamily and medical benefit insurance account
for fiscal year 2026 and beyond is $530,000.

Sec.7. SECRETARY OF STATE $384,000 $4,000

This amount is for the purposes of Minnesota Statutes, chapter 268B.

The base from the family and medidanefit insurance account
for fiscal year 2026 and beyond is $77,000.

Sec.8. SUPREME COURT; APPROPRIATIONS.

$15,000 in fiscal year 2024 and $15,000 in fiscal year 2025 are appropriated from the family and medical benefit
insurance account to the supemourt for the purposes of Minnesota Statutes, chapter.288 is a onetime
appropriation.

Sec.9. LEGISLATURE; APPROPRIATION.

$18,000 in fiscal year 2024 is appropriated from the family and medical benefit insurance account to the house
of represatatives for the purposes of Minnesota Statutes, chapter. ZB&B is a onetime appropriation.

Sec.10. UNIVERSITY OF MINNESOTA; APPROPRIATION.

$1,372,000 in fiscal year 2025 is appropriated from the family and medical benefit insurance account to the
Board of Regents of the University of Minnesota for the purposes of Minnesota Statutes, chaptef268B a
onetime appropriation.
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Sec.11. TRANSFER.

The commissioner of management and budget shall transfer $668,321,000 in fiscal year 20B4 freneral
fund to the family and medical benefit insurance account for the purposes of Minnesota Statutes, chapter 268B.

Sec.12. ENTERPRISE COSTS BASE ESTABLISHMENT.

A general fund base of $3,049,000 in fiscal year 2026 and $3,049,000 inyBsc#l027 are established to fund
enterprise requirements under Minnesota Statutes, chapter 268B, employee notification, and the costs incurred by
state agencies due to employpsid premiums established under Minnesota Statutes, chapter. 268
commissoner of management and budget shall allocate these amounts to agency base budgets based on the expected
costs incurred by those agencles.

Renumber the sections in sequence and correct the internal references
Amend the title as follows:

Page 1, line Shefore "appropriatinglhsert "transferring money;"

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

Olson,L., from the Committee on Ways and Means to which was referred:

H. F.No.782, A bill for an act relating to retirement; establishing the Minnesota Secure Choice retirement
program; transferring money; appropriating money; proposing coding for new law as Minnesota Statutes, chapter 187.

Reported the same back with the followingendments:
Delete everything after the enacting clause and insert:

"Section 1 [187.01] MINNESOTA SECURE CHOICE RETIREMENT PROGRAM; CITATION.

This chapter shall be known as and may be cited as the "Minnesota Secure Choice Retirement Prdgram Act

Sec.2. [187.03] DEFINITIONS.

Subdivision 1 Applicability . For purposes of this chapter, the terms defined in this section have the meanings
given them.

Subd.2. Board. "Board" or "board of directors" means the board of directors oMin@esota Secure Choice
retirement program.

Subd.3. Compensation "Compensation" means compensation within the meaning of section 219(f)(1) of the
Internal Revenue Code that is received by a covered employee from, or with respect to service pesforaned f
covered employer.

Subd.4. Contribution rate. "Contribution rate" means the percentage of compensation withheld from a
covered employee's compensation and deposited in_an account established for the covered employee under the

program.
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Subd.5. Covered employee (a) "Covered employee" means a person who is employed by a covered employer
and who satisfies any other criteria established by the board.

(b) Covered employee does not include:

(1) a person who, on December 31 of the preceding calgedarwas younger than 18 years of age;

(2) a person covered under the federal Railway Labor Act, as amended, United States Code, title 45, sections
151 et seq.;

(3) a person on whose behalf an employer makes contributions to-Blardéy multiemployempension trust
fund; or

(4) a person employed by the government of the United States, another country, the state of Minnesota, another
state, or any subdivision thereof.

Subd.6. Covered employer (a) "Covered employer” means a person or entity:

(1) engaged in a business, industry, profession, trade, or other enterprise in Minnesota, whether for profit or not
for profit;

(2) that employs five or more covered employees; and

(3) that does not sponsor or contribute to and did not in the immed@ededing 12 months sponsor or
contribute to a retirement savings plan for its employees.

(b) Covered employer does not include:

(1) an employer that has not engaged in a business, industry, profession, trade, or other enterprise in Minnesota,
whether br profit or not for profit, at any time during the immediately preceding 12 months; and

(2) a state or federal government or any political subdivision thereof.

Subd.7. Executive director. "Executive director” means the chief executive and adminisrdiead of the
program.

Subd.8. Internal Revenue Code "Internal Revenue Code" means the Internal Revenue Code of 1986, as
amended, United States Code, title 26.

Subd.9. Program. "Program” means the Minnesota Secure Choice retireptegtam.

Subd.10. Retirement savings plan "Retirement savings plan" means a plan or program offered by an
employer that permits contributions to be set aside for retirement on a pretax daaftasis and permits all
employees of the employer torfeipate except those employees who have not satisfied participation eligibility
requirements that are no more restrictive than the eligibility requirements permitted under section 410(b) of the
Internal Revenue CodeRetirement savings plan includes lginot limited to a plan described in section 401(a) of
the Internal Revenue Code, an annuity plan or annuity contract described in section 403(a) or 403(b) of the Internal
Revenue Code, a plan within the meaning of section 457(b) of the Internal R&Veteiea simplified employee
pension (SEP) plan, a savings incentive match plan for employees (SIMPLE) plan, an automatic enrollment payroll
deduction individual retirement account, and a multiemployer pension plan described in section 414(f) of the
Internd Revenue Code.




6830 JOURNAL OF THEHOUSE [56TH DAY

Subd.11. Secure Choice administrative fund "Secure Choice administrative fund" or "administrative fund"
means the fund established under section 187.06, subdivision 2.

Subd.12. Secure Choice trust "Secure Choice trust" or "trust"@ans a trust established under section 187.06,
subdivision 1, to hold contributions and investment earnings thereon under the program.

Subd.13. Roth IRA. "Roth IRA" means an individual retirement account established under section 408A of
thelnternal Revenue Code to hold and invest afigrassets.

Subd.14. Traditional IRA . "Traditional IRA" means an individual retirement account established under
section 408 of the Internal Revenue Code to hold and invest pretax assets.

Sec.3. [187.09 SECURE CHOICE RETIREMENT PROGRAM.

Subdivision 1 Program established (a) The board must operate an employee retirement savings program
whereby employee payroll deduction contributions are transmitted on artaxfter pretax basis by covered
employes to individual retirement accounts established under the program.

(b) The board must establish procedures for opening a Roth IRA, a traditional IRA, or both a Roth IRA and a
traditional IRA for each covered employee whose covered employer transmiteyempbayroll deduction
contributions under the program.

(c) Contributions must be made on an after (Roth) basis, unless the covered employee elects to contribute on
a pretax basis.

Subd.2. Compliance with Internal Revenue Code The board must ediish and administer each Roth IRA
and traditional IRA opened under the program in compliance with section 408 or 408A of the Internal Revenue
Code, as applicable, for the benefit of the covered employee for whom the account was opened.

Subd.3. Contributions held in trust. Each covered employer must transmit employee payroll deduction
contributions to an account established for the benefit of the covered employee in a trust established to hold
contributions under the program.

Subd.4. Contribution rate. (a) The board must establish default, minimum, and maximum employee
contribution rates and an escalation schedule to automatically increase each covered employee's contribution rate
annually until the contribution rate is equal to theximum contribution rate.

(b) A covered employee must have the right, annually or more frequently as determined by the board, to change
the contribution rate, opt out or elect not to contribute, or cease contributions.

Subd.5. Vesting. Covered employes are 100 percent vested in their accounts at all times.

Subd.6. Withdrawals and distributions. The board must establish alternatives permitting covered employees
to take a withdrawal of all or a portion of the covered employee's account while eth@ngeone or more
distributions following termination of employmenbDistribution alternatives must include lifetime income options.

Subd.7. Individuals not employed by a covered employer The board may allow individuals to open and
contribute to an @ount in the program, in which case the individual shall be considered a covered employee for
purposes of sections 187.05 to 187.11.
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Subd.8. Employee leasing companies(a) For purposes of this chapter, in the case of a taxpaying employer
described in section 268.046 that contracts with an employee leasing company, professional employer organization,
or other similar entity to obtain workers for the taxpaying employer from the entity for a fee, the workers covered by
the contract must beeated as employed by the taxpaying employer and not by the entity, except that if the entity
provides the workers with a retirement savings plan, the taxpaying employer is not a covered employer.

(b) A covered employer that is a taxpaying employer desdriim section 268.046 may contract with an
employee leasing company, professional employer organization, or other similar entity to assist the taxpaying
employer with the performance of some or all of the taxpaying employer's responsibilities undeptas. ch

Sec.4. [187.06] ESTABLISHMENT OF SECURE CHOICE TRUST AND ADMINISTRATIVE FUND;
EMPLOYEE ACCOUNTS; INVESTMENTS.

Subdivision 1 Secure Choice trust establishedThe Secure Choice trust is established as an instrumentality of
the state to hold enfgyee payroll deduction contributions and earnings on the contributidin® board must
appoint a financial institution to act as trustee or custodiéme trustee or custodian must manage and administer
trust assets for the exclusive purposes of pragidienefits and defraying reasonable expenses of administering the

program.

Subd.2. Secure Choice administrative fund established; money appropriated (a) The Secure Choice
administrative fund is established in the state treasury as a fund separapadricbm the Secure Choice trust.

(b) The board of directors may assess administrative fees on each covered employee's account to be applied
toward the expenses of administering the progroney in the administrative fund is appropriated to the ddar
pay administrative expenses of administering the program if fees from the trust are not sufficient to cover.expenses
The board must determine which administrative expenses will be paid using money in the administrative fund and
which administrative expenses will be paid using money in the trust in the exercise of its fiduciary duty.

(c) The board may receive and deposit into the administrative fund any gifts, grants, donations, loans,
appropriations, or other moneys designated forattministrative fund from the state, any unit of federal or local
government, any other entity, or any person.

(d) Any interest or investment earnings that are attributable to money in the administrative fund must be
deposited into the administrative fund

Subd.3. Individual accounts established The trustee or custodian, as applicable, must maintain an account
for employee payroll deduction contributions with respect to each covered employe®st and earnings on the
amount in the account are died to the account and losses are deducted.

Subd.4. Investments The board must make available for investment a diversified array of investment funds
selected by the State Board of Investmeembers of the board, the executive director and mendidise State
Board of Investment, and all other fiduciaries are relieved of fiduciary responsibility for investment losses resulting
from a covered employee's investment directidfach covered employee is entitled to direct the investment of the
contributions credited to the covered employee's account in the trust and earnings on the contributions into the array
of investment funds selected by the State Board of Investment.

Subd.5. Default investment fund The board must designate a default investiniend that is diversified to
minimize the risk of large losses and consists of target date funds, a balanced fund, a capital preservation fund, or
any combination of the foregoing fundéccounts for which no investment direction has been given byahered
employee must be invested in the default investment fideinbers of the board, the executive director of the State
Board of Investment, and all other fiduciaries are relieved of fiduciary duty with regard to investment of assets in the
default investment fund.
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Subd.6. Inalienability of accounts. No account under the program is subject to assignment or alienation,
either voluntarily or involuntarily, or to the claims of creditors, except as provided in section 518.58.

Subd.7. Accounts not property of the state or covered employers The assets of the Secure Choice trust
shall be preserved, invested, and expended solely for the purposes of the trust and no property rights in the trust
assets shall exist in favor of the state or any covered gampldhe assets of the Secure Choice trust shall not be
transferred or used by the state for any purpose other than the purposes of the trust, including reasonable
administrative expenses of the prograAmounts deposited in the trust shall not constifptoperty of the state and
shall not be commingled with state funds, and the state shall have no claim to or against, or interest in, the assets of
the Secure Choice trust.

Sec.5. [187.07] RESPONSIBILITIES OF COVERED EMPLOYERS.

Subdivision 1 Reguirement to enroll employees Each covered employer must enroll its covered employees
in the program and withhold payroll deduction contributions from each covered employee's paycheck, unless the
covered employee has elected not to contribute.

Subd.2. Remitting contributions. A covered employer must timely remit contributions as required by the
board.

Subd.3. Distribution of information . Covered employers must provide information prepared by the board to
all covered employees regarding #iregram The information must be provided to each covered employee at least
30 days prior to the date of the first paycheck from which employee contributions could be deducted for transmittal
to the program, if the covered employee does not elect taubpf the program.

Subd.4. No fiduciary responsibility. Except for the responsibilities described in subdivisions 1 to 3, a covered
employer has no obligations to covered employees and is not a fiduciary for any purpose under the program or in
connectbn with the Secure Choice trustovered employers are not responsible for the administration, investment
performance, plan design, or benefits paid to covered employees.

Subd.5. Employer liability . A covered employer is not liable to a covered emgéojor damages alleged to
have resulted from a covered employee's patrticipation in or failure to participate in the program.

Subd.6. Enforcement (a) The board may impose statutory civil penalties against any covered employer that
fails to comply withsubdivisions 1, 2, and 3.

(b) At the request of the board, the attorney general shall enforce the penalties imposed by the board against a
covered employer Proceeds of such penalties, after deducting enforcement expenses, must be deposited in the
SecureChoice administrative fund and are appropriated to the program.

(c) The board must provide covered employers with written warnings for the first year of noncompliance before
assessing penalties.

Sec.6. [187.08] SECURE CHOICE RETIREMENT PROGRAM BOARD O F DIRECTORS.

Subdivision 1 Membership. The policymaking function of the program is vested in a board of directors
consisting of seven members as follows:

(1) the executive director of the Minnesota State Retirement System or the executive ditesitgmse;

(2) the executive director of the State Board of Investment or the executive director's designee;
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(3) three members chosen by the Legislative Commission on Pensions and Retirement, one from each of the
following experience categories:

(i) executive or operations manager with substantial experience in record keeping 401(k) plans;

(ii) executive or operations manager with substantial experience in individual retirement accounts; and

(iii) executive or other professional with substantialexgnce in retirement plan investments;

(4) a_ human resources or retirement benefits executive from a private company with substantial experience in
administering the company's 401(k) plan, appointed by the governor; and

(5) a small business owner or exéive appointed by the governor.

Subd.2. Appointment. Members appointed by the governor must be appointed as provided in section 15.0597.

Subd.3. Membership terms. (a) Board members serve for twear terms, except for the executilieectors
of the Minnesota State Retirement System and the State Board of Investment, who serve indefinitely.

(b) Board members' terms may be renewed, but no member may serve more than two consecutive terms.

Subd.4. Resignation; removal; vacancies (a) A board member may resign at any time by giving written
notice to the board.

(b) A board member may be removed by the appointing authority and a majority vote of the board following
notice and hearing before the boaibr purposes of this subdivisiotine chair may invite the appointing authority
or_a designee of the appointing authority to serve as a voting member of the board if necessary to constitute a

qguorum.

(c) If a vacancy occurs, the Legislative Commission on Pensions and Retirement oreimogas applicable,
shall appoint a new member within 90 days.

Subd.5. Compensation Public members are compensated and expenses reimbursed as provided under section
15.0575, subdivision 3.

Subd.6. Chair. The board shall select a chair from amdis members The chair shall serve a twaear term
The board may select other officers as necessary to assist the board in performing the board's duties.

Subd.7. Executive director; staff. The board must appoint an executive direalietermine the duties of the
director, and set the compensation of the executive diredtoe board may also hire staff as necessary to support
the board in performing its duties.

Subd.8. Duties. In addition to the duties set forth elsewhere in thiggter, the board has the following duties:

(1) to establish secure processes for enrolling covered employees in the program and for transmitting employee
and employer contributions to accounts in the trust;

(2) to prepare a budget and establish proceglfior the payment of costs of administering and operating the
program;

(3) to lease or otherwise procure equipment necessary to administer the program;

(4) to procure insurance in connection with the property of the program and the activities ofrthekeeutive
director, and other staff;
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(5) to determine the following:

(i) any criteria for a covered employee other than employment with a covered employer under section 187.03,
subdivision 5;

(ii) contribution rates and an escalation schedulder section 187.05, subdivision 4;

(i) withdrawal and distribution options under section 187.05, subdivision 6; and

(iv) the default investment fund under section 187.06, subdivision 5;

(6) to keep annual administrative fees, costs, and expenk®es as possible:

(i) except that any administrative fee assessed against the accounts of covered employees may not exceed a
reasonable amount relative to the fees charged bylRét®r defined contribution programs of similar size in the
state of Minnest or another state; and

(ii) the fee may be assbtased, flat fee, or a hybrid combination of adseted and flat fee;

(7) to determine the eligibility of an employer, employee, or other individual to participate in the program and
review anddecide claims for benefits and make factual determinations;

(8) to prepare information regarding the program that is clear and concise for dissemination to all covered
employees and includes the following:

(i) the benefits and risks associated with g#stiting in the program;

(ii) procedures for enrolling in the program and opting out of the program, electing a different or zero percent
employee contribution rate, making investment elections, applying for a distribution of employee accounts, and
makinga claim for benefits;

(iii) the federal and state income tax consequences of participating in the program, which may consist of or
include the disclosure statement required to be distributed by retirement plan trustees or custodians under the
Internal Reenue Code and the Treasury Requlations thereunder;

(iv) how to obtain additional information on the program; and

(v) disclaimers of covered employer and state responsibility, including the following statements:

(A) covered employees seeking financialjestment, or tax advice should contact their own advisors;

(B) neither a covered employer nor the state of Minnesota are liable for decisions covered employees make
regarding their account in the program;

(C) neither a covered employer nor the stateMafnesota guarantees the accounts in the program or any
particular investment rate of return; and

(D) neither a covered employer nor the state of Minnesota monitors or has an obligation to monitor any covered
employee's eligibility under the Internal Rewie Code to make contributions to an account in the program, or
whether the covered employee's contributions to an account in the program exceed the maximum permissible
contribution under the Internal Revenue Code;
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(9) to publish an annual financial repaprepared according to generally accepted accounting principles, on the
operations of the program, which must include but not be limited to costs attributable to the use of outside
consultants, independent contractors, and other persons who are netrgiligees and deliver the report to the
chairs and ranking minority members of the legislative committees with jurisdiction over jobs and economic
development and state government finance, the executive directors of the State Board of Investment and the
Legislative Commission on Pensions and Retirement, and the Legislative Reference Library;

(10) to publish an annual report regarding plan outcomes, progress toward savings goals established by the
board, statistics on covered employees and patrticipatipdogars, plan expenses, estimated impact of the program
on social safety net programs, and penalties and violations and deliver the report to the chairs and ranking minority
members of the legislative committees with jurisdiction over jobs and econon@lpment and state government
finance, the executive directors of the State Board of Investment and the Legislative Commission on Pensions and
Retirement, and the Legislative Reference Library;

(11) to file all reports required under the InterRavenue Code or chapter 290;

(12) to, at the board's discretion, seek and accept gifts, grants, and donations to be used for the program, unless
such qifts, grants, or donations would result in a conflict of interest relating to the solicitation of geovicler for
program administration, and deposit such gifts, grants, or donations in the Secure Choice administrative fund;

(13) to, at the board's discretion, seek and accept appropriations from the state or loans from the state or any
agency of the ste;

(14) to assess the feasibility of partnering with another state or a governmental subdivision of another state to
administer the program through shared administrative resources and, if determined beneficial, enter into contracts,
agreements, memoraadf understanding, or other arrangements with any other state or an agency or subdivision of
any other state to administer, operate, or manage any part of the program, which may include combining resources,
investments, or administrative functions;

(15) to hire, retain, and terminate thipghrty service providers as the board deems necessary or desirable for the
program, including but not limited to the trustees, consultants, investment managers or advisors, custodians,
insurance companies, recordkeepeadministrators, consultants, actuaries, legal counsel, auditors, and other
professionals, provided that each service provider is authorized to do business in the state;

(16) to interpret the program's governing documents and this chapter and makeralleciBions necessary to
administer the program;

(17) to conduct comprehensive employer and worker education and outreach regarding the program that reflect
the cultures and languages of the state's diverse workforce population, which may, in thellsocagetisn, include
collaboration with state and local government agencies, commadyd and nonprofit organizations, foundations,
vendors, and other entities deemed appropriate to develop and secure ongoing resources; and

(18) to prepare notices faelivery to covered employees regarding the escalation schedule and to each covered
employee before the covered employee is subject to an automatic contribution increase.

Subd.9. Rules The board of directors is authorized to adopt rules as necegsarglement this chapter.

Subd.10. Conflict of interest; economic interest statement No member of the board may participate in
deliberations or vote on any matter before the board that will or is likely to result in direct, measurable economic
gain tothe member or the member's familMlembers of the board shall file with the Campaign Finance and Public
Disclosure Board an economic interest statement in a manner as prescribed by section 10A.09, subdivisions 5 and 6.
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Sec.7. [187.09] FIDUCIARY DUTY; STANDARD OF CARE.

(a) The members of the board, the executive director of the program, the executive director and members of the
State Board of Investment, and any person who controls the disposition or investment of the assets of the Secure
Choicetrust:

(1) owe a fiduciary duty to the covered employees who participate in the program and their beneficiaries;

(2) must administer the program solely for the exclusive benefit of such covered employees and their
beneficiaries, and for thexclusive purpose of providing benefits and paying reasonable plan expenses;

(3) are subject to the standard of care established in section 356A.04, subdivision 2; and

(4) are indemnified and held harmless by the state of Minnesota for the reasonthlexqenses, or liability
incurred as a result of any actual or threatened litigation or administrative proceeding arising out of the performance
of the person's duties.

(b) Except as otherwise established in this chapter, the fiduciaries under par@jraple no other duty to
covered employees, express or implied, in common law or otherwise.

Sec.8. [187.10] NO STATE LIABILITY.

The state has no liability for the payment of, the amount of, or losses to any benefit to any participant in the
program.

Sec.9. [187.11] OTHER STATE AGENCIES TO PROVIDE ASSISTANCE.

(a) The board may enter into intergovernmental agreements with the commissioner of revenue, the commissioner
of labor and industry, and any other state agency that the board deems necegsarypoiate to provide outreach,
technical assistance, or compliance servicBs agency that enters into an intergovernmental agreement with the
board pursuant to this section must collaborate and cooperate with the board to provide the outreach, technic
assistance, or compliance services under any such agreement.

(b) The commissioner of administration must provide office space in the Capitol complex for the executive
director and staff of the program.

Sec.10. MINNESOTA SECURE CHOICE RETIREMENT PROG RAM; START OF OPERATIONS.

Subdivision 1 Program start; phasing. (a) The board of directors of the Minnesota Secure Choice retirement
program must begin operation of the secure choice retirement program under Minnesota Statutes, section 187.05, no
earlier than January 1, 2025.

(b) The board of directors must open the program in phases, and the last phase must be opened no later than two
years after the opening of the first phase.

Subd.2. Board appointments; first meeting Appointing authorities mushake appointments to the board of
directors under Minnesota Statutes, section 187.08, by January 15, R4 egislative Commission on Pensions
and Retirement must designate one member of the board to convene the first meeting of the board of directors
which must occur by March 1, 2024t the first meeting, the board shall elect a chair.

Sec.11. BOARD SUPPORT UNTIL APPOINTMENT OF EXECUTIVE DIRECTOR.

With the assistance of the Legislative Coordinating Commission, the executive director lofgikkative
Commission on Pensions and Retirement must:
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(1) provide notice to members of the board regarding the first meeting of the board and work with the member
designated under section 10, subdivision 2, to determine the agenda and provide meaatitigasitho

(2) serve as the interim executive director to assist the board until the board completes the search, recruitment,
and interview process and appoints the executive director under Minnesota Statutes, section 187.08, subdivision 8.

Sec.12 BOARD TO RECOMMEND PENALTIES TO THE LEGISLATIVE COMMISSION ON
PENSIONS AND RETIREMENT.

No later than December 31, 2024, the board of directors of the Minnesota Secure Choice retirement program
must recommend to the Legislative Commission on Pensions aticerRent penalties for failure by covered
employers to comply with Minnesota Statutes, section 187.07, subdivisions 1, 2, Bimel @enalties for a failure to
comply with Minnesota Statutes, section 187.07, subdivision 2, must be commensurate witespiemdhilure to
remit state payroll taxes and, for any other compliance failure, commensurate with penalties under similar programs
in _other states The Legislative Commission on Pensions and Retirement must accept or modify the
recommendation and remmend legislation for passage during the 2025 legislative session.

Sec.13. TRANSFERS.

$5,000,000 in fiscal year 2024 is transferred from the general fund to the Secure Choice administrative fund
established under Minnesota Statutes, section 187.0éstéblish and administer the Secure Choice retirement

program.

Sec.14. EFFECTIVE DATE.

Sections 1 to 4 and 6 to 13 are effective the day following final enactr&ttion 5 is effective the day after
the Secure Choice retirement program board adatlirs opens the Secure Choice retirement savings program for
enrollment of covered employeeés.

Amend the title as follows:

Page 1, line 3, after the first semicolon, insert "providing for civil penalties;"

With the recommendation that when so amerttedill be placed on the General Register.

The report was adopted.

Olson,L., from the Committee on Ways and Means to which was referred:

H.F.No.1234, A bill for an act relating to labor; modifying peace officer and firefighter duty disability
provisions; requiring a report; appropriating money; amending Minnesota Statutes 2022, sections 299A.465,
subdivision 4, by adding a subdivision; 352B.1(0diuisions 1, 2a, 4; 352B.101; 353.01, subdivision 47; 353.031,
subdivisions 1, 3, 4, 8, 9; 353.335; 353.656, subdivisions 1, 1a, 1b, 3, 3a, 4, 6a, 10; proposing coding for new law in
Minnesota Statutes, chapters 352B; 353; 626; repealing Minnesota SPIRE section 353.656, subdivisions 2, 2a.

Reported the same back with the following amendments:

Page 1, after line 9, insert:

"Section 1 Minnesota Statutes 2022, section 299A.42, is amended to read:
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299A.42 PUBLIC SAFETY OFFICER'S BENEFIT ACCOUNT.

Subdivision 1 Public safety officer's benefit account The public safety officer's benefit account is created in
the state treasuryMoney in the account consists of money transferred and appropriated to that addonay in
the account that ieot expended in the fiscal year in which it is transferred or appropriated does not revert to the
general fund until claims for reimbursement under section 299A.465 that are submitted in that fiscal year are either
paid or denied.

Subd.2. Annual report. The commissioner of public safety must annually report, no later than 30 days after
the end of each fiscal year, to the chairs and ranking minority members of the legislative committees with
jurisdiction over public safety and pensions regarding thenfiah status of the public safety officer's benefit
account; the reimbursements paid by the commissioner during the preceding fiscal year under sections 299A.465,
352B.102, and 353.032; and payments, if any, made during the preceding fiscal year uraley 3828.103 and
353.033 If the commissioner anticipates, based on historical averages, that the public safety officer's benefit
account will not have enough money to fund all reimbursements the commissioner reasonably anticipates will be
requested undesections 299A.465, 352B.102, and 353.032 and payments for which invoices will be received under
sections 352B.103 and 353.033 for the current and next fiscal year, the commissioner must include in the report the
amounts the commissioner believes are &gy to fund the anticipated reimbursements and payrhents.

Page 1, line 11, strike "subject to this section"

Page 1, line 13, reinstatef'its-costs-of complying-with-this-sectioahd before the period, insedrd sections
352B.102 and 353.032

Page 1, line 15, after "accountisert a period
Page 1, strike lines 16 to 18
Page 2, after line 7, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.

Page 2, delete section 2

Page 2, line 24, beforénjury" insert 'the' and after'injury” insert 'br event
Page 2, line 25, befordlhess' insert 'mental and deletetd" and insert 6f"
Page 2, after line 28, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.

Page 3, after line 4, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.

Page 3, after line 15, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.

Page 3, after line 29, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.
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Page 5line 2, before éccupatiofi insert 'employee™s
Page 5, line 11, delet@dlice and firé and insert State Patrdl

Page 5, line 13, delet833.656, subdivision"land insert 352B.10

Page 5, line 15, delet853.031 and insert 352B.101

Page 5, lie 17, deleteThe" and insert Within six business days after the application has been received by the
executive director, the

Page 5, line 18, aftefdr" insert 'treatment of ‘dand deletetteatment hd'sand insert Has

Page 5, line 2Qjelete everything afteehtity’ and insert a period

Page 5, delete line 21

Page 5, line 30, deletedéterminatioh and insert Eonfirmatiort’ and before the period, insettgaragraph (&)

Page 7, line 8, deleté\h employee shall obtain service crefdit the' and insert The'

Page 7, line 9, before the period, insétdllowable service under section 352B.011, subdivisfon 3

Page 7, line 24, deletassociatioh and insert &éxecutive directdr

Page 8, line 3, afteuhder insert 'this' anddelete 352B.102
Page 8, line 4, delete everything afteetiefit
Page 8, line 6, delet@8sociatiohand insert éxecutive directdr

Page 8, line 7, deletsHall' and insert thust’ and delete Becauséand insert if"

Page 8, line 9, deletéhls' and after Sectiori insert '352B.10

Page 8, line 11, before the period, insertthe date permitted under section 352B.10, subdivision 2a, whichever
is latet’

Page 8, line 13, deletassociation shalland insert &xecutive director must

Page 8line 14, delete Becaustinsert . _The executive director must approve the employee's application for
disability benefits if

Page 8, line 16, delet¢his' and after Sectiori insert '352B.10

Page 8, line 18, before the period, insertthe date penitted under section 352B.10, subdivision 2a, whichever
is latef

Page 9, line 7, deleteléterminatiot and insert €onfirmatiorf and delete (b)" and insert (¢)"

Page 10, line 19, delete everything afexdaminatiofl and insert tinder paragraph (cand'

Page 10, delete lines 20 to 30
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Page 11, after line 3, insert:

"(c) An employee who wishes to appeal the independent medical provider's determination under paragraph (a),
clause (2), item (ii), may request an examination by a qualifiefessional selected by the employee from a panel
established by mutual agreement among the League of Minnesota Cities, the Association of Minnesota Counties, the
Minnesota Peace and Police Officers Association, the Minnesota Professional Fire Figlsecmtids, the
Minnesota Chiefs of Police Association, and the Minnesota Law Enforcement AssociBierpanel shall consist
of five licensed psychiatrists or psychologists who have expertise regarding psychological or emotional disorders
and who are quidied to opine as to the employee's fitness to engage in police or firefighting.ddtes agreed
upon panel of qualified professionals must be submitted to the executive director and made available for use in the
appeal processlf the employee failgo select a qualified professional from the panel within ten days of any notice
of appeal, the employing entity may select the qualified professional from the pamdtermination made by a
qualified professional under this paragraph is binding angduigect to appealThe panel may be the same panel as
the panel established under section 353.032, subdivisitn 10.

Page 11, delete lines 9 to 13 and insert:

"Subd.12. Relationship to workers' compensation Nothing in this section shall beonstrued to affect the
procedures for an employee's claim for workers' compensation benefits under chapter 176 or diminish or delay an
employer's or insurer's obligations related to an employee's claim for workers' compensation benefits under chapter
176, except that when an employee receives psychological condition treatment pursuant to an application approved
under subdivision 3, the treatment is not compensable under chapter 176.

EFFECTIVE DATE . This section is effective July 1, 2023.

Page 11, deletlines 15 to 18 and insert:

"Subdivision 1 Account created and money appropriated The MSRS psychological condition treatment
account is created in the special revenue fuddney in the account is appropriated to the executive director of the
Minnesota State Retirement System for administration of the psychological condition treatment under section
352B.102.

Subd.2. Account to defray administrative costs The executive director of the Minnesota State Retirement
System must pay the costs of adrsiaring the psychological condition treatment under section 352B.102 using the
money in the MSRS psychological condition treatment account under subdivision 1 until the money is expended.

Subd.3. Commissioner of public safety to pay costs when accouns idepleted When the MSRS
psychological condition treatment account is depleted, the executive director of the Minnesota State Retirement
System may invoice the commissioner of public safety for the costs of administering the psychological condition
treament under section 352B.102he commissioner must pay invoices submitted by the executive director of the
Minnesota State Retirement System from the public safety officer's benefit account under section 299A.42 within 30

days of receipt.

EFFECTIVE DATE . This section is effective July 1, 2023.

Page 14, after line 2, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.

Page 14, line 29, strike "ahd strike "by the board of trusteesid strike "353.03, subdivision 3ghdinsert
"356.96

Page 15, line 20, deletéhe day following final enactmehand insert July 1, 2023
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Page 16, after line 33, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023.

Page 17, line 22, deletéhe day following finakenactmeritand insert July 1, 2023

Page 17, line 27, strike "within 60 days"
Page 17, strike line 28

Page 17, line 29, strike "odhd deletereapplicatiofi and insert tinder section 356.96

Page 18, line 3, delet¢ht day following final enactméehand insert July 1, 2023

Page 18, line 12, delete the colon and insererber under section 353.64 or was a member under section
353.64 within the 18 months preceding the date of the application under subdivision 2;

Page 18, delete lines 13 to 18

Page 19, line 32, deletari employee's applicatiband insert feceiving notice from the executive director

Page 20, line 6, deleteéterminatiot and insert Lonfirmatior!

Page 22, line 15, deletghall' and insert thust’ and deleteBecauséand nsert "

Page 22, line 19, before the period, insarid' section 353.656, subdivision 4, paragraph (a)

Page 22, line 26, before the period, insartd' section 353.656, subdivision 4, paragraph (a)

Page 23, line 15, deletdéterminatiot andinsert 'tonfirmatior!

Page 24, line 23, before the semicolon, inseif the employee otherwise meets the eligibility requirements
under section 353.031

Page 24, line 25, delete everything afexdminatiofi and insert inder paragraph (c); ahd

Page 24, delete lines 26 to 33
Page 25, delete lines 1 to 3
Page 25, after line 8, insert:

"(c) An employee who wishes to appeal the independent medical provider's determination under paragraph (a),
clause (2), item (ii), may request an examination oy aified professional selected by the employee from a panel
established by mutual agreement among the League of Minnesota Cities, the Association of Minnesota Counties, the
Minnesota Peace and Police Officers Association, the Minnesota Professionalidgfiters= Association, the
Minnesota Chiefs of Police Association, and the Minnesota Law Enforcement AssociBiierpanel shall consist
of five licensed psychiatrists or psychologists who have expertise regarding psychological or emotional disorders
and who are qualified to opine as to the employee's fitness to engage in police or firefighting dineeagreed
upon panel of qualified professionals must be submitted to the executive director and made available for use in the
appeal processlf the emplyee fails to select a qualified professional from the panel within ten days of any notice
of appeal, the employing entity may select the qualified professional from the pamitermination made by a
qualified professional under this item is binding awd subject to appeallhis panel may be the same panel as the
panel established under section 352B.102, subdivisidn 10.
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Page 25, delete lines 14 to 18 and insert:

"Subd.12. Relationship to workers' compensation Nothing in this section shall beonstrued to affect the
procedures for an employee's claim for workers' compensation benefits under chapter 176 or diminish or delay an
employer's or insurer's obligations related to an employee's claim for workers' compensation benefits under chapter
176,except that when an employee receives psychological condition treatment pursuant to an application approved
under subdivision 3, the treatment is not compensable under chapter 176.

EFFECTIVE DATE . This section is effective July 1, 2023.

Page 25, deletlines 20 to 23 and insert:

"Subdivision 1 Account created and money appropriated The PERA psychological condition treatment
account is created in the special revenue fuddney in the account is appropriated to the executive director of the
PublicEmployees Retirement Association for administration of the psychological condition treatment under section
353.032.

Subd.2. Account to defray administrative costs The executive director of the Public Employees Retirement
Association must pay the cesbf administering the PERA psychological condition treatment under section 353.032
using the money in the psychological condition treatment account under subdivision 1 until the money is expended.

Subd.3. Commissioner of public_safety to pay costsvhen account is depleted When the PERA
psychological condition treatment account is depleted, the executive director of the Public Employees Retirement
Association may invoice the commissioner of public safety for the costs of administering the psgaholog
condition treatment under section 353.03Zhe commissioner must pay invoices submitted by the executive
director of the Public Employees Retirement Association from the public safety officer's benefit account under
section 299A.42 within 30 days odceipt.

EFFECTIVE DATE . This section is effective July 1, 2023.

Page 25, delete section 17, and insert:
"Sec.17. Minnesota Statutes 2022, section 353.335, is amended to read:
353.335 DISABILITANT EARNINGS REPORTS.

Subdivision 1 Reemployment eanings reporting required. Unless waived by the executive director, a
disability benefit recipient must report all earnings from reemployment and from income from workers'
compensation to the association annually by May 15 in a format prescribed by ¢hévexdirector If the form is
not submitted by May 15, benefits must be suspended effective Jud& WLipon receipt of the fornby—the
association—if the executive director determines thia¢ disability benefit recipient ideemed-by-the-executive
directorto-beeligible for continued payment, benefits must be reinstated retroactive to Jumbelexecutive
director may waive the requirements in this section if the medical evidence supports that the disability benefit
recipient will not have earngs from reemployment.

Subd.2. Workers' compensation reporting not required. Notwithstanding subdivision 1, a recipient of
disability benefits from the police and fire plan must not be required to report to the association any workers'
compensation receed by the recipient.

EFFECTIVE DATE . This section is effective January 1, 2024.
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Page 26, line 26, deletéhe day following final enactmehand insert July 1, 2023

Page 29, line 12, deletéhe day following final enactmehand insert July 1,2023'

Page 30, line 3, delet¢ht day following final enactméehand insert July 1, 2023

Page 31, line 3, delet¢ht day following final enactméehand insert July 1, 2023

Page 31, delete lines 29 to 33 and insert:

"(c) This paragraplpplies to members who begin disability payments or are required to reapply under section
353.031, subdivision 8, on or after July 1, 2028a disabled member resumes a gainful occupation with earnings,
the amount of the member's disability benefit nhesteduced by a pro rata share each year until normal retirement
age of the sum of clauses (1) and (2), not to exceed the amount of the member's disability benefit:

(1) for members with less than 20 years of service for a duty disability benefit dndask5 years of service for
a reqular disability benefit, one dollar for each dollar of reemployment earnings, but not more than the lesser of (i)
and (ii), but not to exceed the employee contribution rate as defined under section 353.65, subdivigigmiéd m
by the average salary used to determine the amount of the member's disability benefit when granted:

(i) an amount equal to the employee contribution rate as defined under section 353.65, subdivision 2, multiplied
by the average salary used tdedeine the amount of the member's disability benefit, when granted, multiplied by
the difference between 20 for a duty disability benefit or 15 for a reqular disability benefit and the member's years of
service, divided by 55 minus the member's age atrtiee of disability; or

(ii) 50 percent of the member's yearly reemployment earnings; and

(2) for all members, one dollar for each dollar by which the sum of the current disability benefit plus actual
monthly reemployment earnings exceeds the base myosédry currently paid by the employing governmental
subdivision for similar positions.

(d) Paragraphs (b) and (c) do not apply to a member receiving total and permanent disability benefits under
section 353.656, subdivision 1a or'3a.

Page 32delete lines 1 to 6

Page 33, line 4, delet¢he day following final enactméehand insert July 1, 2023

Page 33, line 21, deletéhe day following final enactmehénd insert July 1, 2023

Page 34, after line 16, insert:

"EFFECTIVE DATE . This setion is effective July 1, 2023.

Page 34, line 17, deleteAPPROPRIATION and insert TRANSFERS TO THE PSYCHOLOGICAL
CONDITION TREATMENT ACCOUNTS

Page 34, line 18, deleteb.”....” and insert $1,000,000 and delete dnd $....... in fiscal year2025 are

appropriatetiand insert is transferret!

Page 34, line 19, deletéot transfet and before fsychologicd! insert MSRS'

Page 34, line 21, deletéd.”....” and insert $3,000,000 and delete dnd $....... in fiscal year 2025 are

appropriatetiand insert is transferret!
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Page 34, line 22, deletéot transfet and before sychologicd! insert 'PERA'
Page 34, after line 23, insert:

"(c) This is a onetime transfér.

Page 34, before line 24, insert:

"Sec.28. TRANSFERS TO THE PUBLIC SAFETY OFFICER'S BENEFIT ACCOUNT.

$100,000,000 in fiscal year 2024 is transferred from the general fund to the public safety officer's benefit
account under Minnesota Statutes, section 299A.42, and appropriated to the commissioner of public safety for the
following uses:

(1) to cover administrative costs of the department of public safety to administer reimbursements under
Minnesota Statutes, section 299A.465, and costs to implement and administer Minnesota Statutes, section 626.8478;

(2) to cover admimitrative costs of the Minnesota State Retirement System and the Public Employees
Retirement Association after the respective psychological condition treatment accounts under Minnesota Statutes,
section 352B.103 or 353.033, are depleted; and

(3) to fund rémbursements of public employers under Minnesota Statutes, section 299A.465.

This is a onetime transferlf, for a fiscal year after 2024, the public safety officer's benefit account does not
have enough money remaining from the $100,000,000 transferieih fiscal year 2024 to cover all administrative
costs and reimbursements under clauses (1) to (3), the commissioner of public safety must first cover the costs under
clause (2) for the fiscal year and, if any funds remain in the public safety sffiggrefit account, the commissioner
must cover the costs under clause (3) next and, if any funds remain in the public safety officer's benefit account, the
commissioner must cover the costs under clauseé (1).

Renumber the sections in sequence

Correct te title numbers accordingly

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

Olson,L., from the Committee on Ways and Means to which was referred:

S.F.No.2744, A bill for an act relating to commerce; establishing a biennial budget for Department of
Commerce; modifying various provisions governing insurance; regulating virtual currency activities; providing for
reports relating to retail sales of intermediatends of gasoline and biofuel; prohibiting excessive price increases by
pharmaceutical manufacturers; establishing a Prescription Drug Affordability Board; establishing a student loan
advocate position; regulating money transmitters; making technicaigels; establishing penalties; authorizing
administrative rulemaking; requiring reports; appropriating money; transferring money; amending Minnesota
Statutes 2022, sections 46.131, subdivision 11; 60A.14, subdivision 1; 62A.152, subdivision 3; 62Ddddwn a
subdivision; 62D.095, subdivisions 2, 3, 4, 5; 62K.10, subdivision 4; 62Q.19, subdivision 1; 62Q.46, subdivisions 1,
3; 62Q.47; 62Q.81, subdivision 4, by adding a subdivision; 151.071, subdivisions 1, 2; 239.791, subdivision 8;
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256B.0631, subdivisin 1; 256L.03, subdivision 5; Laws 2022, chapter 93, article 1, section 2, subdivision 5;
proposing coding for new law in Minnesota Statutes, chapters 53B; 58B; 62J; 62Q; 62W; repealing Minnesota
Statutes 2022, sections 53B.01; 53B.02; 53B.03; 53B.04;053B:3B.06; 53B.07; 53B.08; 53B.09; 53B.10;
53B.11; 53B.12; 53B.13; 53B.14; 53B.15; 53B.16; 53B.17; 53B.18; 53B.19; 53B.20; 53B.21; 53B.22; 53B.23;
53B.24; 53B.25; 53B.26; 53B.27, subdivisions 1, 2, 5, 6, 7.

Reported the same back with the following anmeadts:
Delete everything after the enacting clause and insert:

"ARTICLE 1
COMMERCE FINANCE

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations” are appropriated to the agencies and for the purposes
specified in this aitle. The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purposghe figures "2024" and "2025" used in this article mean that the
appropriations listed under them are availafile the fiscal year ending June 30, 2024, or June 30, 2025,
respectively "The first year" is fiscal year 2024'The second year" is fiscal year 2025The biennium"” is fiscal
years 2024 and 2025f an appropriation in this act is enacted more thacedn the 2023 legislative session, the
appropriation must be given effect only once.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. DEPARTMENT OF COMMERCE
Subdivision 1 Total Appropriation $33,857,000 $264,125,000
Appropriations by Fund
2024 2025

General 30,876,000 261,217,000
Workers' Compensatiot
Fund 788,000 815,000
Telecommunications
Access Fund 2,093,000 2,093,000
Consumer Education
Account 100,000 -0-
The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd.2. Financial Institutions 2,372,000 2,492,000

(a) $400,000 each year is for a grant to Prepare and Prosper to
develop, market, evaluate, and distribute a financial services
inclusion program that (1) assists lmcome and financially
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underserved populations to build savings and strengthen credit, and
(2) provides services to assist kmcome and financially
underserved populations to become more financially stable and
secure _Money remaining after the first year is available for the

second year.

(b) $254,000 each year is to administer tteguirements of
Minnesota Statutes, chapter 58B.

Subd.3. Administrative Services 10,078,000 10,104,000

(a) $353,000 each vyear is for information technology and
cybersecurity upgrades for the unclaimed property program.

(b) $564,000 eachyear is for additional operations of the
unclaimed property program.

(c) $249,000 each year is for the senior safe fraud prevention
program.

(d) $568,000 in the first year and $537,000 in the second year are
to create and maintain the Prescription Druffp/lability Board
established under Minnesota Statutes, section 62J.B& base in
fiscal year 2026 is $500,000.

(e) $150,000 each year is for a grant to Exodus Lending to expand
program and operational capacity to assist individuals with
financial stéility through small dollar consumer loans, including
but not limited to resolving consumer shtetm loans carrying
interest rates greater than 36 perceritoans issued under the
program must be: (1) interest and feefree; and (2) made to
Minnesotansfacing significant barriers to mainstream financial
products Program participants must be recruited through a
statewide network of trusted communrbigsed partners Loan
payments by borrowers must be reported to the credit bureaus
The appropriations in this paragraph are onetime and are available
until June 30, 2027.

(f) For the purposes of paragraphs (e) and (q), the following terms
have the meanings given:

(1) "barriers to financial inclusion" means a person's financial
history, crait history and credit score requirements, scarcity of
depository institutions in lower income and communities of color,
and low or irreqular income flows;

(2) "charactetbased lending" means the practice of issuing loans
based on a borrower's involvemémiand ties to communitpased
organizations that provide client services, including but not limited
to financial coaching; and
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(3) "mainstream financial products” means financial products that
are provided most commonly by regulated financial institgtion
including but not limited to credit cards and installment loans.

(9) $200,000 in the first year is for a grant to Exodus Lending to
assist in the development of a charattesed small dollar loan
program This is a onetime appropriation and dsailable until
June 30, 2027.

(h) No later than July 15, 2024, and annually thereafter until the
appropriations under paragraphs (e) and (g) have been exhausted
or canceled, Exodus Lending must submit a report to the
commissioner of commerce on the aitids required of Exodus
Lending under paragraphs (e) and. (dyntil July 15, 2027, the
report must detail, at a minimum, each of the following for the
prior calendar year and, after July 15, 2027, the report must detail,
at a minimum, each of the follong that relate to the activities of
Exodus Lending under paragraph (q) for the prior calendar year:

(1) the total number of loans granted;

(2) the total number of participants granted loans;

(3) an analysis of the participants' race, ethnicity, genaled,
geographic locations;

(4) the average loan amount;

(5) the total loan amounts paid back by patrticipants;

(6) a list of the trusted communibased partners;

(7) the final criteria developed for charaebersed small dollar
loan program determinatis under paragraph (g); and

(8) summary data on the significant barriers to mainstream
financial products faced by participants.

(i) No later than August 15, 2024, and annually thereafter until the
appropriations under paragraphs (e) and (g) have bewmusted

or canceled, the commissioner of commerce must submit a report
to the chairs and ranking minority members of the legislative
committees with primary jurisdiction over commerce and
consumer protection The report must detail the information
colleced by the commissioner of commerce under paragraph (h).

(1) $12,000 each year is for the intermediate blends of gasoline and
biofuels report under Minnesota Statutes, section 239.791,
subdivision 8.

6847



6848 JOURNAL OF THEHOUSE

Subd.4. Enforcement 7,482,000

Appropriations by Fund

General 7,174,000 7,455,000
Workers' Compensatioi 208,000 215,000
Consumer Education

Account 100,000 -0-

(a) $811,000 each year is for five additional peace officers in the
Commerce Fraud Bureau Money under this paragraph is

transferred from the general fund to the insurance fraud prevention
account under Minnesota Statutes, section 45.0135, subdivision 6.

(b) $345,000 each year is for additional staff to focus on market
conduct examinations.

(c) $41.,000 in the first year and $21,000 in the second year are for
body cameras worn by Commerce Fraud Bureau agents.

(d) $208,000 in the first year and $215,000 in the second year are
from the workers' compensation fund.

(e) $100,000 in the second yesufor the creation and maintenance
of the Mental Health Parity and Substance Abuse Accountability
Office_under Minnesota Statutes, section 620Q.48he base for
fiscal year 2026 is $198,000.

() $100,000 in the first year is transferred from gtensumer
education account in the special revenue fund to the general fund.

(9) $197,000 each year is to create_and maintain a student loan
advocate position under Minnesota Statutes, section 58B.011.

(h) $283,000 each vyear is for law enforcement sdlarseases, as
authorized under Laws 2021, chapter 4, article 9, section 1.

Subd.5. Telecommunications 3,221,000

Appropriations by Fund

General 1,128,000 1,168,000
Telecommunications
Access Fund 2,093,000 2,093,000

$2,093,000 each vyear is from the telecommunications access
Minnesota fund account in the special revenue fund for the
following transfers:

(1) $1,620,000 each year is to the commissioner of human services
to supplement the ongoing operational expenses of the
Commission of Deaf, DeafBlind, and HaoftHearing
Minnesotans This transfer is subject to Minnesota Statutes,
section 16A.281;
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(2) $290,000 each year is to the chief information officer to
coordinate technology accessibility and usability;

(3) $133,000 each year is to the Legislative Coordinating
Commission for captioning legislative coverag€his transfer is
subject to Minnesota St#es, section 16A.281; and

(4) $50,000 each vear is to the Office MN.IT Services for a
consolidated access fund to provide grants or services to other state
agencies related to accessibility of wedised services.

Subd.6. Insurance 9,173,000

Appropriations by Fund

General 8,593,000 8,977,000
Workers' Compensatiol 580,000 600,000

(a) $136,000 each year is to advance standardized health plan
options.

(b) $318,000 each year is to conduct a feasibility study on a
proposal to offer free primary care to MinnesotansThe
appropriations in this paragraph are onetime.

(c) $105,000 each vyear is to evaluate leqislation for new mandated
health benefits under Minnesota Statutes, section 62J.26.

(d) $180,000 each vyear ifor additional staff to focus on
property and casualtyelated insurance products.

(e) $580,000 in the first year and $600,000 in the second year are
from the workers' compensation fund.

() $42,000 each year is for ensuring health plan company
compliance with Minnesota Statutes, section 62Q.47, paragraph (h).

(9) $25,000 each year is to evaluate existing statutory health
benefit mandates.

(h) $20,000 each year is to pay membership dimeblinnesota to
the National Conference of Insurance Legislators The
appropriations in this paragraph are onetime.

Subd.7. Weights and Measures Division 1,531,000

Sec.3. DEPARTMENT OF EDUCATION

Subdivision 1 Total Appropriation $100,000

Appropriations by Fund

2024 2025

General 100,000 -0-

6849
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$100,000 in the first year is to issue grants of $50,000 each year to
the Minnesota Council on Economic Educatidrhis balance does

not cancebut is available in the second yedtis appropriation is
onetime.

Sec.4. ATTORNEY GENERAL

Subdivision 1 Total Appropriation $691,000 $691,000

Appropriations by Fund

2024 2025
General 691,000 691,000

The amounts thainay be spent for each purpose are specified in
the following subdivisions.

Subd.2. Excessive Price Increases to Generic Drugs 549,000 549,000

$549,000 each year is for the duties under Minnesota Statutes,
sections 62J.841 to 64J.845.

Subd.3. Age-Appropriate Design 142,000 142,000

$142,000 each year is to enforce the Minnesota-Ap@ropriate
Design Code Act.

Sec.5. DEPARTMENT OF HEALTH

Subdivision 1 Total Appropriation $74,000 $56,000

Appropriations by Fund

2024 2025
General 74,000 56,000

(a) $69,000 in the first year and $51,000 in the second year are for
the duties under Minnesota Statutes, sections 62J.841 to 64J.845.

(b) $5,000 each vear is to evaluate exisStajutory health benefit
mandates.

Sec.6. PREMIUM SECURITY ACCOUNT TRANSFER; OUT.

$275,775,000 in fiscal year 2026 is transferred from the premium security plan account under Minnesota
Statutes, section 62E.25, subdivision 1, to the general flihd is a onetime transfer.

ARTICLE 2
INSURANCE

Section 1 Minnesota Statutes 2022, section 60A.08, subdivision 15, is amended to read:

Subd.15. Classification of insurance filings data (a) All forms, rates, and related information filed wilie
commissioner under section 61A.02 shall be nonpublic data until the filing becomes effective.
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(b) All forms, rates, and related information filed with the commissioner under section 62A.02 shall be
nonpublic data until the filing becomes effective.

(c) All forms, rates, and related information filed with the commissioner under section 62C.14, subdivision 10,
shall be nonpublic data until the filing becomes effective.

(d) All forms, rates, and related information filed with the commissioner underoise¢fA.06 shall be
nonpublic data until the filing becomes effective.

(e) All forms, rates, and related information filed with the commissioner under section 79.56 shall be nonpublic
data until the filing becomes effective.

() All forms, rates, and retad information filed with the commissioner under section 65A.298 are nonpublic
data until the filing becomes effective.

& (9) Notwithstanding paragraphs (b) and (c), for all rate increases subject to review under section 2794 of the
Public HealthServices Act and any amendments to, or regulations, or guidance issued under the act that are filed
with the commissioner on or after September 1, 2011, the commissioner:

(1) may acknowledge receipt of the information;
(2) may acknowledge that the coppesding rate filing is pending review;

(3) must provide public access from the Department of Commerce's website to parts | and Il of the Preliminary
Justifications of the rate increases subject to review; and

(4) must provide notice to the public on thepartment of Commerce's website of the review of the proposed
rate, which must include a statement that the public has 30 calendar days to submit written comments to the
commissioner on the rate filing subject to review.

{g) (h) Notwithstanding paragragh(b) and (c), for all proposed premium rates filed with the commissioner for
individual health plans, as defined in section 62A.011, subdivision 4, and small group health plans, as defined in
section 62K.03, subdivision 12, the commissioner must provididiqpaccess on the Department of Commerce's
website to compiled data of the proposed changes to rates, separated by health plan and geographic rating area,
within ten business days after the deadline by which health carriers, as defined in section,62/A6i/ision 2,
must submit proposed rates to the commissioner for approval.

Sec.2. [60A.0812] PROPERTY AND CASUALTY POLICY EXCLUSIONS.

Subdivision 1 Short title. This section may be cited as the "Family Protection"Act

Subd.2. Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Boat" means a motorized or nonmotorized vessel that floats and is used for personal, noncommercial use on
waters in Minnesota.

(c) "Boat insurance policy" means an insuapolicy that provides liability coverage for bodily injury resulting
from the ownership, maintenance, or use of a boat, although the policy may also provide for property insurance
coverage for the boat for noncommercial use.
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(d) "Insured" means an insuredder a policy specified in subdivision 3, clauses (1) to (4), including the named
insured and the following persons not identified by name as an insured while residing in the same household with
the named insured:

(1) a spouse of a named insured;

(2) a relative of a named insured; or

(3) a minor in the custody of a named insured, spouse of a named insured, or of a relative residing in the same
household with a named insured.

For purposes of this section, a person resides in or is a membersafiteehousehold with the named insured if the
person's home is usually in the same family unit, even if the person is temporarily living elsewhere.

(e) "Permitted exclusion" means an exclusion of or limitation on liability for damages for lmdily resulting
from fraud, intentional conduct, criminal conduct that intentionally causes an injury, and other exclusions permitted
by law, including a permitted exclusion contained in a boat insurance policy issued in this state pursuant to
subdivision6.

(f) "Prohibited exclusion" means an exclusion of or limitation on liability for damages for bodily injury because
the injured person is:

(1) an insured other than a named insured;

(2) a resident or member of the insured's household; or

(3) relatedto the insured by blood or marriage.

Subd.3. Prohibited exclusions A prohibited exclusion contained in a plan or policy identified in clauses (1) to
(4) is against public policy and is voidrhe following insurance coverage issued in this state motstontain a
prohibited exclusion, unless expressly provided otherwise under this section:

(1) a plan of reparation security, as defined under section 65B.43;

(2) a boat insurance policy;

(3) a personal excess liability policy; and

(4) apersonal umbrella policy.

Subd.4. Permitted exclusions An insurance policy listed in this section may contain a permitted exclusion for
bodily injury to an insured.

Subd.5. Underlying coverage requirement An excess or umbrella policy may contanrequirement that
coverage for family or household members under an excess or umbrella policy governed by this section is available
only to the extent coverage is first available from an underlying policy that provides coverage for damages for

bodily injury.

Subd.6. Election of coverage for boat insurance policies (a) An insurer issuing bodily injury liability
coverage for a boat insurance policy under this section must notify a person at the time of sale of the person's rights
under this section toetline coverage for insureds and be provided an updated quote reflecting the appropriate
premium for the coverage provided.
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(b) Named insureds must affirmatively make an election to decline coverage, in a form approved by the
commissioner, after being infmed that an updated quote will be provided.

(c) An insurer offering an election of coverage under this subdivision must have the disclosure approved by the
commissioner The notice must be in 1goint bold type, in a conspicuous location of the notioeusnhent, and
contain at least the following:

ELECTION TO DECLINE COVERAGE: YOU HAVE THE RIGHT TO DECLINE BODILY INJURY
COVERAGE FOR INJURIES TO YOUR FAMILY AND HOUSEHOLD MEMBERS FOR WHICH YOU
WOULD OTHERWISE BE ENTITLED TO UNDER MINNESOTA LAW IF YOU ELECT TO DECLINE THIS
COVERAGE, YOU WILL RECEIVE AN UPDATED PREMIUM QUOTE BASED ON THE COVERAGE YOU
ARE ELECTING TO PURCHASE READ YOUR POLICY CAREFULLY TO DETERMINE WHICH FAMILY
AND HOUSEHOLD MEMBERS WOULD NOT BE COVERED FOR BODILY INJURY IF YOU ELECT TO
DECLINE COVERAGE.

Subd.7. Excessive rate hearings for boat insurance policiesNhenever an insurer files a change in a rate for
a boat insurance policy that will result in a 15 percent or more increase imaritQ period over existing rates, the
commisioner may hold a hearing to determine if the change is excesHiehearing must be conducted under
chapter 14 The commissioner must give notice of intent to hold a hearing within 60 days of the filing of the
change It shall be the responsibilityf the insurer to show the rate is not excessiMee rate is effective unless it is
determined as a result of the hearing that the rate is exce3$iesubdivision expires January 1, 2029.

Subd.8. No endorsement required An endorsement, rider, or contract amendment is not required for this
section to be effective.

EFFECTIVE DATE . This section is effective January 1, 2024, for plans of reparation security, as defined
under Minnesota Statutes, section 65B.43, a personalshkabiity policy, or a personal umbrella policy offered,
issued, or renewed on or after that dafehis section is effective on May 1, 2024, for a boat insurance policy
covering a personal injury sustained while using a boat.

Sec.3. Minnesota Statue2022, section 60A.14, subdivision 1, is amended to read:

Subdivision 1 Fees other than examination fees In addition to the fees and charges provided for
examinations, the following fees must be paid to the commissioner for deposit in the gemkral fun

(a) by township mutual fire insurance companies:

(2) for filing certificate of incorporation $25 and amendments thereto, $10;

(2) for filing annual statements, $15;

(3) for each annual certificate of authority, $15;

(4) for filing bylaws $25 an@mendments thereto, $10;

(b) by other domestic and foreign companies including fraternals and reciprocal exchanges:

(2) for filing an application for an initial certification of authority to be admitted to transact business in this state,
$1,500;

(2) for filing certified copy of certificate of articles of incorporation, $100;
(3) for filing annual statemer$225%$30Q

(4) for filing certified copy of amendment to certificate or articles of incorporation, $100;
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(5) for filing bylaws, $75 or amendmerttereto, $75;
(6) for each company's certificate of author$$,75$75Q annually;
(c) the following general fees apply:

(1) for each certificate, including certified copy of certificate of authority, renewal, valuation of life policies,
corporate condition or qualification, $25;

(2) for each copy of paper on file in the commissioner's office 50 cents per page, and $2.50 for certifying the same;
(3) for license to procure insurance in unadmitted foreign companies, $575;

(4) for valuingthe policies of life insurance companiesie-centwo centsper $1,000 of insurance so valued,
provided that the fee shall not excekB;000$26,000per year for any companylhe commissioner may, in lieu of
a valuation of the policies of arfgreign life insurance company admitted, or applying for admission, to do business
in this state, accept a certificate of valuation from the company's own actuary or from the commissioner of insurance
of the state or territory in which the company is dated;

(5) for receiving and filing certificates of policies by the company's actuary, or by the commissioner of insurance
of any other state or territory, $50;

(6) for each appointment of an agent filed with the commissioner, $30;

(7) for filing forms, rates, and compliance certifications under section 60A.315, $140 per filing, or $125 per
filing when submitted via electronic filing systenfriling fees may be paid on a quarterly basis in response to an
invoice. Billing and payment may be made electaily;

(8) for annual renewal of surplus lines insurer lice88803$400

The commissioner shall adopt rules to define filings that are subject to a fee.
Sec.4. Minnesota Statutes 2022, section 61A.031, is amended to read:
61A.031 SUICIDE PROVISIONS

(a) The sanity or insanity of a person shall not be a factor in determining whether a person committed suicide
within the terms of an individual or group life insurance policy regulating the payment of benefits in the event of the
insured's suicideThis section shall not be construed to alter present law but is intended to clarify present law.

(b) A life insurance policy or certificate issued or delivered in this state may exclude or restrict liability for any
death benefit in the event the insureelsdas a result of suicide within one year from the date the policy or certificate
is issued Any exclusion or restriction shall be clearly stated in the policy or certifidatg life insurance policy or
certificate which contains any exclusion or riesiton under this paragraph shall also provide that in the event any
death benefit is denied because the insured dies as a result of suicide within one year from the date the policy or
certificate is issued, the insurer shall refund all premiums paidofegrage providing the denied death benefit on
the insured.

EFFECTIVE DATE . This section is effective January 1, 2024, and applies to policies issued or after that date.

Sec.5. Minnesota Statutes 2022, section 61A.60, subdivision 3, is amendeatito
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Subd.3. Definitions. The following definitions must appear on the back of the notice forms provided in
subdivisions 1 and 2:

DEFINITIONS

PREMIUMS: Premiums are the payments you make in exchange for an insurance policy or annuity. contract
Theyare unlike deposits in a savings or investment program, because if you drop the policy or contract, you might
get back less than you paid in.

CASH SURRENDER VALUE: This is the amount of money you can get in cash if you surrender your life
insurance polly or annuity If there is a policy loan, the cash surrender value is the difference between the cash
value printed in the policy and the loan validot all policies have cash surrender values.

LAPSE: A life insurance policy may lapse when you mm pay the premiums within the grace peridflyou
had a cash surrender value, the insurer might change your policy to as much extended term insurarop or paid
insurance as the cash surrender value will. b Bometimes the policy lets the insurer lovrfrom the cash
surrender value to pay the premiums.

SURRENDER: You surrender a life insurance policy when you either let it lapse or tell the company you want
to drop it Whenever a policy has a cash surrender value, you can get it in cash if youthetyolicy to the
company with a written requeshost insurers will also let you exchange the cash value of the policy foupaid
extended term insurance.

CONVERT TO PAIDUP INSURANCE: This means you use your cash surrender value to change your
insurance to a paidp policy with the same insureiThe death benefit generally will be lower than under the old
policy, but you will not have to pay any more premiums.

PLACE ON EXTENDED TERM: This means you use your cash surrender value to changéngouance to
term insurance with the same insurén this case, the net death benefit will be the same as bdftowever, you
will only be covered for a specified period of time stated in the policy.

BORROW POLICY LOAN VALUES: If your life insurancepolicy has a cash surrender value, you can almost
always borrow all or part of it from the insurdnterest will be charged according to the terms of the policy, and if
the loan with unpaid interest ever exceeds the cash surrender value, your poliey suitrenderedIf you die, the
amount of the loan and any unpaid interest due will be subtracted from the death benefits.

EVIDENCE OF INSURABILITY: This means proof that you are an acceptable riéku have to meet the
insurer's standardegarding age, health, occupation, etc., to be eligible for coverage.

INCONTESTABLE CLAUSE: This says that after two years, depending on the policy or insurer, the life
insurer will not resist a claim because you made a false or incomplete statemenowtepplied for the policy
For the early years, though, if there are wrong answers on the application and the insurer finds out about them, the
insurer can deny a claim as if the policy had never existed.

SUICIDE CLAUSE: This says that if yogemmit completesuicide after being insured for less tHam-years
one year depending on the policy and insurer, your beneficiaries will receive only a refund of the premiums that
were paid.

EFFECTIVE DATE . This section is effective January 1, 2024, and appbepolicies issued on or after that
date.
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Sec.6. Minnesota Statutes 2022, section 62A.152, subdivision 3, is amended to read:

Subd.3. Provider discrimination prohibited . All group policies and group subscriber contracts that provide
benefits for mental or nervous disorder treatments in a hospital must provide direct reimbursement for those services
at a hospital or psychiatric residential treatment facifitperformed bya mental health professional qualified
according to section 2451.04, subdivision 2, to the extent that the services and treatment are within the scope of
mental health professional licensure.

This subdivision is intended to provide payment of benefitsrfental or nervous disorder treatments performed
by a licensed mental health professional in a hospitakychiatric residential treatment facilayd is not intended
to change or add benefits for those services provided in policies or contractshalhigisubdivision applies.

EFFECTIVE DATE . This section is effective January 1, 2025, and applies to health plans offered, issued, or
renewed on or after that date.

Sec.7. Minnesota Statutes 2022, section 62A.3099, is amended by adding a subdivisiad:

Subd.18h Open enroliment period "Open enrollment period" means the time period described in Code of
Federal Regulations, title 42, section 422.62, paragraph (a), clauses (2) to (4), as amended.

EFFECTIVE DATE . This section is effective Awst 1, 2024, and applies to policies offered, issued, or
renewed on or after that date.

Sec.8. Minnesota Statutes 2022, section 62A.31, subdivision 1, is amended to read:

Subdivision 1 Policy requirements No individual or group policy, certificate, subscriber contract issued by a
health service plan corporation regulated under chapter 62C, or other evidence of accident and health insurance the
effect or purpose of which is to supplement Medicare coveragkiding to supplement coverage under Medicare
Advantage plans established under Medicare Part C, issued or delivered in this state or offered to a resident of this
state shall be sold or issued to an individual covered by Medicare unless the requinersgbtivisions 1a tév
1w are met.

EFFECTIVE DATE . This section is effective August 1, 2024, and applies to policies offered, issued, or
renewed on or after that date.

Sec.9. Minnesota Statutes 2022, section 62A.31, subdivision 1f, is amendediio rea

Subd.1f. Suspension based on entitlement to medical assistanc@) The policy or certificate must provide
that benefits and premiums under the policy or certificate shall be suspended for any period that may be provided by
federal regulation at theequest of the policyholder or certificate holder for the period, not to exceed 24 months, in
which the policyholder or certificate holder has applied for and is determined to be entitled to medical assistance
under title XIX of the Social Security Actubonly if the policyholder or certificate holder notifies the issuer of the
policy or certificate within 90 days after the date the individual becomes entitled to this assistance.

(b) If suspension occurs and if the policyholder or certificate holdeslestitlement to this medical assistance,
the policy or certificate shall be automatically reinstated, effective as of the date of termination of this entitlement, if
the policyholder or certificate holder provides notice of loss of the entitlement Wighdays after the date of the
loss and pays the premium attributable to the period, effective as of the date of termination of entitlement.

(c) The policy must provide that upon reinstatement (1) there idd@ionalwaiting period with respect to
treament of preexisting conditions, (2) coverage is provided which is substantially equivalent to coverage in effect
before the date of the suspensioli the suspended policy provided coverage for outpatient prescription drugs,
reinstitution of the policydr Medicare Part D enrollees must be without coverage for outpatient prescription drugs
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and must otherwise provide coverage substantially equivalent to the coverage in effect before the date of suspension,
and (3) premiums are classified on terms thatateast as favorable to the policyholder or certificate holder as the
premium classification terms that would have applied to the policyholder or certificate holder had coverage not been
suspended.

EFFECTIVE DATE . This section is effective August 2024, and applies to policies offered, issued, or
renewed on or after that date.

Sec.10. Minnesota Statutes 2022, section 62A.31, subdivision 1h, is amended to read:

Subd.1h. Limitations on denials, conditions, and pricing of coverage No health caier issuing
Medicarerelated coverage in this state may impose preexisting condition limitations or otherwise deny or condition
the issuance or effectiveness of any such coverage available for sale in this state, nor may it discriminate in the
pricing of such coverage, because of the health status, claims experience, receipt of health care, medical condition,
or age of an applicant where an application for such coverage is subn{itiedrior to or during the sixnonth
period beginning with the first dagf the month in which an individual first enrolled for benefits under Medicare
Part B or (2) during the open enrollment periodrhis subdivision applies to each Medicaedated coverage
offered by a health carrier regardless of whether the indivicashttained the age of 65 yealfsan individual who
is enrolled in Medicare Part B due to disability status is involuntarily disenrolled due to loss of disability status, the
individual is eligible for another simonth enroliment period provided undbis subdivision beginning the first day
of the month in which the individual later becomes eligible for and enrolls again in Medicare &wttdBring the
open enrollment periodAn individual who is or was previously enrolled in Medicare Part B dulis@bility status
is eligible for another sixnonth enroliment period under this subdivision beginning the first day of the month in
which the individual has attained the age of 65 years and either maintains enrollment in, or enrolls again in,
Medicare ParB and during the open enroliment periotf an individual enrolled in Medicare Part B voluntarily
disenrolls from Medicare Part B because the individual becomes enrolled under an employee welfare benefit plan,
the individual is eligible for another simonth enroliment period, as provided in this subdivision, beginning the first
day of the month in which the individual later becomes eligible for and enrolls again in MedicareaRdrtiBring
the open enrollment period

EFFECTIVE DATE . This section is effective August 1, 2024, and applies to policies offered, issued, or
renewed on or after that date.

Sec.11. Minnesota Statutes 2022, section 62A.31, subdivision 1p, is amended to read:

Subd.1p. Renewal or continuation provisions Medicae supplement policies and certificates shall include a

renewal or continuation provisiorirhe language or specifications of the provision shall be consistent with the type
of contract issuedThe provision shall be appropriately captioned and shall amrethe first page of the policy or
certificate, and shall include any reservation by the issuer of the right to change preriixoept for riders or
endorsements by which the issuer effectuates a request made in writing by the insured, exercisiésallly spec
reserved right under a Medicare supplement policy or certificate, or is required to reduce or eliminate benefits to
avoid duplication of Medicare benefits, all riders or endorsements added to a Medicare supplement policy or
certificate after the ate of issue or at reinstatement or renewal that reduce or eliminate benefits or coverage in the
policy or certificate shall require a signed acceptance by the inséféer the date of policy or certificate issue, a
rider or endorsement that increasesdfits or coverage with a concomitant increase in premium during the policy
or certificate term shall be agreed to in writing and signed by the insured, unless the benefits are required by the
minimum standards for Medicare supplement policies or if ticeeased benefits or coverage is required by law
Where a separate additional premium is charged for benefits provided in connection with riders or endorsements, the
premium charge shall be set forth in the policy, declaration page, or certifitatdledicare-supplementpolicy or

artifi ontainslimitations—with nraeexisting ion he limitation h e a separate
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Issuers of accieht and sickness policies or certificates that provide hospital or medical expense coverage on an
expense incurred or indemnity basis to persons eligible for Medicare shall provide to those applicants a "Guide to
Health Insurance for People with Medicaie"the form developed by the Centers for Medicare and Medicaid
Services and in a type size no smaller thampdidt type Delivery of the guide must be made whether or not such
policies or certificates are advertised, solicited, or issued as Medicarlersgpp policies or certificates as defined
in this section and section 62A.309&xcept in the case of direct response issuers, delivery of the guide must be
made to the applicant at the time of application, and acknowledgment of receipt of thegsidee obtained by the
issuer Direct response issuers shall deliver the guide to the applicant upon request, but no later than the time at
which the policy is delivered.

EFFECTIVE DATE . This section is effective August 1, 2024, and applies to polifssed, issued, or
renewed on or after that date.

Sec.12. Minnesota Statutes 2022, section 62A.31, subdivision 1u, is amended to read:

Subd.lu. Guaranteed issue for eligible persons (a)(1) Eligible persons are those individuals described in
paragaph (b) who seek to enroll under the policy during the period specified in paragraph (c) and who submit
evidence of the date of termination or disenrollment described in paragraph (b), or of the date of Medicare Part D
enrollment, with the application fer Medicare supplement policy.

(2) With respect to eligible persons, an issuer shall meny or condition the issuance or effectiveness of a
Medicare supplement policy described in paragraph (c) that is offered and is available for issuance tollee® enro
by the issuer; discriminate in the pricing of such a Medicare supplement policy because of health status, claims
experience, receipt of health care, medical condition, or age; or impose an exclusion of benefits based upon a
preexisting condition undesuch a Medicare supplement policy.

(b) An eligible person is an individual described in any of the following:

(1) the individual is enrolled under an employee welfare benefit plan that provides health benefits that
supplement the benefits under Med&aand the plan terminates, or the plan ceases to provide all such supplemental
health benefits to the individual;

(2) the individual is enrolled with a Medicare Advantage organization under a Medicare Advantage plan under
Medicare Part C, and any tife following circumstances apply, or the individual is 65 years of age or older and is
enrolled with a Program of Alihclusive Care for the Elderly (PACE) provider under section 1894 of the federal
Social Security Act, and there are circumstances sindathose described in this clause that would permit
discontinuance of the individual's enrollment with the provider if the individual were enrolled in a Medicare
Advantage plan:

(i) the organization's or plan's certification under Medicare Part C hastberinated or the organization has
terminated or otherwise discontinued providing the plan in the area in which the individual resides;

(ii) the individual is no longer eligible to elect the plan because of a change in the individual's place ofgesidenc
or other change in circumstances specified by the secretary, but not including termination of the individual's
enroliment on the basis described in section 1851(g)(3)(B) of the federal Social Security Act, United States Code,
title 42, section 1395¥21(g)(3)(b) (where the individual has not paid premiums on a timely basis or has engaged in
disruptive behavior as specified in standards under section 1856 of the federal Social Security Act, United States
Code, title 42, section 1395%6), or the plan is teminated for all individuals within a residence area;

(i) the individual demonstrates, in accordance with guidelines established by the Secretary, that:

(A) the organization offering the plan substantially violated a material provision of the orgamzatntract in
relation to the individual, including the failure to provide an enrollee on a timely basis medically necessary care for
which benefits are available under the plan or the failure to provide such covered care in accordance with applicable
quality standards; or
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(B) the organization, or agent or other entity acting on the organization's behalf, materially misrepresented the
plan's provisions in marketing the plan to the individual; or

(iv) the individual meets such other exceptional condstias the secretary may provide;
(3)(i) the individual is enrolled with:

(A) an eligible organization under a contract under section 1876 of the federal Social Security Act, United States
Code, title 42, section 1395mm (Medicare cost);

(B) a similar orgaization operating under demonstration project authority, effective for periods before April 1, 1999;

(C) an organization under an agreement under section 1833(a)(1)(A) of the federal Social Security Act, United
States Code, title 42, section 1395I(a)fd)(health care prepayment plan); or

(D) an organization under a Medicare Select policy under section 62A.318 or the similar law of another state; and

(ii) the enrollment ceases under the same circumstances that would permit discontinuance of amlisdividu
election of coverage under clause (2);

(4) the individual is enrolled under a Medicare supplement policy, and the enroliment ceases because:
(i)(A) of the insolvency of the issuer or bankruptcy of the nonissuer organization; or

(B) of other involuntary termination of coverage or enroliment under the policy;

(ii) the issuer of the policy substantially violated a material provision of the paoilicy;

(i) the issuer, or an agent or other entity acting on the issuer's behalf, materially misrepresented the policy's
provisions in marketing the policy to the individual,

(5)(i) the individual was enrolled under a Medicare supplement policy and tdawithat enroliment and
subsequently enrolls, for the first time, with any Medicare Advantage organization under a Medicare Advantage
plan under Medicare Part C; any eligible organization under a contract under section 1876 of the federal Social
Security Act, United States Code, title 42, section 1395mm (Medicare cost); any similar organization operating
under demonstration project authority; any PACE provider under section 1894 of the federal Social Security Act, or
a Medicare Select policy under sect&®A.318 or the similar law of another state; and

(i) the subsequent enrollment under item (i) is terminated by the enrollee during any period within the first 12
months of the subsequent enroliment during which the enrollee is permitted to termirsatbshguent enroliment
under section 1851 (e) of the federal Social Security Act;

(6) the individual, upon first enrolling for benefits under Medicare Part B, enrolls in a Medicare Advantage plan
under Medicare Part C, or with a PACE provider under section 1894 of the federal Social Security Act, and
disenrolls from the plan by not latéhan 12 months after the effective date of enrolimant;

(7) the individual enrolls in a Medicare Part D plan during the initial Part D enrollment period, as defined under
United States Code, title 42, section 1395ss(v)(6)(D), and, at the time dfrembin Part D, was enrolled under a
Medicare supplement policy that covers outpatient prescription drugs and the individual terminates enroliment in the
Medicare supplement policy and submits evidence of enroliment in Medicare Part D along with deiapdbr a
policy described in paragraph (e), clause; @)

(8) the individual was enrolled in a state public program and is losing coverage due to the unwinding of the
Medicaid continuous enrollment conditions, as provided by Code of Federal Reumilatitle 45, section
155.420(d)(9) and (d)(1), and Public Law 1378, section 5131 (2022).
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(c)(1) In the case of an individual described in paragraph (b), clause (1), the guaranteed issue period begins on
the later of: (i) the date the individual reasis a notice of termination or cessation of all supplemental health
benefits or, if a notice is not received, notice that a claim has been denied because of a termination or cessation; or
(ii) the date that the applicable coverage terminates or ceases)dm@3 days after the later of those two dates.

(2) In the case of an individual described in paragraph (b), clause (2), (3), (5), or (6), whose enrollment is
terminated involuntarily, the guaranteed issue period begins on the date that the indedeuadsr a notice of
termination and ends 63 days after the date the applicable coverage is terminated.

(3) In the case of an individual described in paragraph (b), clause (4), item (i), the guaranteed issue period begins
on the earlier of:(i) the date hhat the individual receives a notice of termination, a notice of the issuer's bankruptcy
or insolvency, or other such similar notice if any; and (ii) the date that the applicable coverage is terminated, and
ends on the date that is 63 days after the tiatedverage is terminated.

(4) In the case of an individual described in paragraph (b), clause (2), (4), (5), or (6), who disenrolls voluntarily,
the guaranteed issue period begins on the date that is 60 days before the effective date of the disancbbmest
on the date that is 63 days after the effective date.

(5) In the case of an individual described in paragraph (b), clause (7), the guaranteed issue period begins on the
date the individual receives notice pursuant to sed®&82(v)(2)(B) of the Social Security Act from the Medicare
supplement issuer during the-88y period immediately preceding the initial Part D enrollment period and ends on
the date that is 63 days after the effective date of the individual's coveragévetieare Part D.

(6) In the case of an individual described in paragraph (b) but not described in this paragraph, the guaranteed
issue period begins on the effective date of disenrollment and ends on the date that is 63 days after the effective date.

(7) For all individuals described in paragraph (b), the open enroliment period is a guaranteed issue period.

(d)(2) In the case of an individual described in paragraph (b), clause (5), or deemed to be so described, pursuant
to this paragraph, whose enroéint with an organization or provider described in paragraph (b), clause (5), item (i),
is involuntarily terminated within the first 12 months of enrollment, and who, without an intervening enroliment,
enrolls with another such organization or provider,gtbsequent enrollment is deemed to be an initial enrollment
described in paragraph (b), clause (5).

(2) In the case of an individual described in paragraph (b), clause (6), or deemed to be so described, pursuant to
this paragraph, whose enrollment witiplan or in a program described in paragraph (b), clause (6), is involuntarily
terminated within the first 12 months of enrollment, and who, without an intervening enroliment, enrolls in another
such plan or program, the subsequent enrolliment is deenteldno initial enroliment described in paragraph (b),
clause (6).

(3) For purposes of paragraph (b), clauses (5) and (6), no enroliment of an individual with an organization or
provider described in paragraph (b), clause (5), item (i), or with a planaopingram described in paragraph (b),
clause (6), may be deemed to be an initial enrollment under this paragraph after-yleartyeriod beginning on
the date on which the individual first enrolled with the organization, provider, plan, or program.

(e) The Medicare supplement policy to which eligible persons are entitled under:
(1) paragraph (b), clauses (1) to (4), is any Medicare supplement policy that has a benefit package consisting of

the basic Medicare supplement plan described in section 62Apai&graph (a), plus any combination of the three
optional riders described in section 62A.316, paragraph (b), clauses (1) to (3), offered by any issuer;
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(2) paragraph (b), clause (5), is the same Medicare supplement policy in which the individual twasemly
previously enrolled, if available from the same issuer, or, if not so available, any policy described in clause (1)
offered by any issuer, except that after December 31, 2005, if the individual was most recently enrolled in a
Medicare supplemermolicy with an outpatient prescription drug benefit, a Medicare supplement policy to which the
individual is entitled under paragraph (b), clause (5), is:

(i) the policy available from the same issuer but modified to remove outpatient prescriptiotapge; or

(i) at the election of the policyholder, a policy described in clause (4), except that the policy may be one that is
offered and available for issuance to new enrollees that is offered by any issuer;

(3) paragraph (b), clause (6), is any Nézde supplement policy offered by any issuer;

(4) paragraph (b), clause (7), is a Medicare supplement policy that has a benefit package classified as a basic
plan under section 62A.316 if the enrollee's existing Medicare supplement policy is a basig fltdre enrollee's
existing Medicare supplement policy is an extended basic plan under section 62A.315, a basic or extended basic
plan at the option of the enrollee, provided that the policy is offered and is available for issuance to new enrollees by
the same issuer that issued the individual's Medicare supplement policy with outpatient prescription drug. coverage
The issuer must permit the enrollee to retain all optional benefits contained in the enrollee's existing coverage, other
than outpatient gscription drugs, subject to the provision that the coverage be offered and available for issuance to
new enrollees by the same issuer.

(f(1) At the time of an event described in paragraph (b), because of which an individual loses coverage or
benefits due to the termination of a contract or agreement, policy, or plan, the organization that terminates the
contract or agreement, the issuer terminating the policy, or the administrator of the plan being terminated,
respectively, shall notify the dividual of the individual's rights under this subdivision, and of the obligations of
issuers of Medicare supplement policies under paragrapi (&) notice must be communicated contemporaneously
with the notification of termination.

(2) At the time ofan event described in paragraph (b), because of which an individual ceases enrollment under a
contract or agreement, policy, or plan, the organization that offers the contract or agreement, regardless of the basis
for the cessation of enrollment, the issoéfering the policy, or the administrator of the plan, respectively, shall
notify the individual of the individual's rights under this subdivision, and of the obligations of issuers of Medicare
supplement policies under paragraph (@he notice must beommunicated within ten working days of the issuer
receiving notification of disenroliment.

(9) Reference in this subdivision to a situation in which, or to a basis upon which, an individual's coverage has
been terminated does not provide authority urderlaws of this state for the termination in that situation or upon
that basis.

(h) An individual's rights under this subdivision are in addition to, and do not modify or limit, the individual's
rights under subdivision 1h.

EFFECTIVE DATE . This sectim is effective August 1, 2024, and applies to policies offered, issued, or
renewed on or after that date.

Sec.13. Minnesota Statutes 2022, section 62A.31, is amended by adding a subdivision to read:

Subd.1lw. Open enrollment A medicaresupplement policy or certificate must not be sold or issued to an
eligible individual outside of the time periods described in subdivision 1u.

EFFECTIVE DATE . This section is effective August 1, 2024, and applies to policies offered, issued, or
renewedon or after that date.
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Sec.14. Minnesota Statutes 2022, section 62A.31, subdivision 4, is amended to read:

Subd.4. Prohibited policy provisions. (a) A Medicare supplement policy or certificate in force in the state
shall not contain benefits that digate benefits provided by Medicare or contain exclusions on coverage that are
more restrictive than those of MedicareDuplication of benefits is permitted to the extent permitted under
subdivision 1s, paragraph (a), for benefits provided by MedicatebPa

(b) No Medicare supplement policy or certificate may use waivers to exclude, limit, or reduce coverage or
benefits for specifically named or described preexisting diseases or physical copditiseystas—permitted-under
e I

EFFECTIVE DATE . This section is effective August 1, 2024, and applies to policies offered, issued, or
renewed on or after that date.

Sec.15. Minnesota Statutes 2022, section 62A.44, subdivision 2, is amended to read:
Subd.2. Questions (a) Applicaton forms shall include the following questions designed to elicit information
as to whether, as of the date of the application, the applicant has another Medicare supplement or other health
insurance policy or certificate in force or whether a Medicapplsment policy or certificate is intended to replace
any other accident and sickness policy or certificate presently in. féripplementary application or other form
to be signed by the applicant and agent containing the questions and statemersisealy b
"(1) You do not need more than one Medicare supplement policy or certificate.

(2) If you purchase this policy, you may want to evaluate your existing health coverage and decide if you need
multiple coverages.

(3) You may be eligible for benefitsnder Medicaid and may not need a Medicare supplement policy or
certificate.

(4) The benefits and premiums under your Medicare supplement policy or certificate can be suspended, if
requested, during your entitlement to benefits under Medicaid for 2zhsiovibu must request this suspension
within 90 days of becoming eligible for Medicaidf you are no longer entitled to Medicaid, your policy or
certificate will be reinstated if requested within 90 days of losing Medicaid eligibility.

(5) Counseling swices may be available in Minnesota to provide advice concerning medical assistance through
state Medicaid, Qualified Medicare Beneficiaries (QMBs), and Specifiedlhoame Medicare Beneficiaries
(SLMBS).

To the best of your knowledge:

(1) Do you haveanother Medicare supplement policy or certificate in force?

(a) If so, with which company?

(b) If so, do you intend to replace your current Medicare supplement policy with this policy or certificate?

(2) Do you have any other health insurapoécies that provide benefits which this Medicare supplement policy
or certificate would duplicate?

(a) If so, please name the company.
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(b) What kind of policy?

(3) Are you covered for medical assistance through the state Medicaid prodfram3vhich of the following
programs provides coverage for you?

(a) Specified Lowincome Medicare Beneficiary (SLMB),

(b) Qualified Medicare Beneficiary (QMB), or

(c) full Medicaid Beneficiary?"

(b) Agents shall list any other health insurance policies lifa@ sold to the applicant.
(1) List policies sold that are still in force.

(2) List policies sold in the past five years that are no longer in force.

(c) In the case of a direct response issuer, a copy of the application or supplementaigoed, by the
applicant, and acknowledged by the insurer, shall be returned to the applicant by the insurer on delivery of the policy
or certificate.

(d) Upon determining that a sale will involve replacement of Medicare supplement coverage, any tssuer, ot
than a direct response issuer, or its agent, shall furnish the applicant, before issuance or delivery of the Medicare
supplement policy or certificate, a notice regarding replacement of Medicare supplement co@emagepy of the
notice signed by # applicant and the agent, except where the coverage is sold without an agent, shall be provided
to the applicant and an additional signed copy shall be retained by the i8sdigect response issuer shall deliver
to the applicant at the time of theussice of the policy or certificate the notice regarding replacement of Medicare
supplement coverage.

(e) The notice required by paragraph (d) for an issuer shall be provided in substantially the following form in no
less than 1oint type:

"NOTICE TO ARPLICANT REGARDING REPLACEMENT
OF MEDICARE SUPPLEMENT INSURANCE

(Insurance company's name and address)
SAVE THIS NOTICE! IT MAY BE IMPORTANT TO YOU IN THE FUTURE.

According to (your application) (information you have furnished), you intend to terméxétng Medicare
supplement insurance and replace it with a policy or certificate to be issued by (Company Name) Insurance
Company Your new policy or certificate will provide 30 days within which you may decide without cost whether
you desire to keep ¢hpolicy or certificate.

You should review this new coverage carefullgompare it with all accident and sickness coverage you now
have If, after due consideration, you find that purchase of this Medicare supplement coverage is a wise decision
you shold terminate your present Medicare supplement poligpu should evaluate the need for other accident
and sickness coverage you have that may duplicate this policy.

STATEMENT TO APPLICANT BY ISSUER, AGENT, (BROKER OR OTHER REPRESENTATIVEhave
reviewed your current medical or health insurance coverage the best of my knowledge this Medicare
supplement policy will not duplicate your existing Medicare supplement policy because you intend to terminate
the existing Medicare supplement policyThe repacement policy or certificate is being purchased for the
following reason(s) (check one):
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............... Additional benefits

............... No change in benefits, but lower premiums
............... Fewer benefits and lower premiums
............... Other (please specify)

history

in force

Do not cancel your present policy or certificate until you hageived your new policy or certificate and you
are sure that you want to keep it.

EFFECTIVE DATE . This section is effective August 1, 2024, and applies to policies offered, issued, or

renewed on or after that date.
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Sec.16. Minnesota Statutes 2022, section 62D.02nmnded by adding a subdivision to read:

Subd.17. Preventive items and services "Preventive items and services" has the meaning given in section
620Q.46, subdivision 1, paragraph (a).

Sec.17. Minnesota Statutes 2022, section 62D.095, subdivisitmd&mended to read:

Subd.2. Co-payments A health maintenance contract may impose g&gment and coinsurance consistent
with the provisions of the Affordable Care Act as defined under section 62A.011, subdiviseomdIfar items and
services thatra not preventive items and services

Sec.18. Minnesota Statutes 2022, section 62D.095, subdivision 3, is amended to read:

Subd.3. Deductlbles A health maintenance contraw must notlmpose a deductibleensistent-with-the
visidor Jareventive items and

services

Sec.19. Minnesota Statutes 2022, section 62D.095, subdivision 5, is amended to read:

Subd.5. Exceptlons Ne Copayments or deductlbleeaymust notbe |mposed on preventMea#h%a%etems
and serviceseen
subdivisionlda

Sec.20. Minnesota Statutes 2022, section 62Js2division 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given
unless the context otherwise requires:

(1) "commissioner" means the commissioner of commerce;
(2) "enrollee" has the meaning given in section 62Q.01, subdivision 2b;

(3) "health plan" means a health plan as defined in section 62A.011, subdivision 3, but includes coverage listed
in clauses (7) and (10) of that definition;

(4) "mandated health benefitoposal" or "proposal” means a proposal that would statutorily require a health
plan company to do the following:

(i) provide coverage or increase the amount of coverage for the treatment of a particular disease, condition, or
other health care need:;

(ii) provide coverage or increase the amount of coverage of a particular type of health care treatment or service
or of equipment, supplies, or drugs used in connection with a health care treatment or service;

(i) provide coverage for care delivered bgecific type of provider;

(iv) require a particular benefit design or impose conditions onstesing for:

(A) the treatment of a particular disease, condition, or other health care need,;
(B) a particular type of health care treatment or service; or

(C) the provision of medical equipment, supplies, or a prescription drug used in connection with treating a
particular disease, condition, or other health care need; or
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(v) impose limits or conditions on a contract between a health plan company antha&eaprovider.
(b) "Mandated health benefit proposal” does not include health benefit praposals
(1) amending the scope of practice of a licensed health care professional

(2) that make state law consistent with federal law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.21. Minnesota Statutes 2022, section 62J.26, subdivision 2, is amended to read:

Subd.2. Evaluation process and content (a) The commissioner, in consultation with t@nmissioners of
health and management and budget, must evaluate all mandated health benefit proposals as provided under
subdivision 3.

(b) The purpose of the evaluation is to provide the legislature with a complete and timely analysis of all
ramificatiors of any mandated health benefit proposBhe evaluation must include, in addition to other relevant
information, the following to the extent applicable:

(1) scientific and medical information on the mandated health benefit proposal, on the potertainfoor
benefit to the patient, and on the comparative benefit or harm from alternative forms of treatment, and must include
the results of at least one professionally accepted and controlled trial comparing the medical consequences of the
proposed thegy, alternative therapy, and no therapy;

(2) public health, economic, and fiscal impacts of the mandated health benefit proposal on persons receiving
health services in Minnesota, on the relative -effctiveness of the proposal, and on the health eggteEm in
general;

(3) the extent to which the treatment, service, equipment, or drug is generally utilized by a significant portion of
the population;

(4) the extent to which insurance coverage for the mandated health benefit proposal is alreadly general
available;

(5) the extent to which the mandated health benefit proposal, by health plan category, would apply to the
benefits offered to the health plan's enrollees;

(6) the extent to which the mandated health benefit proposal will increase or detbeeasst of the treatment,
service, equipment, or drug;

(7) the extent to which the mandated health benefit proposal may increase enrollee premiums; and

(8) if the proposal applies to a qualified health plan as defined in section 62aulitlyision 7, the cost to the
state to defray the cost of the mandated health benefit proposal using commercial market reimbursement rates in
accordance with Code of Federal Regulations, title 45, section 155.70.

(c) The commissioner shall consider actalaanalysis done by health plan companies and any other proponent
or opponent of the mandated health benefit proposal in determining the cost of the proposal.

(d) The commissioner must summarize the nature and quality of available information orsshese and, if
possible, must provide preliminary information to the publithe commissioner may conduct research on these
issues or may determine that existing research is sufficient to meet the informational needs of the ledislature
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commissionermay seek the assistance and advice of researchers, community leaders, or other persons or
organizations with relevant expertisEhe commissioner must provide the public with at least 45 days' notice when
requesting information pursuant to this sectiothe commissioner must notify the chief authors of a bill when a
request for information is issued.

(e) Information submitted to the commissioner pursuant to this section that meets the definition of trade secret
information, as defined in section 13.3dbdivision 1, paragraph (b), is nonpublic data.

Sec.22. Minnesota Statutes 2022, section 62J.26, is amended by adding a subdivision to read:

Subd.6. Notification. (a) Upon passage of the law containing a mandated health benefit proposal, the
commissoner must notify health plan companies of the change to benéfaalth plan companies must report to
the commissioner estimated costs attributed to the change in benefits oveyemrteeriod A health plan
company's calculation of the costs must:

(1) be based on an analysis performed in accordance with generally accepted actuarial principles and
methodologies;

(2) be conducted by a member of the American Academy of Actuaries; and

(3) include projected costs for the ten years following the effectate of the change in benefits.

(b) The commissioner must annually report to the legislature defrayal amounts paid to health plan companies
pursuant to Code of Federal Requlations, title 45, section 159.f6 report must compare the amounts paid to
each health plan company to the estimated amount projected by each health plan company in its report pursuant to

paragraph (a).
Sec.23. [62J.841] DEFINITIONS.

Subdivision 1 Scope For purposes of sections 62J.841 to 62J.845, the follogéfigitions apply.

Subd.2. Consumer Price Index "Consumer Price Index" means the Consumer Price Index, Annual Average,
for All Urban Consumers, CRJ: U.S. City Average, All Items, reported by the United States Department of
Labor, Bureau of Labor 8tistics, or its successor or, if the index is discontinued, an equivalent index reported by a
federal authority or, if no such index is reported, "Consumer Price Index" means a comparable index chosen by the
Bureau of Labor Statistics.

Subd.3. Generic or off-patent drug. "Generic or offpatent drug" means any prescription drug for which any
exclusive marketing rights granted under the Federal Food, Drug, and Cosmetic Act, section 351 of the federal
Public Health Service Act, and federal patent law hew@ired, including any drudevice combination product for
the delivery of a generic drug.

Subd.4. Manufacturer. "Manufacturer" has the meaning given in section 151.01, subdivision 14a, but does
not include an entity that must be licensed sdbelgause the entity repackages or relabels drugs.

Subd.5. Prescription drug. "Prescription drug" means a drug for human use subject to United States Code,
title 21, section 353(b)(1).

Subd.6. Wholesale acquisition cost "Wholesale acquisition costias the meaning provided in United States
Code, title 42, section 13958a.

Subd.7. Wholesale distributor. "Wholesale distributor” has the meaning provided in section 151.441,
subdivision 14.
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Sec.24. [62].842] EXCESSIVE PRICE INCREASES PROHIBITED.

Subdivision 1 Prohibition. No manufacturer shall impose, or cause to be imposed, an excessive price increase,
whether directly or through a wholesale distributor, pharmacy, or similar intermediary, on the sale of any generic or
off-patent drug sold, digmsed, or delivered to any consumer in the state.

Subd.2. Excessive price increaseA price increase is excessive for purposes of this section when:

(1) the price increase, adjusted for inflation utilizing the Consumer Price Index, exceeds:

(i) 15 percent of the wholesale acquisition cost over the immediately preceding calendar year; or

(ii) 40 percent of the wholesale acquisition cost over the immediately preceding three calendar years; and

(2) the price increase, adjusted for inflation utilizthg Consumer Price Index, exceeds $30 for:

(i) a 30day supply of the drug; or

(ii) a course of treatment lasting less than 30 days.

Subd.3. Exemption. It is not a violation of this section for a wholesale distributor or pharmacy to increase the
price of a generic or offatent drug if the price increase is directly attributable to additional costs for the drug
imposed on the wholesale distributor or pharmacy by the manufacturer of the drug.

Sec.25. [62J.843] REGISTERED AGENT AND OFFICE WITHIN THE STATE.

Any manufacturer that sells, distributes, delivers, or offers for sale any genericgaterdt drug in the state
must maintain a reqgistered agent and office within the state.

Sec.26. [62J.844] ENFORCEMENT.

Subdivision 1 Notification. (a) The commissioner of health shall notify the manufacturer of a generic or
off-patent drug and the attorney general of any price increase that the commissioner believes may violate section
62J.842.

(b) The commissioner of management and budget and dx@y state agency that provides or purchases a
pharmacy benefit except the Department of Human Services, and any entity under contract with a state agency to
provide a pharmacy benefit other than an entity under contract with the Department of Humars Seasaeotify
the manufacturer of a generic or-pi@itent drug and the attorney general of any price increase that the commissioner
or entity believes may violate section 62J.842.

Subd.2. Submission of drug cost statement and other information by manufaurer; investigation by
attorney general (a) Within 45 days of receiving a notice under subdivision 1, the manufacturer of the generic or
off-patent drug shall submit a drug cost statement to the attorney geheeadtatement must:

(1) itemize the ast components related to production of the drug;

(2) identify the circumstances and timing of any increase in materials or manufacturing costs that caused any
increase during the preceding calendar year, or preceding three calendar years as apglieapieg of the drug; and

(3) provide any other information that the manufacturer believes to be relevant to a determination of whether a
violation of section 62J.842 has occurred.
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(b) The attorney general may investigate whether a violation of sé&2ibB842 has occurred, in accordance with
section 8.31, subdivision 2.

Subd.3. Petition to court. (a) On petition of the attorney general, a court may issue an order:

(1) compelling the manufacturer of a generic orgHfent drug to:

(i) provide the drug cost statement required under subdivision 2, paragraph (a); and

(i) answer interrogatories, produce records or documents, or be examined under oath, as required by the attorney
general under subdivision 2, paragraph (b);

(2) restrainingor enjoining a violation of sections 62J.841 to 62J.845, including issuing an order requiring that
drug prices be restored to levels that comply with section 62J.842;

(3) requiring the manufacturer to provide an accounting to the attorney generatesfeallies resulting from a
violation of section 62J.842;

(4) requiring the manufacturer to repay to all Minnesota consumers, including angattiydayers, any money
acquired as a result of a price increase that violates section 62J.842;

(5) notwithstading section 16A.151, requiring that all revenues generated from a violation of section 62J.842 be
remitted to the state and deposited into a special fund, to be used for initiatives to reduce the cost to consumers of
acquiring prescription drugs, if a mafacturer is unable to determine the individual transactions necessary to
provide the repayments described in clause (4);

(6) imposing a civil penalty of up to $10,000 per day for each violation of section 62J.842;

(7) providing for the attorney genemlrecovery of costs and disbursements incurred in bringing an action
against a manufacturer found in violation of section 62J.842, including the costs of investigation and reasonable
attorney's fees; and

(8) providing any other appropriate relief, inclugl any other equitable relief as determined by the court.

(b) For purposes of paragraph (a), clause (6), every individual transaction in violation of section 62J.842 is
considered a separate violation.

Subd.4. Private right of action. Any action broght pursuant to section 8.31, subdivision 3a, by a person
injured by a violation of section 62J.842 is for the benefit of the public.

Sec.27. [62J.845] PROHIBITION ON WITHDRAWAL OF GENERIC OR OFF -PATENT DRUGS FOR
SALE.

Subdivision 1 Prohibition. A manufacturer of a generic or gifatent drug is prohibited from withdrawing that
drug from sale or distribution within this state for the purpose of avoiding the prohibition on excessive price
increases under section 62J.842.

Subd.2. Notice to board and attorney general Any manufacturer that intends to withdraw a generic or
off-patent drug from sale or distribution within the state shall provide a written notice of withdrawal to the attorney
general at least 90 days prior to the withdrawal.

Subd.3. Financial penalty. The attorney general shall assess a penalty of $500,000 on any manufacturer of a
generic or offpatent drug that the attorney general determines has failed to comply with the requirements of this
section.
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Sec.28. [62J).846] SEVERABILITY.

If any provision of sections 62J.841 to 62J.845 or the application thereof to any person or circumstance is held
invalid for any reason in a court of competent jurisdiction, the invalidity does not affect other provisions or any
other application o$ections 62J.841 to 62J.845 that can be given effect without the invalid provision or application.

Sec.29. [62J.85] CITATION.

Sections 62J.85 to 62J.95 may be cited as the "Prescription Drug Affordability Act

Sec.30. [62J.86] DEFINITIONS.

Subdivision 1 Definitions. For the purposes of sections 62J.85 to 62J.95, the following terms have the
meanings given.

Subd.2. Advisory council. "Advisory council" means the Prescription Drug Affordability Advisory Council
establishedinder section 62J.88.

Subd.3. Biologic. "Biologic" means a drug that is produced or distributed in accordance with a biologics
license application approved under Code of Federal Regulations, title 42, section 447.502.

Subd.4. Biosimilar. "Biosimilar" has the meaning provided in section 62J.84, subdivision 2, paragraph (b).

Subd.5. Board. "Board" means the Prescription Drug Affordability Board established under section 62J.87.

Subd.6. Brand name drug. "Brand name drug" means a drug that isduced or distributed pursuant to:

(1) a new drug application approved under United States Code, title 21, section 355(c), except for a generic drug
as defined under Code of Federal Regulations, title 42, section 447.502; or

(2) a biologicdicense application approved under United States Code, title 45, section 262(a)(c).

Subd.7. Generic drug. "Generic drug" has the meaning provided in section 62J.84, subdivision 2, paragraph (e).

Subd.8. Group purchaser. "Group purchaser" has thmeaning given in section 62J.03, subdivision 6, and
includes pharmacy benefit managers, as defined in section 62W.02, subdivision 15.

Subd.9. Manufacturer. "Manufacturer" means an entity that:

(1) engages in the manufacture of a prescription druguptamt enters into a lease with another manufacturer to
market and distribute a prescription drug product under the entity's own name; and

(2) sets or changes the wholesale acquisition cost of the prescription drug product it manufacturers or markets.

Subd. 10. Prescription drug product. "Prescription drug product” means a brand name drug, a generic drug, a
biologic, or a biosimilar.

Subd.11. Wholesale acquisition cost or WAC "Wholesale acquisition cost" or "WAC" has the meaning
given in United Sties Code, title 42, section 139584(c)(6)(B).

Sec.31. [62J.87] PRESCRIPTION DRUG AFFORDABILITY BOARD.

Subdivision 1 Establishment The commissioner of commerce shall establish the Prescription Drug
Affordability Board, which shall be governed ab@ard under section 15.012, paragraph (a), to protect consumers,
state and local governments, health plan companies, providers, pharmacies, and other health care system
stakeholders from unaffordable costs of certain prescription drugs.
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Subd.2. Membership. (a) The Prescription Drug Affordability Board consists of nine members appointed as
follows:

(1) seven voting members appointed by the governor;

(2) one nonvoting member appointed by the majority leader of the senate; and

(3) one nonvotingnember appointed by the speaker of the house.

(b) All members appointed must have knowledge and demonstrated expertise in pharmaceutical economics and
finance or health care economics and finanéemember must not be an employee of, a board member &f, o
consultant to a _manufacturer or trade association for manufacturers, or a pharmacy benefit manager or trade
association for pharmacy benefit managers.

(c) Initial appointments must be made by January 1, 2024.

Subd.3. Terms. (a) Board appointees ah serve foutyear terms, except that initial appointees shall serve
staggered terms of two, three, or four years as determined by lot by the secretary of $tated member shall
serve no more than two consecutive terms.

(b) A board member may resi@t any time by giving written notice to the board.

Subd.4. Chair; other officers. (a) The governor shall designate an acting chair from the members appointed
by the governor.

(b) The board shall elect a chair to replace the acting chair at theméieging of the board by a majority of the
members The chair shall serve for one year.

(c) The board shall elect a viohair and other officers from its membership as it deems necessary.

Subd.5. Staff; technical assistance (a) The board shall hiran executive director and other staff, who shall
serve in the unclassified serviceThe executive director must have knowledge and demonstrated expertise in
pharmacoeconomics, pharmacology, health policy, health services research, medicine, or afieklamd

discipline.

(b) The commissioner of health shall provide technical assistance to the Adwrdoard may also employ or
contract for professional and technical assistance as the board deems necessary to perform the board's duties.

(c) The attoney general shall provide legal services to the board.

Subd.6. Compensation The board members shall not receive compensation but may receive reimbursement
for expenses as authorized under section 15.059, subdivision 3.

Subd.7. Meetings (a) Meetngs of the board are subject to chapter.13Be board shall meet publicly at least
every three months to review prescription drug product information submitted to the board under section62J.90
there are no pending submissions, the chair of thedbmary cancel or postpone the required meetihge board
may meet in closed session when reviewing proprietary information, as determined under the standards developed in
accordance with section 62J.91, subdivision 3.

(b) The board shall announeach public meeting at least three weeks prior to the scheduled date of the.meeting
Any materials for the meeting shall be made public at least two weeks prior to the scheduled date of the meeting.

(c) At each public meeting, the board shall providedbgortunity for comments from the public, including the
opportunity for written comments to be submitted to the board prior to a decision by the board.
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Sec.32. [62J.88] PRESCRIPTION DRUG AFFORDABILITY ADVISORY COUNCIL.

Subdivision 1 Establishment The governor shall appoint a -h8ember stakeholder advisory council to
provide advice to the board on drug cost issues and to represent stakeholdersThiegsvernor shall appoint the
members of the advisory council based on the meshkapwledge and demonstrated expertise in one or more of
the following areas:ithe pharmaceutical business; practice of medicine; patient perspectives; health care cost trends
and drivers; clinical and health services research; and the health care taaeketp

Subd.2. Membership. The council's membership shall consist of the following:

(1) two members representing patients and health care consumers;

(2) two members representing health care providers;

(3) one member representing health plan companies

(4) two members representing employers, with one member representing large employers and one member
representing small employers;

(5) one member representing government employee benefit plans;

(6) one member representing pharmaceutical manufacturers;

(7) one member who is a health services clinical researcher;

(8) one member who is a pharmacologist;

(9) one member representing the commissioner of health with expertise in health economics;

(10) one member representing pharmaceutitallesalers;

(11) one member representing pharmacy benefit managers;

(12) one member from the Rare Disease Advisory Council;

(13) one member representing generic drug manufacturers;

(14) one member representing pharmaceutical distributors; and

(15) ore member who is an oncologist who is not employed by, under contract with, or otherwise affiliated with
a hospital.

Subd.3. Terms. (a) The initial appointments to the advisory council must be made by January 1, Dt@4
initial appointed advisory cacil members shall serve staggered terms of two, three, or four years, determined by
lot by the secretary of statéollowing the initial appointments, the advisory council members shall servgdaunr
terms.

(b) Removal and vacancies of advisory coum@mbers shall be governed by section 15.059.

Subd.4. Compensation Advisory council members may be compensated according to section 15.059.

Subd.5. Meetings Meetings of the advisory council are subject to chapter. 1BBe advisorycouncil shall
meet publicly at least every three months to advise the board on drug cost issues related to the prescription drug
product information submitted to the board under section 62J.90.
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Subd.6. Exemption. Notwithstanding section 15.059, the asbiy council shall not expire.

Sec.33. [62J.89] CONFLICTS OF INTEREST.

Subdivision 1 Definition. For purposes of this section, "conflict of interest” means a financial or personal
association that has the potential to bias or have the appeardriasing a person's decisions in matters related to
the board, the advisory council, or in the conduct of the board's or council's actigitiemflict of interest includes
any instance in which a person, a person's immediate family member, includiogse sparent, child, or other
legal dependent, or an-law of any of the preceding individuals, has received or could receive a direct or indirect
financial benefit of any amount deriving from the result or findings of a decision or determinatiorboftide For
purposes of this section, a financial benefit includes honoraria, fees, stock, the value of the member's, immediate
family member's, or klaw's stock holdings, and any direct financial benefit deriving from the finding of a review
conducted uder sections 62J.85 to 62J.96wnership of securities is not a conflict of interest if the securities are:
(1) part of a diversified mutual or exchange traded fund; or (2) in-ddfetred or tasexempt retirement account
that is administered by an iegendent trustee.

Subd.2. General. (a) Prior to the acceptance of an appointment or employment, or prior to entering into a
contractual agreement, a board or advisory council member, board staff member,-partyirdontractor must
disclose to the gminting authority or the board any conflicts of intere$he information disclosed must include
the type, nature, and magnitude of the interests involved.

(b) A board member, board staff member, or tmedity contractor with a conflict ahterest with regard to any
prescription drug product under review must recuse themselves from any discussion, review, decision, or
determination made by the board relating to the prescription drug product.

(c) Any conflict of interest must be disclosatdadvance of the first meeting after the conflict is identified or
within five days after the conflict is identified, whichever is earlier.

Subd.3. Prohibitions. Board members, board staff, or thipdrty contractors are prohibited from accepting
gifts, bequeaths, or donations of services or property that raise the specter of a conflict of interest or have the
appearance of injecting bias into the activities of the board.

Sec.34. [62J.90] PRESCRIPTION DRUG PRICE INFORMATION; DECISION TO CONDUCT COST
REVIEW.

Subdivision 1 Drug price information from the commissioner of health and other sources (a) The
commissioner of health shall provide to the board the information reported to the commissioner by drug
manufacturers under section 62J.84, subaimsi3, 4, and.5 The commissioner shall provide this information to
the board within 30 days of the date the information is received from drug manufacturers.

(b) The board may subscribe to one or more prescription drug pricing files, such as Medispan or FirstDatabank,
or as otherwise determined by the board.

Subd.2. Identification of certain _prescription drug products. (a) The board, in consultation witheh
advisory council, shall identify selected prescription drug products based on the following criteria:

(1) brand name drugs or biologics for which the WAC increases by more than 15 percent or by more than $3,000
during any 12month period or course ofemtment if less than 12 months, after adjusting for changes in the
consumer price index (CPI);

(2) brand name drugs or biologics with a WAC of $60,000 or more per calendar year or per course of treatment;

(3) biosimilar drugs that have a WAC that is mbtleast 20 percent lower than the referenced brand name
biologic at the time the biosimilar is introduced; and
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(4) generic drugs for which the WAC:

(i) is $100 or more, after adjusting for changes in the CPI, for:

(A) a 3Gday supply;

(B) acourse of treatment lasting less than 30 days; or

(C) one unit of the drug, if the labeling approved by the Food and Drug Administration does not recommend a
finite dosage; and

(ii) increased by 200 percent or more during the immediate precedinipfi® period, as determined by the
difference between the resulting WAC and the average WAC reported over the preceding 12 months, after adjusting
for changes in the CPI.

The board is not required to identify all prescription drug products that meet #ré&adntthis paragraph.

(b) The board, in consultation with the advisory council and the commissioner of health, may identify
prescription drug products not described in paragraph (a) that may impose costs that create significant affordability
challengedor the state health care system or for patients, including but not limited to drugs to address public health

emergencies.

(c) The board shall make available to the public the names and related price information of the prescription drug
products identifid under this subdivision, with the exception of information determined by the board to be
proprietary under the standards developed by the board under section 62J.91, subdivision 3, and information
provided by the commissioner of health classified as nbtipdata under section 13.02, subdivision 8a, or as trade
secret information under section 13.37, subdivision 1, paragraph (b), or as trade secret information under the Defend
Trade Secrets Act of 2016, United States Code, title 18, section 1836, atedmen

Subd.3. Determination to proceed with review (a) The board may initiate a cost review of a prescription
drug product identified by the board under this section.

(b) The board shall consider requests by the public for the board to proceed wddt seview of any
prescription drug product identified under this section.

(c) If there is no consensus among the members of the board on whether to initiate a cost review of a prescription
drug product, any member of the board may request a vote tomiletewhether to review the cost of the
prescription drug product.

Sec.35. [62J.91] PRESCRIPTION DRUG PRODUCT REVIEWS.

Subdivision 1 General. Once a decision by the board has been made to proceed with a cost review of a
prescription drug product, ¢hboard shall conduct the review and make a determination as to whether appropriate
utilization of the prescription drug under review, based on utilization that is consistent with the United States Food
and Drug Administration (FDA) label or standard medligractice, has led or will lead to affordability challenges
for the state health care system or for patients.

Subd.2. Review considerations In reviewing the cost of a prescription drug product, the board may consider
the following factors:

(1) the price at which the prescription drug product has been and will be sold in the state;

(2) manufacturer monetary price concessions, discounts, or rebates, aisgelifig patient assistance;

(3) the price of therapeutic alternatives;
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(4) the cost togroup purchasers based on patient access consistent with théab&éd indications and
standard medical practice;

(5) measures of patient access, including-sbsring and other metrics;

(6) the extent to which the attorney general or a court hasniaetd that a price increase for a generic or
off-patent prescription drug product was excessive under sections 62J.842 and 62J.844;

(7) any information a manufacturer chooses to provide; and

(8) any other factors as determined by the board.

Subd.3. Public data; proprietary information . (a) Any submission made to the board related to a drug cost
review must be made available to the public with the exception of information determined by the board to be
proprietary and information provided by the comsioser of health classified as not public data under section
13.02, subdivision 8a, or as trade secret information under section 13.37, subdivision 1, paragraph (b), or as trade
secret information under the Defend Trade Secrets Act of 2016, United States tile 18, section 1836, as
amended.

(b) The board shall establish the standards for the information to be considered proprietary under paragraph (a)
and section 62J.90, subdivision 2, including standards for heightened consideration of propfi@taation for
submissions for a cost review of a drug that is not yet approved by the FDA.

(c) Prior to the board establishing the standards under paragraph (b), the public shall be provided notice and the
opportunity to submit comments.

(d) The establisment of standards under this subdivision is exempt from the rulemaking requirements under
chapter 14, and section 14.386 does not apply.

Sec.36. [62J.92] DETERMINATIONS; COMPLIANCE; REMEDIES.

Subdivision 1 Upper payment limit. (a) In the eventhe board finds that the spending on a prescription drug
product reviewed under section 62J.91 creates an affordability challenge for the state health care system or for
patients, the board shall establish an upper payment limit after considering:

(1) exraordinary supply costs, if applicable;

(2) the range of prices at which the drug is sold in the United States according to one or more pricing files
accessed under section 62J.90, subdivision 1, and the range at which pharmacies are reimbursedamdCanada;

(3) any other relevant pricing and administrative cost information for the drug.

(b) An upper payment limit applies to all purchases of, and payer reimbursements for, a prescription drug that is
dispensed or administered to individuals in the dtagerson, by mail, or by other means, and for which an upper
payment limit has been established.

Subd.2. Implementation and administration of the upper payment limit. (a) An upper payment limit may
take effect no sooner than 120 days following the déits public release by the board.

(b) When setting an upper payment limit for a drug subject to the Medicare maximum fair price under United
States Code, title 42, section 1191(c), the board shall set the upper payment limit at the Medicare maximum fa

price.
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(c) Pharmacy dispensing fees must not be counted toward or subject to any upper paymesiialietitensed
independent pharmacies must not be reimbursed by health carriers and pharmacy benefit managers at amounts that
are less than the uppeayment limit.

(d) Health plan companies and pharmacy benefit managers shall report annually to the board, in the form and
manner specified by the board, on how cost savings resulting from the establishment of an upper payment limit have
been used by theealth plan company or pharmacy benefit manager to benefit enrollees, including but not limited to
reducing enrollee costharing.

Subd.3. Noncompliance (a) The board shall, and other persons may, notify the Office of the Attorney General
of a potental failure by an entity subject to an upper payment limit to comply with that limit.

(b) If the Office of the Attorney General finds that an entity was noncompliant with the upper payment limit
requirements, the attorney general may pursugedies consistent with chapter 8 or appropriate criminal charges if
there is evidence of intentional profiteering.

(c) An entity who obtains price concessions from a drug manufacturer that result in a lower net cost to the
stakeholder than the upper pasnt limit established by the board is not considered noncompliant.

(d) The Office of the Attorney General may provide guidance to stakeholders concerning activities that could be
considered noncompliant.

Subd.4. Appeals. (a) Persons affected bydacision of the board may request an appeal of the board's decision
within 30 days of the date of the decisiofhe board shall hear the appeal and render a decision within 60 days of

the hearing.

(b) All appeal decisions are subject to judicial revievaécordance with chapter 14.

Sec.37. [62J.93] REPORTS.

Beginning March 1, 2024, and each March 1 thereafter, the board shall submit a report to the governor and
legislature on general price trends for prescription drug products and the number Wtwasdrug products that
were subject to the board's cost review and analysis, including the result of any analysis as well as the humber and
disposition of appeals and judicial reviews.

Sec.38. [62J.94] ERISA PLANS AND MEDICARE DRUG PLANS.

(a) Nothing in sections 62J.85 to 62J.95 shall be construed to require ERISA plans or Medicare Part D plans to
comply with decisions of the boardERISA plans or Medicare Part D plans are free to choose to exceed the upper
payment limit established by the boardiansection 62J.92.

(b) Providers who dispense and administer drugs in the state must bill all payers no more than the upper payment
limit without regard to whether an ERISA plan or Medicare Part D plan chooses to reimburse the provider in an
amount grear than the upper payment limit established by the board.

(c) For purposes of this section, an ERISA plan or group health plan is an employee welfare benefit plan
established by or maintained by an employer or an _employee organization, or both, thdéspewployer
sponsored health coverage to employees and the employee's dependents and is subject to the Employee Retirement
Income Security Act of 1974 (ERISA).

Sec.39. [62J).95] SEVERABILITY.

If any provision of sections 62J.85 to 62J.94 or the appdicahereof to any person or circumstance is held
invalid for any reason in a court of competent jurisdiction, the invalidity does not affect other provisions or any
other application of sections 62J.85 to 62J.94 that can be given effect without titepneeilsion or application.
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Sec.40. Minnesota Statutes 2022, section 62K.10, subdivision 4, is amended to read:

Subd.4. Network adequacy (a) Each designated provider network must include a sufficient number and type
of providers, including providsrthat specialize in mental health and substance use disorder services, to ensure that
covered services are available to all enrollees without unreasonable dieldgtermining network adequacy, the
commissioner of health shall consider availability efvices, including the following:

(1) primary care physician services are available and accessible 24 hours per day, seven days per week, within
the network area;

(2) a sufficient number of primary care physicians have hospital admjttivieeges at one or more participating
hospitals within the network area so that necessary admissions are made on a timely basis consistent with generally
accepted practice parameters;

(3) specialty physician service is available through the networkrdract arrangement;

(4) mental health and substance use disorder treatment providergling but not limited to psychiatric
residential treatment facilitieare available and accessible through the network or contract arrangement;

(5) to theextent that primary care services are provided through primary care providers other than physicians,
and to the extent permitted under applicable scope of practice in state law for a given provider, these services shall
be available and accessible; and

(6) the network has available, either directly or through arrangements, appropriate and sufficient personnel,
physical resources, and equipment to meet the projected needs of enrollees for covered health care services.

(b) The commissioner must determingwark sufficiency in a manner that is consistent with the requirements
of this section and may establish sufficiency by referencing any reasonable criteria, which may include but is not
limited to:

(1) providercovered person ratios by specialty;

(2) primary care professiongbvered person ratios;

(3) geographic accessibility of providers;

(4) geographic variation and population dispersion;

(5) waiting times for an appointment with participating providers;

(6) hours of operation;

(7) the ability ofthe network to meet the needs of covered persons, which may include:

(i) low-income persons;

(i) children and adults with serious, chronic, or complex health conditions, physical disabilities, or mental
illness; or

(iii) persons with limitedEnglish proficiency and persons from underserved communities;

(8) other health care service delivery system options, including telemedicine or telehealth, mobile clinics, centers
of excellence, and other ways of delivering care; and
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(9) the volume of tedimlogical and specialty care services available to serve the needs of covered persons that
need technologically advanced or specialty care services.

EFFECTIVE DATE . The amendment to paragraph (a) is effective July 1, .2@28agraph (b) is effective
Jaruary 1, 2025, and applies to health plans offered, issued, or renewed on or after that date.

Sec.41. Minnesota Statutes 2022, section 62Q.096, is amended to read:
620Q.096 CREDENTIALING OF PROVIDERS.

(a) If a health plan company has initially credelgih as providers in its provider network, individual providers
employed by or under contract with an entity that:

(2) is authorized to bill under section 256B.0625, subdivision 5;

(2) is a mental health clinic certified under section 2451.20;

(3) is designated an essential community provider under section 62Q.19; and

(4) is under contract with the health plan company to provide mental health services, the health plan company
must continue to credential at least the same number of providers from tihataenlong as those providers meet
the health plan company's credentialing standards.

(b) In order to ensure timely access by patients to mental health services, between July 1, 2023, and June 30,

2025, a health plan company must credential emdr into a contract for mental health services with any provider
of mental health services that:

(1) meets the health plan company's credential requiremEeatgpurposes of credentialing under this paragraph,
a health plan company may waive credem@requirements that are not directly related to quality of care in order
to ensure patient access to providers from underserved communities or to providers in rural areas;

(2) seeks to receive a credential from the health plan company;

(3) agrees to #n health plan company's contract ternf$e contract shall include payment rates that are usual
and customary for the services provided;

(4) is accepting new patients; and

(5) is not already under a contract with the health plan company under a s&pamdéstification number or, if
already under a contract with the health plan company, has provided notice to the health plan company of
termination of the existing contract.

(€) A health plan company shall not refuse to credential these providerseagrdbnds that their provider
network has

(1) a sufficient number of providers of that tygacluding but not limited to the provider types identified in

paragraph (a); or

(2) a sufficient number of providers of mental health services indhesgate

Sec.42. Minnesota Statutes 2022, section 62Q.19, subdivision 1, is amended to read:

Subdivision 1 Designation (a) The commissioner shall designate essential community provi@ieescriteria
for essential community provider designatsirall be the following:
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(1) a demonstrated ability to integrate applicable supportive and stabilizing services with medical care for
uninsured persons and higlk and special needs populations, underserved, and other special needs populations; and

(2) a commitment to serve leimcome and underserved populations by meeting the following requirements:

(i) has nonprofit status in accordance with chapter 317A;

(ii) has taxexempt status in accordance with the Internal Revenue Service Code, sect@) (8501

(i) charges for services on a sliding fee schedule based on current poverty income guidelines; and

(iv) does not restrict access or services because of a client's financial limitation;

(3) status as a local government unit as defined in se682®.02, subdivision 11, a hospital district created or
reorganized under sections 447.31 to 447.37, an Indian Tribal government, an Indian health service unit, or a

community health board as defined in chapter 145A,;

(4) a former state hospital that sfaizes in the treatment of cerebral palsy, spina bifida, epilepsy, closed head
injuries, specialized orthopedic problems, and other disabling conditions;

(5) a sole community hospitaFor these rural hospitals, the essential community provider desigrgiplies to
all health services provided, including both inpatient and outpatient senfe@aspurposes of this section, "sole
community hospital" means a rural hospital that:

(i) is eligible to be classified as a sole community hospital accordi@ptte of Federal Regulations, title 42,
section 412.92, or is located in a community with a population of less than 5,000 and located more than 25 miles
from a like hospital currently providing acute shtatm services;

(i) has experienced net operatimgome losses in two of the previous three most recent consecutive hospital
fiscal years for which audited financial information is available; and

(i) consists of 40 or fewer licensed beds;
(6) a birth center licensed under section 144.615;

(7) ahospital and affiliated specialty clinics that predominantly serve patients who are under 21 years of age and
meet the following criteria:

(i) provide intensive specialty pediatric services that are routinely provided in fewer than five hosgitals in
state; and

(i) serve children from at least ofmalf of the counties in the stater

(8) a psychiatric residential treatment facility, as defined in section 256B.0625, subdivision 45a, paragraph (b),
that is certified by the commissioner of healtid licensed by the commissioner of human services.

(b) Prior to designation, the commissioner shall publish the names of all applicants in the State. Reugster
public shall have 30 days from the date of publication to submit written comments ¢ontimissioner on the
application No designation shall be made by the commissioner until trdag@eriod has expired.

(c) The commissioner may designate an eligible provider as an essential community provider for all the services
offered by that provideor for specific services designated by the commissioner.
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(d) For the purpose of this subdivision, supportive and stabilizing services include at a minimum, transportation,
child care, cultural, and linguistic services where appropriate.

EFFECTIVE DATE . This section is effective January 1, 2025, and applies to health plans offered, issued, or
renewed on or after that date.

Sec.43. Minnesota Statutes 2022, section 62Q.46, subdivision 1, is amended to read:

Subdivision 1 Coverage for preventive items and services (a) "Preventive items and services" has the
meaning specified in the Affordable Care A&reventive items and services includes:

(1) evidencebased items or services that have in effect a rating of A or B in the cizcemamendations of the
United States Preventive Services Task Force with respect to the individual involved;

(2) immunizations for routine use in children, adolescents, and adults that have in effect a recommendation from
the Advisory Committee on Immuniian Practices of the Centers for Disease Control and Prevention with respect
to the individual involved For purposes of this clause, a recommendation from the Advisory Committee on
Immunization Practices of the Centers for Disease Control and Prevastioonsidered in effect after the
recommendation has been adopted by the Director of the Centers for Disease Control and Prevention, and a
recommendation is considered to be for routine use if the recommendation is listed on the Immunization Schedules
of the Centers for Disease Control and Prevention;

(3) with respect to infants, children, and adolescents, evidafmened preventive care and screenings provided
for in comprehensive guidelines supported by the Health Resources and Services Administration

(4) with respect to women, additional preventive care and screenings that are not listed with a rating of A or B
by the United States Preventive Services Task Force but that are provided for in comprehensive guidelines
supported by the Health Resoureesl Services Administration;

(5) all contraceptive methods established in guidelines published by the United States Food and Drug
Administration;

(6) screenings for human immunodeficiency virus for:

(i) all individuals at least 15 years of age lm#s than 65 years of age; and

(i) all other individuals with increased risk of human immunodeficiency virus infection according to guidance
from the Centers for Disease Control;

(7) all preexposure prophylaxis when used for the prevention or treadthboman immunodeficiency virus,
including but not limited to all preexposure prophylaxis, as defined in any gquidance by the United States Preventive
Services Task Force or the Centers for Disease Control, including the June 11, 2019, Preexposurei®fophylax
the Prevention of HIV Infection United States Preventive Services Task Force Recommendation Statement; and

(8) all postexposure prophylaxis when used for the prevention or treatment of human immunodeficiency virus,
including but not limited to albostexposure prophylaxis, as defined in any guidance by the United States Preventive
Services Task Force or the Centers for Disease Control.

(b) A health plan company must provide coverage for preventive items and services at a participating provider
without imposing cossharing requirements, including a deductible, coinsurance,-payment Nothing in this
section prohibits a health plan company that has a network of providers from excluding coverage or imposing
costsharing requirements for prevergiitems or services that are delivered by arodutetwork provider.
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(c) A health plan company is not required to provide coverage for any items or services specified in any
recommendation or guideline described in paragraph (a) if the recommendatigdeding is no longer included as
a preventive item or service as defined in paragraphAapually, a health plan company must determine whether
any additional items or services must be covered withoutstizstng requirements or whether any itemseovises
are no longer required to be covered.

(d) Nothing in this section prevents a health plan company from using reasonable medical management
techniques to determine the frequency, method, treatment, or setting for a preventive item or servicedntthet
specified in the recommendation or guideline.

(e) This section does not apply to grandfathered plans.
(f) This section does not apply to plans offered by the Minnesota Comprehensive Health Association.
Sec.44. Minnesota Statutes 2022, secti620Q.46, subdivision 3, is amended to read:

Subd.3. Additional services not prohibited. Nothing in this section prohibits a health plan company from
providing coverage for preventive items and services in addition to those spectfedAffordableCare-Actunder
subdivision 1, paragraph (ar from denying coverage for preventive items and services that are not recommended
as preventive items and servicggecifiedunderthe-Affordable-Care-Actubdivision 1, paragraph (a)A health
plan company may impose castaring requirements for a treatment not describede-Afferdable-Care-Aatinder
subdivision 1, paragraph (agven if the treatment results from a preventive item or service descrbtsk
Afferdable-Care-Actinder subdivision 1, paragraph (a)

Sec45. [620.465] MENTAL HEALTH PARITY AND SUBSTANCE ABUSE ACCOUNTABILITY
OFFICE.

(a) The Mental Health Parity and Substance Abuse Accountability Office is established within the Department of
Commerce to create amdecute effective strategies for implementing the requirements under:

(1) section 620.47;

(2) the federal Mental Health Parity Act of 1996, Public Law-204;

(3) the federal Paul Wellstone and Pete Domenici Mental Health Parity and Addiction Bquiof 2008,
Public Law 116343, division C, sections 511 and 512;

(4) the Affordable Care Act, as defined under section 62A.011, subdivision 1a; and

(5) amendments made to, and federal guidance or regulations issued or adopted under, the actelisted un

clauses (2) to (4).

(b) The office may oversee compliance reviews, conduct and lead stakeholder engagement, review consumer
and provider complaints, and serve as a resource for ensuring health plan compliance with mental health and
substance abuse mgtements.

Sec.46. Minnesota Statutes 2022, section 62Q.47, is amended to read:
62Q.47 ALCOHOLISM, MENTAL HEALTH, AND CHEMICAL DEPENDENCY SERVICES.

(&) All health plans, as defined in section 62Q.01, that provide coverage for alcoholism, mentaldnealth
chemical dependency services, must comply with the requirements of this section.
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(b) Costsharing requirements and benefit or service limitations for outpatient mental health and outpatient
chemical dependency and alcoholism services, except forngemaced in chemical dependency services under
Minnesota Rules, parts 9530.6600 to 9530.6655, must not place a greater financial burden on the insured or enrollee,
or be more restrictive than those requirements and limitations for outpatient medigdsservi

(c) Costsharing requirements and benefit or service limitations for inpatient hospital mental $ezaitfes,
psychiatric residential treatment facility servicasd inpatient hospital and residential chemical dependency and
alcoholism services, xeept for persons placed in chemical dependency services under Minnesota Rules, parts
9530.6600 to 9530.6655, must not place a greater financial burden on the insured or enrollee, or be more restrictive
than those requirements and limitations for inpatierspital medical services.

(d) A health plan company must not impose an NQTL with respect to mental health and substance use disorders
in any classification of benefits unless, under the terms of the health plan as written and in opergbi@tessegs,
strategies, evidentiary standards, or other factors used in applying the NQTL to mental health and substance use
disorders in the classification are comparable to, and are applied no more stringently than, the processes, strategies,
evidentiarystandards, or other factors used in applying the NQTL with respect to medical and surgical benefits in
the same classification.

(e) All health plans must meet the requirements of the federal Mental Health Parity Act of 1996, Public Law
104-204; Paul Wellone and Pete Domenici Mental Health Parity and Addiction Equity Act of 2008; the Affordable
Care Act; and any amendments to, and federal guidance or regulations issued under, those acts.

(f) The commissioner may require information from health plan camegao confirm that mental health parity
is being implemented by the health plan compalmjormation required may include comparisons between mental
health and substance use disorder treatment and other medical conditions, including a comparisan of prio
authorization requirements, drug formulary design, claim denials, rehabilitation services, and other information the
commissioner deems appropriate.

(g9) Regardless of the health care provider's professional license, if the service provided is covilisteat
provider's scope of practice and the health plan company's credentialing and contracting provisions, mental health
therapy visits and medication maintenance visits shall be considered primary care visits for the purpose of applying
any enrollee @stsharing requirements imposed under the enrollee's health plan.

(h) All health plan companies offering health plans that provide coverage for alcoholism, mental health, or
chemical dependency benefits shall provide reimbursement for the benefitsratblieough the psychiatric

Collaborative Care Model, which must include the following Current Procedural Terminology or Healthcare
Common Procedure Coding System billing codes:

(1) 99492,
(2) 99493,
(3) 99494,
(4) G2214; and
(5) G0512.

This paragraph does not apply to managed care plans or ebaséy purchasing plans when the plan provides
coverage to public health care program enrollees under chapter 256B or 256L.

(i) The commissioner of commerce shall update the list of codes in panaimaib any alterations or additions
to the billing codes for the psychiatric Collaborative Care Model are made.
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(i) _"Psychiatric Collaborative Care Model" means the eviddyased, integrated behavioral health service
delivery method described &kederal Register, volume 81, page 80230, which includes a formal collaborative
arrangement among a primary care team consisting of a primary care provider, a care manager, and a psychiatric
consultant, and includes but is not limited to the following elgme

(1) care directed by the primary care team;

(2) structured care management;

(3) reqular assessments of clinical status using validated tools; and

(4) modification of treatment as appropriate.

) (k) By June 1 of each year, beginning June 1, 2@ commissioner of commerce, in consultation with the
commissioner of health, shall submit a report on compliance and oversight to the chairs and ranking minority
members of the legislative committees with jurisdiction over health and comnTdregert must:

(1) describe the commissioner's process for reviewing health plan company compliance with United States Code,
title 42, section 18031(j), any federal regulations or guidance relating to compliance and oversight, and compliance
with this sectiorand section 62Q.53;

(2) identify any enforcement actions taken by either commissioner during the precedmngntt? period
regarding compliance with parity for mental health and substance use disorders benefits under state and federal law,
summarizing theesults of any market conduct examinatiofide summary must includgi) the number of formal
enforcement actions taken; (ii) the benefit classifications examined in each enforcement action; and (iii) the subject
matter of each enforcement action, urdihg quantitative and nonquantitative treatment limitations;

(3) detail any corrective action taken by either commissioner to ensure health plan company compliance with
this section, section 62Q.53, and United States Code, title 42, section 18031(j); and

(4) describe the information provided by either commissioner to the public about alcoholism, mental health, or
chemical dependency parity protections under state and federal law.

The report must be written in nontechnical, readily understandable languamust be made available to the
public by, among other means as the commissioners find appropriate, posting the report on department websites
Individually identifiable information must be excluded from the report, consistent with state and federay pr
protections.

EFFECTIVE DATE . This section is effective January 1, 2025, and applies to health plans offered, issued, or
renewed on or after that date.

Sec47. [620.481] COSTFSHARING FOR PRESCRIPTION DRUGS AND RELATED MEDICAL
SUPPLIES TO TREAT CHRONIC DISEASE.

Subdivision 1 Cost-sharing limits. (a) A health plan must limit the amount of any enrollee-sbstring for
prescription drugs prescribed to treat a chronic disease to no more (thafi25 per onenonth supply for each
prescrigion drug, regardless of the amount or type of medication required to fill the prescription; and (2) $50 per
month in total for all related medical supplieBhe costsharing limit for related medical supplies does not increase
with the number of chronidiseases for which an enrollee is treatefoverage under this section shall not be
subject to any deductible.

(b) If application of this section before an enrollee has met the enrollee's plan deductible reqdlthaalth
savings account ineligibiy under United States Code, title 26, section 223; or (2) catastrophic health plan
ineligibility under United States Code, title 42, section 18022(e), this section applies to the specific prescription drug
or related medical supply only after the enrelleas met the enrollee's plan deductible.
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Subd.2. Definitions. (a) For purposes of this section, the following definitions apply.

(b) "Chronic disease" means diabetes, asthma, and allergies requiring the use of epiaefirijetors.

(c) "Costsharing" means epayments and coinsurance.

(d) "Related medical supplies” means syringes, insulin pens, insulin pumps, test strips, glucometers, continuous
glucose monitors, epinephrine atitgectors, asthma inhalers, and athmedical supply items necessary to
effectively and appropriately treat a chronic disease or administer a prescription drug prescribed to treat a chronic
disease.

EFFECTIVE DATE . This section is effective January 1, 2025, and applies to health plansdoffesued, or
renewed on or after that date.

Sec.48. Minnesota Statutes 2022, section 62Q.735, subdivision 1, is amended to read:

Subdivision 1 Contract disclosure (a) Before requiring a health care provider to sign a contract, a health plan
compmny shall give to the provider a complete copy of the proposed contract, including:

(2) all attachments and exhibits;
(2) operating manuals;

(3) a general description of the health plan company's health service coding guidelimesjiarement for
procedures and diagnoses with modifiers, and multiple procedures; and

(4) all guidelines and treatment parameters incorporated or referenced in the contract.

(b) The health plan company shall make available to the provider the fee scbeduimethod or process that
allows the provider to determine the fee schedule for each health care service to be provided under the contract.

a ied in sect
d-rei ement from the
dental—p#a%ergam—zaﬂenNothmg in th|s sectlon requwes a dental plan orgamzatlon to dlsclose the plan's aggregate
maximum allowabldee table used to determine other providers'.f@dse contracted provider must not release this
information in any way that would violate any state or federal antitrust law.

Sec.49. Minnesota Statutes 2022, section 62Q.735, subdivision 5, is amenockst:

Subd.5. Fee schedules &) A health plan company shall provide, upon request, any additional fees or fee
schedules relevant to the particular provider's practice beyond those provided with the renewal documents for the
next contract year to laparticipating providers, excluding claims paid under the pharmacy hertééialth plan
companies may fulfill the requirements of this section by making the full fee schedules available through a secure
web portal for contracted providers.

Sec.50. Minnesota Statutes 2022, section 62Q.76, is amended by adding a subdivision to read:

Subd.9. Third party . "Third party" means gerson or entity that enters into a contract with a dental
organization or with another third party to gain access to the dental care services or contractual discounts under a
dental provider contractThird party does not include an enrollee of a deotghnization or an employer or other
group for whom the dental organization provides administrative services.
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EFFECTIVE DATE . This section is effective January 1, 2024, and applies to dental plans and dental provider
agreements offered, issued, or renewrdr after that date.

Sec.51. Minnesota Statutes 2022, section 62Q.78, is amended by adding a subdivision to read:

Subd.7. Method of payments A dental provider contract must include a method of payment for dental care
services in which ndees associated with the method of payment, including credit card fees and fees related to
payment in the form of digital or virtual currency, are incurred by the dentist or dental dimicfees that may be
incurred from a payment must be disclosed tentist prior to entering into or renewing a dental provider contract
For purposes of this section, fees related to a provider's electronic claims processing vendor, financial institution, or
other vendor used by a provider to facilitate the submissiataims are excluded.

Sec.52. Minnesota Statutes 2022, section 62Q.78, is amended by adding a subdivision to read:

Subd.8. Network leasing (a) A dental organization may grant a third party access to a dental provider contract
or a provider's ddnl care services or contractual discounts provided pursuant to a dental provider contract if, at the
time the dental provider contract is entered into or renewed, the dental organization allows a dentist to choose not to
participate in thireparty acces$o the dental provider contract without any penalty to the denfike thirdparty
access provision of the dental provider contract must be clearly identfiebbntal organization must not grant a
third party access to the dental provider contracmyf dentist who does not participate in thir@rty access to the
dental provider contract.

(b) Notwithstanding paragraph (a), if a dental organization exists solely for the purpose of recruiting dentists for
dental provider contracts that establish amoek to be leased to third parties, the dentist waives the right to choose
whether to participate in thirdarty access

(c) A dental organization may grant a third party access to a dental provider contract, or a dentist's dental care
services or conéictual discounts under a dental provider contract, if the following requirements are met:

(1) the dental organization lists all third parties that may have access to the dental provider contract on the dental
organization's website, which must be updaeldast once every 90 days;

(2) the dental provider contract states that the dental organization may enter into an agreement with a third party
that would allow the third party to obtain the dental organization's rights and responsibilities as ifdthpaityi
were the dental organization, and the dentist chose to participate updniydaccess at the time the dental provider
contract was entered into; and

(3) the third party accessing the dental provider contract agrees to comply with all apgkcaid of the dental
provider contract.

(d) A dentist is not bound by and is not required to perform dental care services under a dental provider contract
granted to a third party in violation of this section.

(e) This subdivision does not apply when:

(1) the dental provider contract is for dental services provided under a public health plan program, including but
not limited to medical assistance, MinnesotaCare, Medicare, or Medicare Advantage; or

(2) access to a dental provider contract is grantedd®ental organization, an entity operating in accordance with
the same brand licensee program as the dental organization or other entity, or to an entity that is an affiliate of the
dental organization, provided the entity agrees to substantially sieitas and conditions as the originating dental
provider contract between the dental organization and the dentist or dental Alist of the dental organization's
affiliates must be posted on the dental organization's website.
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Sec.53. Minnesota Statutes 2022, section 62Q.81, subdivision 4, is amended to read:

Subd.4. Essential health benefits; definition For purposes of this section, "essential health benefits" has the
meaning given under section 1302(b) of the Affordable @ateand includes:

(1) ambulatory patient services;

(2) emergency services;

(3) hospitalization;

(4) laboratory services;

(5) maternity and newborn care;

(6) mental health and substance use disorder services, including behavioral health treatment;
(7) pediatric services, including oral and vision care;

(8) prescription drugs;

(9) preventive and wellness services and chronic disease management;

(10) rehabilitative and habilitative services and devices; and

(11) additional essential health benefitsluded in the EHEbenchmark plan, as defined under the Affordable
Care Act and preventive items and services, as defined under section 62Q.46, subdivision 1, paragraph (a)

Sec.54. Minnesota Statutes 2022, section 62Q.81, is amended by adsligliision to read:

Subd.7. Standard plans (a) A health plan company that offers individual health plans must ensure that no less
than one individual health plan at each level of coverage described in subdivision 1, paragraph (b), clause (3), that
the health plan company offers in each geographic rating area the health plan company serves conforms to the
standard plan parameters determined by the commissioner under paragraph (e).

(b) An individual health plan offered under this subdivision must be:

(1) clearly and appropriately labeled as standard plans to aid the purchaser in the selection process;

(2) marketed as standard plans and in the same manner as other individual health plans offered by the health plan
company:; and

(3) offered for purchas® any individual.

(c) This subdivision does not apply to catastrophic plans, grandfathered plans, small group health plans, large
group health plans, health savings accounts, qualified high deductible health benefit plans, limited health benefit
plans,or shortterm limitedduration health insurance policies.

(d) Health plan companies must meet the requirements in this subdivision separately for plans offered through
MNsure under chapter 62V and plans offered outside of MNsure.

(e) The commissioner afommerce, in consultation with the commissioner of health, must annually determine
standard plan parameters, including but not limited to-sleating structure and covered benefits, that comprise a
standard plan in Minnesota.
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() Notwithstanding section®A\.65, subdivision 2, a health plan company may discontinue offering a health plan
under this subdivision if, three years after the date the plan is initially offered, the plan has fewer than 75. enrollees
A health plan company discontinuing a health plawer this paragraph may discontinue a health plan that has
fewer than 75 enrollees if it:

(1) provides notice of the plan's discontinuation in writing, in a form prescribed by the commissioner, to each
enrollee of the plan at least 90 calendar daysrbdfe date the coverage is discontinued;

(2) offers on a guaranteed issue basis to each enrollee the option to purchase an individual health plan currently
being offered by the health plan company for individuals in that geographic ratingfaresnrolee who does not
select an option shall be automatically enrolled in the individual health plan closest in actuarial value to the
enrollee's current plan; and

(3) acts uniformly without regard to any health staklated factor of an enrollee or anrollee's dependents
who may become eligible for coverage.

EFFECTIVE DATE . This section is effective January 1, 2025, and applies to individual health plans offered,
issued, or renewed on or after that date.

Sec.55. [62W.15] CLINICIAN -ADMINISTERED DR UGS.

Subdivision 1 Definitions. (a) For purposes of this section, the following definitions apply.

(b) "Affiliated pharmacy" means a pharmacy in which a pharmacy benefit manager or health carrier has an
ownership interest either directly imdirectly, or through an affiliate or subsidiary.

(c) "Clinicianradministered drug" means an outpatient prescription drug, other than a vaccine, that:

(1) cannot reasonably be saliministered by the patient to whom the drug is prescribed or by andingli
assisting the patient with selfiministration; and

(2) is typically administered:

(i) by a health care provider authorized to administer the drug, including when acting under a physician's
delegation and supervision; and

(ii) in a physician's dfce, hospital outpatient infusion center, or other clinical setting.

Subd.2. Safety and care requirements for clinicianadministered drugs (a) A specialty pharmacy that ships
a clinicianadministered drug to a health care provider or pharmacy must:

(1) comply with all federal laws requlating the shipment of drugs, including but not limited to the United States
Pharmacopeia General Chapter 800;

(2) in response to questions from a health care provider or pharmacy, provide accphsrimagcist or nurse
employed by the specialty pharmacy 24 hours a day, seven days a week;

(3) allow an enrollee and health care provider to request a refill of a cliradiamistered drug on behalf of an
enrollee, in accordance with the pharmacy bemedibhager or health carrier's utilization review procedures; and

(4) adhere to the track and trace requirements, as defined in the Drug Supply Chain Security Act, United States
Code, title 21, section 360eee, et seq., for a clinia@dministered drug thaheeds to be compounded or

manipulated.
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(b) For any cliniciamadministered drug dispensed by a specialty pharmacy selected by the pharmacy benefit
manager or_health carrier, the requesting health care provider or their designee must provide the redgested d
approximate time, and place of delivery of a clinic@dministered drug at least five business days before the date
of delivery. The specialty pharmacy must require a signature upon receipt of the shipment when shipped to a health

care provider.

(c) A pharmacy benefit manager or health carrier who requires dispensing of a cladommistered drug
through a specialty pharmacy shall establish and disclose a process that allows the health care provider or pharmacy
to appeal and have exceptions te tise of a specialty pharmacy when:

(1) a drug is not delivered as specified in paragraph (b); or

(2) an attending health care provider reasonably believes an enrollee may experience immediate and irreparable
harm without the immediate, onetime use dflinician-administered drug that a health care provider or pharmacy
has in stock.

(d) A pharmacy benefit manager or health carrier shall not require a specialty pharmacy to dispense a
clinicianradministered drug directly to an enrollee with the intenttbat the enrollee will transport the
clinicianradministered drug to a health care provider for administration.

(e) A pharmacy benefit manager, health carrier, health care provider, or pharmacist shall not require or may not
deny the use of a home infusion infusion site external to the enrollee's provider office or clinic to dispense or
administer a cliniciaradministered drug when requested by an enrollee, and such services are covered by the health
plan and are available and clinically appropriate atemhnined by the health care provider and delivered in
accordance with state law.

Subd.3. Exclusions This section does not apply to managed care plans or ebasgd purchasing plans when
the plan provides coverage to public health care programessainder chapter 256B or 256L.

EFFECTIVE DATE . This section is effective January 1, 2024, and applies to health plans offered, issued, or
renewed on or after that date.

Sec.56. [65A.298] HOMEOWNER'S INSURANCE; FORTIFIED PROGRAM STANDARDS.

Subdivision 1 Definitions. (a) For purposes of this section the following term has the meaning given.

(b) "Insurable property" means a residential property designated as meeting Fortified program standards that
include a hail supplement administered by the Insurance Institute for Business and Home Safety (IBHS).

Subd.2. Fortified new property. (a) An insurer must provide a premium discount or an insurance rate
reduction to an owner who builds or locates a new insurable property irebfita.

(b) An owner of insurable property claiming a premium discount or rate reduction under this subdivision must
submit and maintain a certificate issued by IBHS showing proof of compliance with the Fortified program standards
to the insurer prior t@eceiving the premium discount or rate reductidkt the time of policy renewal an insurer
may require evidence that the issued certificate remains in good standing.

Subd.3. Fortified existing property. (a) An insurer must provide a premium discountirsurance rate
reduction to an owner who retrofits an existing property to meet the requirements to be an insurable property in
Minnesota.

(b) An owner of insurable property claiming a premium discount or rate reduction under this subdivision must
submt a certificate issued by IBHS showing proof of compliance with the Fortified program standards to the insurer
prior to receiving the premium discount or rate reduction.
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Subd.4. Insurers. (a) A participating insurer must submit to the commissioner gatlyajustified rates and a
rating plan for a person who builds or locates a new insurable property in Minnesota.

(b) A participating insurer must submit to the commissioner actuarially justified rates and a rating plan for a
person who retrofits an exisg property to meet the requirements to be an insurable property.

(c) A participating insurer may offer, in addition to the premium discount and insurance rate reductions required
under subdivisions 2 and 3, more generous mitigation adjustments taan alinsurable property.

(d) Any premium discount, rate reduction, or mitigation adjustment offered by an insurer under this section
applies only to policies that include wind coverage and may be applidd)t@nly the portion of the premium for
wind coverage; or (2) the total premium, if the insurer does not separate the premium for wind coverage in the
insurer's rate filing.

(e) A rate and rating plan submitted to the commissioner under this section must not be used until 60 days after
the rate andating plan has been filed with the commissioner, unless the commissioner approves the rate and rating
plan before that time A rating plan, rating classification, and territories applicable to insurance written by a
participating insurer and any relatsttistics are subject to chapter 70When the commissioner is evaluating rate
and rating plans submitted under this section, the commissioner must evaluate:

(i) evidence of cost savings directly attributable to the Fortified program standards ast@dedrby IBHS; and

(ii) whether the cost savings are passed along in full to qualified policyholders.

(f) A participating insurer must resubmit a rate and rating plan at least once every five years following the initial
submission under this section.

(g) The commissioner may annually publish the premium savings that policyholders experience pursuant to this
section.

(h) An insurer must provide the commissioner with all requested information necessary for the commissioner to
meet the requirements ofishsubdivision.

Sec.57. [65A.299] STRENGTHEN MINNESOTA HOMES PROGRAM.

Subdivision 1 Short title. This section may be cited as the "Strengthen Minnesota Homés Act

Subd.2. Definitions. (a) For purposes of this section, the terms inghlsdivision have the meanings given.

(b) "Insurable property" has the meaning given in section 65A.298, subdivision 1.

(c) "Program" means the Strengthen Minnesota Homes program established under this section.

Subd.3. Program established; purpose, panitted activities. The Strengthen Minnesota Homes program is
established within the Department of CommercEhe purpose of the program is to provide grants to retrofit
insurable property to resist loss due to common perils, including but not limitednexbes or other catastrophic
windstorm events.

Subd.4. Strengthen Minnesota homes account; appropriation (a) A strengthen Minnesota homes account is
created as a separate account in the special revenue fund of the state. tréasuaccount condis of money
provided by law and any other money donated, allotted, transferred, or otherwise provided to the &scaings,
including interest, dividends, and any other earnings arising from assets of the account, must be credited to the
account Money remaining in the account at the end of a fiscal year does not cancel to the general fund and remains
in the account until expendedhe commissioner must manage the account.
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(b) Money in the account is appropriated to the commissioner to pay forfits gssued under the program, and
(2) the reasonable costs incurred by the commissioner to administer the program.

Subd.5. Use of grants (a) A grant under this section must be used to retrofit an insurable property.

(b) Grant money provided underighsection must not be used for maintenance or repairs, but may be used in
conjunction with repairs or reconstruction necessitated by damage from wind or hail.

(c) A project funded by a grant under this section must be completed within three monthdaiéttiee grant is
approved Failure to complete the project in a timely manner may result in forfeiture of the grant.

Subd.6. Applicant eligibility . The commissioner must develop (1) administrative procedures to implement
this section, and (Q)riteria used to determine whether an applicant is eligible for a grant under this.section

Subd.7. Contractor eligibility; conflicts of interest. (a) To be eligible to work as a contractor on a projected
funded by a grant under this section, thetmrtor must meet all of the following program requirements and must
maintain a current copy of all certificates, licenses, and proof of insurance coverage with the progranT lodfice
eligible contractor must:

(1) hold a valid residential building contitor and residential remodeler license issued by the commissioner of
labor and industry;

(2) not be subject to disciplinary action by the commissioner of labor and industry;

(3) hold any other valid state or jurisdictional business license or worktseeqguired by law;

(4) possess an-force general liability policy with $1,000,000 in liability coverage;

(5) possess an4force workers compensation policy;

(6) possess a certificate of compliance from the commissioner of revenue;

(7) successfully complete the Fortified Roof for High Wind and Hail training provided by the IBHS and
maintain an active certificationl he training may be offered as separate courses;

(8) agree to the terms and successfully register as a vendor with th@éssiomer of management and budget
and receive direct deposit of payment for mitigation work performed under the program;

(9) maintain Internet access and keep a valid email address on file with the program and remain active in the
commissioner of managemnt and budget's vendor and supplier portal while working on the program;

(10) maintain an active email address for the communication with the program;

(11) successfully complete the program training; and

(12) agree to follow program procedures ands@stablished under this section and by the commissioner.

(b) An eligible contractor must not have a financial interest, other than payment on behalf of the homeowner, in
any project for which the eligible contractor performs work towafdréfied designation under the programin
eligible contractor is prohibited from acting as the evaluator for a fortified designation on any project funded by the
program_An eligible contractor must report to the commissioner regarding any potemtfattof interest before
work commences on any job funded by the program.
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Subd.8. Evaluator eligibility; conflicts of interest. (a) To be eligible to work on the program as an evaluator,
the evaluator must meet all program eligibility requirementsrandt submit to the commissioner and maintain a
copy of all current certificates and licensd$e evaluator must:

(1) be in good standing with IBHS and maintain an active certification as a fortified home evaluator for high
wind and hail or a successa@rtfication;

(2) possess a Minnesota business license and be registered with the secretary of state; and

(3) successfully complete the program training.

(b) An evaluator must not have a financial interest in any project that the evaluator inspetdsidoation
purposes for the programAn evaluator must not be an eligible contractor or supplier of any material, product, or
system installed in any home that the evaluator inspects for designation purposes for the. pArgmaluator
must not be aaes agent for any home being designated for the progrém evaluator must inform the
commissioner of any potential conflict of interest impacting the evaluator's participation in the program.

Subd.9. Grant approval; allocation. (a) The commissionanust review all applications for completeness and
must perform appropriate audits to verify (1) the accuracy of the information on the application, and (2) that the
applicant meets all eligibility rulesAll verified applicants must be placed in the ortlex application was received
Grants must be awarded on a ficeime, firstserved basis, subject to availability of money for the program.

(b) When a grant is approved, an approval letter must be sent to the applicant.

(c) An eligible contractor is phibited from beginning work until a grant is approved.

(d) In order to assure equitable distribution of grants in proportion to the income demographics in counties where
the program is made available, grant applications must be accepted oncanfiestirst-served basis The
commissioner may establish pilot projects as needed to establish a sustainable program distribution system in any
geographic area within Minnesota.

Subd.10. Grant award process; release of grant money (a) After a grant applideon is approved, the
eligible contractor selected by the homeowner may begin the mitigation work.

(b) Once the mitigation work is completed, the eligible contractor must submit a copy of the signed contract to
the commissioner, along with an invoice degkpayment and an affidavit stating the fortified standards were met

by the work.

(c) The IBHS evaluator must conduct all required evaluations, including a required interim inspection during
construction and the final inspection, and must confirm thaitvibrk was completed according to the mitigation

specifications.

(d) Grant money must be released on behalf of an approved applicant only after a fortified designation certificate
has been issued for the honmiEhe program or another designatedity must, on behalf of the homeowner, directly
pay the eligible contractor that performed the mitigation wdrke program or the program's designated entity must
pay the eligible contractor the costs covered by the griiné homeowner must pay thikgéle contractor for the
remaining cost after receiving an IBHS fortified certificate.

(e) The program must confirm that the homeowner's insurer provides the appropriate premium discount.

(f) The program must conduct random reinspections to detect any fraud and must submit any irreqularities to the
attorney general.
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Subd.11. Limitations. (a) This section does not create an entitlement for property owners or obligate the state
of Minnesoa to pay for residential property in Minnesota to be inspected or retrofifthd program under this
section is subject to legislative appropriations, the receipt of federal grants or money, or the receipt of other sources
of grants or money The deparnent may obtain grants or other money from the federal government or other
funding sources to support and enhance program activities.

(b) All mitigation under this section is contingent upon securing all required local permits and applicable
inspectionsd comply with local building codes and applicable Fortified program standddsitigation project
receiving a grant under this section is subject to random reinspection at a later date.

Sec.58. [65A.303] HOMEOWNER'S LIABILITY INSURANCE; DOGS.

Subdivsion 1 Discrimination prohibited. An insurer writing homeowner's insurance for property is
prohibited from (1) refusing to issue or renew an insurance policy or contract, or (2) canceling an insurance policy
or contract based solely on the fact tha fftomeowner harbors or owns one dog of a specific breed or mixture of
breeds.

Subd.2. Exception. (a) Subdivision 1 does not prohibit an insurer from (1) refusing to issue or renew an
insurance policy or contract, (2) canceling an insurance policy miram, or (3) imposing a reasonably increased
premium or rate for an insurance policy or contract based on a dog meeting the criteria of a dangerous dog or
potentially dangerous dog under section 347.50, or based on sound underwriting and actuaptsptitati are
reasonably related to actual or anticipated loss experience.

(b) Subdivision 1 does not prohibit an insurer from (1) refusing to issue or renew an insurance policy or contract,
(2) canceling an insurance policy or contract, or (3) imposingasonably increased premium or rate for an
insurance policy or contract if the dog has a history of causing bodily injury or if the dog owner has a history of
owning other animals who caused bodily injury.

EFFECTIVE DATE . This section is effective Adril, 2024, and applies to insurance policies and contracts
offered, issued, or sold after that date.

Sec.59. Minnesota Statutes 2022, section 65B.49, is amended by adding a subdivision to read:

Subd.10. Time limitations. (a) Unless expressly providdor in this chapter, a plan of reparation security must
conform to the siyear time limitation provided under section 541.05, subdivision 1, clause (1).

(b) The time limitation for commencing a cause of action relating to underinsured motorist cowvedage
subdivision 3a is four years from the date of accrual.

EFFECTIVE DATE . This section is effective August 1, 2023, and applies to contracts issued or renewed on or
after that date.

Sec.60. Minnesota Statutes 2022, section 151.@thdivision 1, is amended to read:

Subdivision 1 Forms of disciplinary action. When the board finds that a licensee, registrant, or applicant has
engaged in conduct prohibited under subdivision 2, it may do one or more of the following:

(1) deny thegsuance of a license or registration;
(2) refuse to renew a license or registration;
(3) revoke the license or registration;

(4) suspend the license or registration;



56TH DAY] TUESDAY, APRIL 25,2023 6893

(5) impose limitations, conditions, or both on the license or registration, includingdb limited to: the
limitation of practice to designated settings; the limitation of the scope of practice within designated settings; the
imposition of retraining or rehabilitation requirements; the requirement of practice under supervision; the
requrement of participation in a diversion program such as that established pursuant to section 214.31 or the
conditioning of continued practice on demonstration of knowledge or skills by appropriate examination or other
review of skill and competence;

(6) impose a civil penalty not exceeding $10,000 for each separate violexicept that a civil penalty not
exceeding $25,000 may be imposed for each separate violation of section 6h& & 2ount of the civil penalty to
be fixed so as to deprive a licengmeregistrant of any economic advantage gained by reason of the violation, to
discourage similar violations by the licensee or registrant or any other licensee or registrant, or to reimburse the
board for the cost of the investigation and proceedingydiieyy but not limited to, fees paid for services provided
by the Office of Administrative Hearings, legal and investigative services provided by the Office of the Attorney
General, court reporters, witnesses, reproduction of records, board membershpepmiijgensation, board staff
time, and travel costs and expenses incurred by board staff and board members; and

(7) reprimand the licensee or registrant.
Sec.61. Minnesota Statutes 2022, section 151.071, subdivision 2, is amended to read:

Subd.2. Grounds for disciplinary action. The following conduct is prohibited and is grounds for disciplinary
action:

(1) failure to demonstrate the qualifications or satisfy the requirements for a license or registration contained in
this chapter or the rules tie board The burden of proof is on the applicant to demonstrate such qualifications or
satisfaction of such requirements;

(2) obtaining a license by fraud or by misleading the board in any way during the application process or
obtaining a license by elating, or attempting to subvert the licensing examination pro€@ssduct that subverts or
attempts to subvert the licensing examination process includes, but is not limit@Jl conduct that violates the
security of the examination materials, s@shremoving examination materials from the examination room or having
unauthorized possession of any portion of a future, current, or previously administered licensing examination; (ii)
conduct that violates the standard of test administration, such asuwuvooating with another examinee during
administration of the examination, copying another examinee's answers, permitting another examinee to copy one's
answers, or possessing unauthorized materials; or (iii) impersonating an examinee or permittingsamatgpeo
take the examination on one's own behalf;

(3) for a pharmacist, pharmacy technician, pharmacist intern, applicant for a pharmacist or pharmacy license, or
applicant for a pharmacy technician or pharmacist intern registration, convictioelohg feasonably related to the
practice of pharmacyConviction as used in this subdivision includes a conviction of an offense that if committed in
this state would be deemed a felony without regard to its designation elsewhere, or a criminal prodesdiray
finding or verdict of guilt is made or returned but the adjudication of guilt is either withheld or not entered.thereon
The board may delay the issuance of a new license or registration if the applicant has been charged with a felony
until the matter has been adjudicated;

(4) for a facility, other than a pharmacy, licensed or registered by the board, if an owner or applicant is convicted
of a felony reasonably related to the operation of the facilitye board may delay the issuance of a rieanke or
registration if the owner or applicant has been charged with a felony until the matter has been adjudicated,;

(5) for a controlled substance researcher, conviction of a felony reasonably related to controlled substances or to
the practice of theesearcher's professiomhe board may delay the issuance of a registration if the applicant has
been charged with a felony until the matter has been adjudicated;
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(6) disciplinary action taken by another state or by one of this state's health licersiogpag

(i) revocation, suspension, restriction, limitation, or other disciplinary action against a license or registration in
another state or jurisdiction, failure to report to the board that charges or allegations regarding the person's license or
registration have been brought in another state or jurisdiction, or having been refused a license or registration by any
other state or jurisdictionThe board may delay the issuance of a new license or registration if an investigation or
disciplinary actionis pending in another state or jurisdiction until the investigation or action has been dismissed or
otherwise resolved; and

(i) revocation, suspension, restriction, limitation, or other disciplinary action against a license or registration
issued by anber of this state's health licensing agencies, failure to report to the board that charges regarding the
person's license or registration have been brought by another of this state's health licensing agencies, or having been
refused a license or registi@ti by another of this state's health licensing agenciE#se board may delay the
issuance of a new license or registration if a disciplinary action is pending before another of this state's health
licensing agencies until the action has been dismissetherwise resolved,;

(7) for a pharmacist, pharmacy, pharmacy technician, or pharmacist intern, violation of any order of the board,
of any of the provisions of this chapter or any rules of the board or violation of any federal, state, or local law or rule
reasonably pertaining to the practice of pharmacy;

(8) for a facility, other than a pharmacy, licensed by the board, violations of any order of the board, of any of the
provisions of this chapter or the rules of the board or violation of any fedetal, staocal law relating to the
operation of the facility;

(9) engaging in any unethical conduct; conduct likely to deceive, defraud, or harm the public, or demonstrating a
willful or careless disregard for the health, welfare, or safety of a patiepfiasmacy practice that is professionally
incompetent, in that it may create unnecessary danger to any patient's life, health, or safety, in any of which cases,
proof of actual injury need not be established;

(10) aiding or abetting an unlicensed persoithie practice of pharmacy, except that it is not a violation of this
clause for a pharmacist to supervise a properly registered pharmacy technician or pharmacist intern if that person is
performing duties allowed by this chapter or the rules of the board;

(11) for an individual licensed or registered by the board, adjudication as mentally ill or developmentally
disabled, or as a chemically dependent person, a person dangerous to the public, a sexually dangerous person, or a
person who has a sexual psychthyc personality, by a court of competent jurisdiction, within or without this. state
Such adjudication shall automatically suspend a license for the duration thereof unless the board orders otherwise;

(12) for a pharmacist or pharmacy inteemgaging in unprofessional conduct as specified in the board's rules
In the case of a pharmacy technician, engaging in conduct specified in board rules that would be unprofessional if it
were engaged in by a pharmacist or pharmacist intern or perfoiies specifically reserved for pharmacists
under this chapter or the rules of the board;

(13) for a pharmacy, operation of the pharmacy without a pharmacist present and on duty except as allowed by a
variance approved by the board;

(14) for a pharmacisthe inability to practice pharmacy with reasonable skill and safety to patients by reason of
illness, use of alcohol, drugs, narcotics, chemicals, or any other type of material or as a result of any mental or
physical condition, including deterioratiathrough the aging process or loss of motor skillsn the case of
registered pharmacy technicians, pharmacist interns, or controlled substance researchers, the inability to carry out
duties allowed under this chapter or the rules of the board with rddsasidll and safety to patients by reason of
illness, use of alcohol, drugs, narcotics, chemicals, or any other type of material or as a result of any mental or
physical condition, including deterioration through the aging process or loss of motor skills;
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(15) for a pharmacist, pharmacy, pharmacist intern, pharmacy technician, medical gas dispenser, or controlled
substance researcher, revealing a privileged communication from or relating to a patient except when otherwise
required or permitted by law;

(16) for a pharmacist or pharmacy, improper management of patient records, including failure to maintain
adequate patient records, to comply with a patient's request made pursuant to sections 144.291 to 144.298, or to
furnish a patient record or report recadrby law;

(17) fee splitting, including without limitation:

(i) paying, offering to pay, receiving, or agreeing to receive, a commission, rebate, kickback, or other form of
remuneration, directly or indirectly, for the referral of patients;

(ii) referring a patient to any health care provider as defined in sections 144.291 to 144.298 in which the licensee
or registrant has a financial or economic interest as defined in section 144.6521, subdivision 3, unless the licensee or
registrant has disclosed thieensee's or registrant's financial or economic interest in accordance with section
144.6521; and

(i) any arrangement through which a pharmacy, in which the prescribing practitioner does not have a
significant ownership interest, fills a prescriptiorug order and the prescribing practitioner is involved in any
manner, directly or indirectly, in setting the price for the filled prescription that is charged to the patient, the patient'
insurer or pharmacy benefit manager, or other person paying fqoréseription or, in the case of veterinary
patients, the price for the filled prescription that is charged to the client or other person paying for the prescription,
except that a veterinarian and a pharmacy may enter into such an arrangement provitfed difent or other
person paying for the prescription is notified, in writing and with each prescription dispensed, about the
arrangement, unless such arrangement involves pharmacy services provided for livestock, poultry, and agricultural
production sgtems, in which case client notification would not be required;

(18) engaging in abusive or fraudulent billing practices, including violations of the federal Medicare and
Medicaid laws or state medical assistance laws or rules;

(19) engaging in conductithi a patient that is sexual or may reasonably be interpreted by the patient as sexual,
or in any verbal behavior that is seductive or sexually demeaning to a patient;

(20) failure to make reports as required by section 151.072 or to cooperate witlestigation of the board as
required by section 151.074;

(21) knowingly providing false or misleading information that is directly related to the care of a patient unless
done for an accepted therapeutic purpose such as the dispensing and administgilanedfo;

(22) aiding suicide or aiding attempted suicide in violation of section 609.215 as established by any of the
following:

(i) a copy of the record of criminal conviction or plea of guilty for a felony in violation of section 609.215,
subdivision 1 or 2;

(ii) a copy of the record of a judgment of contempt of court for violating an injunction issued under section
609.215, subdivision 4;

(i) a copy of the record of a judgment assessing damages under section 609.215, subdivision 5; or

(iv) a finding by the board that the person violated section 609.215, subdivision .1 ®he& board must
investigate any complaint of a violation of section 609.215, subdivision 1 or 2;
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(23) for a pharmacist, practice of pharmacy under a lapsed or ewedricense For a pharmacist intern,
pharmacy technician, or controlled substance researcher, performing duties permitted to such individuals by this
chapter or the rules of the board under a lapsed or nonrenewed registfadioa facility requiredd be licensed
under this chapter, operation of the facility under a lapsed or nonrenewed license or regiatrdtion;

(24) for a pharmacist, pharmacist intern, or pharmacy technician, termination or discharge from the health
professionals services progrdan reasons other than the satisfactory completion of the pregaanh

(25) for a manufacturer, a violation of section 62J.842 or 62J.845.

Sec.62. Minnesota Statutes 2022, section 256B.0631, subdivision 1, is amended to read:

Subdivision 1 Cost-sharing. (a) Except as providgd in subdivjsion 2, t_he medical assistance benefit plan shall

include the following cossharing for all recipieniseffective-for-services-provided-on-orafter September-1,:2011

(1) $3 per nonpreventive visit, except as jed in paragraph (b) For purposes of this subdivision, a visit
means an episode of service which is required because of a recipient's symptoms, diagnosis, or established illness,
and which is delivered in an ambulatory setting by a physician or physisistant, chiropractor, podiatrist, nurse
midwife, advanced practice nurse, audiologist, optician, or optometrist;

(2) $3.50 for nonemergency visits to a hospitated emergency room, except that thigpagment shall be
increased to $20 upon fedeeggdproval;

(3) $3 per branghame drug prescription, $1 per generic drug prescription, and $1 per prescription for a
brandname multisource drug listed in preferred status on the preferred drug list, subject to a $12 per month
maximum for prescription drugo-payments No co-payments shall apply to antipsychotic drugs when used for the
treatment of mental illness;

(4) a family deductible equal to $2.75 per month per family and adjusted annually by the percentage increase in
the medical care component of the &@Pfor the period of September to September of the preceding calendar year,
rounded to the next higher fix@ent incrementand

(5) total monthly cossharing must not exceed five percent of family incorfer purposes of this paragraph,
family income is the total earned and unearned income of the individual and the individual's spouse, if the spouse is
enroled in medical assistance and also subject to the five percent limit eshawstg This paragraph does not
apply to premiums charged to individuals described under section 256B.057, subdiyiaimh 9

(6) costsharing for prescription drugs and reldmedical supplies to treat chronic disease must comply with the
requirements of section 620Q.481.

(b) Recipients of medical assistance are responsible for-plhyments and deductibles in this subdivision.

(c) Notwithstanding paragraph (b), the comsioser, through the contracting process under sections 256B.69
and 256B.692, may allow managed care plans and cdasigd purchasing plans to waive the family deductible
under paragraph (a), clause.(4)he value of the family deductible shall not belugied in the capitation payment
to managed care plans and coubéised purchasing plan8#anaged care plans and couiysed purchasing plans
shall certify annually to the commissioner the dollar value of the family deductible.

(d) Notwithstanding paragph (b), the commissioner may waive the collection of the family deductible
described under paragraph (a), clause (4), from individuals and allowdongcare and waivered service providers
to assume responsibility for payment.

(e) Notwithstanding paragph (b), the commissioner, through the contracting process under section 256B.0756
shall allow the pilot program in Hennepin County to waivgpagments The value of the cpayments shall not be
included in the capitation payment amount to the intedragalth care delivery networks under the pilot program.
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EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.63. Minnesota Statutes 2022, section 256B.69, subdivision 5a, is amended to read:

Subd.5a Managed care contracts (a) Managed are contracts under this section and section 256L.12 shall be
entered into or renewed on a calendar year bd$ie commissioner may issue separate contracts with requirements
specific to services to medical assistance recipients age 65 and older.

(b) A prepaid health plan providing covered health services for eligible persons pursuant to chapters 256B and
256L is responsible for complying with the terms of its contract with the commissiBeguirements applicable to
managed care programs under chap56B and 256L established after the effective date of a contract with the
commissioner take effect when the contract is next issued or renewed.

(c) The commissioner shall withhold five percent of managed care plan payments under this section and
countybased purchasing plan payments under section 256B.692 for the prepaid medical assistance program pending
completion of performance targetsEach performance target must be quantifiable, objective, measurable, and
reasonably attainable, except in the cafsa performance target based on a federal or state law orCuteria for
assessment of each performance target must be outlined in writing prior to the contract effectiiniatd or
utilization performance targets and their related criteniast consider evidendsased research and reasonable
interventions when available or applicable to the populations served, and must be developed with input from
external clinical experts and stakeholders, including managed care plans,-lwasedy purchasg plans, and
providers The managed care or couttigsed purchasing plan must demonstrate, to the commissioner's satisfaction,
that the data submitted regarding attainment of the performance target is acclhetecommissioner shall
periodically chang¢he administrative measures used as performance targets in order to improve plan performance
across a broader range of administrative servicéBe performance targets must include measurement of plan
efforts to contain spending on health care services administrative activities The commissioner may adopt
plan-specific performance targets that take into account factors affecting only one plan, including characteristics of
the plan's enrollee populatioriThe withheld funds must be returned smoner than July of the following year if
performance targets in the contract are achievElde commissioner may exclude special demonstration projects
under subdivision 23.

(d) The commissioner shall require that managed care plans:

(1) use the assesemt and authorization processes, forms, timelines, standards, documentation, and data
reporting requirements, protocols, billing processes, and policies consistent with medical assistfomezefeiee
or the Department of Human Services contract remergs for all personal care assistance services under section
256B.0659 and community first services and supports under section 25&8d85;

(2) by January 30 of each year that follows a rate increase for any aspect of services under section 256B.0659 or
256B.85, inform the commissioner and the chairs and ranking minority members of the legislative committees with
jurisdiction over rates determined under section 256B.851 of the amount of the rate increase that is paid to each
personal care assistance po®ragency with which the plan has a contrastd

(3) use a simonth timely filing standard and provide an exemption to the timely filing timeliness for the
resubmission of claims where there has been a denial, request for more information, orssystem i

(e) Effective for services rendered on or after January 1, 2012, the commissioner shall include as part of the
performance targets described in paragraph (c) a reduction in the health plan's emergency department utilization rate
for medical assistare and MinnesotaCare enrollees, as determined by the commissknre2012, the reduction
shall be based on the health plan's utilization in 2008 earn the return of the withhold each subsequent year, the
managed care plan or couftigsed purchasinglan must achieve a qualifying reduction of no less than ten percent
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of the plan's emergency department utilization rate for medical assistance and MinnesotaCare enrollees, excluding
enrollees in programs described in subdivisions 23 and 28, compareal poethous measurement year until the

final performance target is reachedhen measuring performance, the commissioner must consider the difference

in health risk in a managed care or codb@ged purchasing plan's membership in the baseline year conpane
measurement year, and work with the managed care or ebaséd purchasing plan to account for differences that

they agree are significant.

The withheld funds must be returned no sooner than July 1 and no later than July 31 of the followohay cale
year if the managed care plan or coubised purchasing plan demonstrates to the satisfaction of the commissioner
that a reduction in the utilization rate was achiev@the commissioner shall structure the withhold so that the
commissioner returns portion of the withheld funds in amounts commensurate with achieved reductions in
utilization less than the targeted amount.

The withhold described in this paragraph shall continue for each consecutive contract period until the plan's
emergency room utdation rate for state health care program enrollees is reduced by 25 percent of the plan's
emergency room utilization rate for medical assistance and MinnesotaCare enrollees for calendar year 2009
Hospitals shall cooperate with the health plans in mgethis performance target and shall accept payment
withholds that may be returned to the hospitals if the performance target is achieved.

(f) Effective for services rendered on or after January 1, 2012, the commissioner shall include as part of the
perfaomance targets described in paragraph (c) a reduction in the plan's hospitalization admission rate for medical
assistance and MinnesotaCare enrollees, as determined by the commis$mrearn the return of the withhold
each year, the managed care plarc@untybased purchasing plan must achieve a qualifying reduction of no less
than five percent of the plan's hospital admission rate for medical assistance and MinnesotaCare enrollees, excluding
enrollees in programs described in subdivisions 23 anddfipared to the previous calendar year until the final
performance target is reachedVhen measuring performance, the commissioner must consider the difference in
health risk in a managed care or coubfised purchasing plan's membership in the baselaecgepared to the
measurement year, and work with the managed care or ebaséd purchasing plan to account for differences that
they agree are significant.

The withheld funds must be returned no sooner than July 1 and no later than July 31 obwiegahlendar
year if the managed care plan or coub@sed purchasing plan demonstrates to the satisfaction of the commissioner
that this reduction in the hospitalization rate was achievidte commissioner shall structure the withhold so that
the commssioner returns a portion of the withheld funds in amounts commensurate with achieved reductions in
utilization less than the targeted amount.

The withhold described in this paragraph shall continue until there is a 25 percent reduction in the hospital
admission rate compared to the hospital admission rates in calendar year 2011, as determined by the commissioner
The hospital admissions in this performance target do not include the admissions applicable to the subsequent
hospital admission performancegat under paragraph (gHospitals shall cooperate with the plans in meeting this
performance target and shall accept payment withholds that may be returned to the hospitals if the performance
target is achieved.

(g) Effective for services rendered on after January 1, 2012, the commissioner shall include as part of the
performance targets described in paragraph (c) a reduction in the plan's hospitalization admission rates for
subsequent hospitalizations within 30 days of a previous hospitalizatiarpafient regardless of the reason, for
medical assistance and MinnesotaCare enrollees, as determined by the commigsioearn the return of the
withhold each year, the managed care plan or cebasgd purchasing plan must achieve a qualifying rexuof
the subsequent hospitalization rate for medical assistance and MinnesotaCare enrollees, excluding enrollees in
programs described in subdivisions 23 and 28, of no less than five percent compared to the previous calendar year
until the final performace target is reached.
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The withheld funds must be returned no sooner than July 1 and no later than July 31 of the following calendar
year if the managed care plan or coubised purchasing plan demonstrates to the satisfaction cdrtaissioner
that a qualifying reduction in the subsequent hospitalization rate was achidvedommissioner shall structure the
withhold so that the commissioner returns a portion of the withheld funds in amounts commensurate with achieved
reductionsm utilization less than the targeted amount.

The withhold described in this paragraph must continue for each consecutive contract period until the plan's
subsequent hospitalization rate for medical assistance and MinnesotaCare enrollees, excludiag ierpoligrams
described in subdivisions 23 and 28, is reduced by 25 percent of the plan's subsequent hospitalization rate for
calendar year 2011Hospitals shall cooperate with the plans in meeting this performance target and shall accept
payment withhals that must be returned to the hospitals if the performance target is achieved.

(h) Effective for services rendered on or after January 1, 2013, through December 31, 2013, the commissioner
shall withhold 4.5 percent of managed care plan payments undesetttion and countfased purchasing plan
payments under section 256B.692 for the prepaid medical assistance prdgr@amithheld funds must be returned
no sooner than July 1 and no later than July 31 of the following y€he commissioner may excladspecial
demonstration projects under subdivision 23.

(i) Effective for services rendered on or after January 1, 2014, the commissioner shall withhold three percent of
managed care plan payments under this section and ebasgyl purchasing plan paymenohder section 256B.692
for the prepaid medical assistance prograrhe withheld funds must be returned no sooner than July 1 and no later
than July 31 of the following year The commissioner may exclude special demonstration projects under
subdivision23.

() A managed care plan or a couftgised purchasing plan under section 256B.692 may include as admitted
assets under section 62D.044 any amount withheld under this section that is reasonably expected to be returned.

(k) Contracts between the commdsger and a prepaid health plan are exempt from thassé¢ and preference
provisions of section 16C.16, subdivisions 6, paragraph (a), and 7.

() The return of the withhold under paragraphs (h) and (i) is not subject to the requirements of paragraph (c

(m) Managed care plans and coubBsed purchasing plans shall maintain current and fully executed
agreements for all subcontractors, including bargaining groups, for administrative services that are expensed to the
state's public health care program$&ubcontractor agreements determined to be material, as defined by the
commissioner after taking into account state contracting and relevant statutory requirements, must be in the form of
a written instrument or electronic document containing the elenwnoffer, acceptance, consideration, payment
terms, scope, duration of the contract, and how the subcontractor services relate to state public health care programs
Upon request, the commissioner shall have access to all subcontractor documentatitmnsupdeagraphNothing
in this paragraph shall allow release of information that is nonpublic data pursuant to section 13.02.

Sec.64. Minnesota Statutes 2022, section 256L.03, subdivision 5, is amended to read:

Subd.5. Costsharing. (a) Copayments, coinsurance, and deductibles do not apply to children under the age of
21 and to American Indians as defined in Code of Federal Regulations, title 42, section 600.5.

(b) The commissioner shall adjust-payments, coinsurance, and deductibles for @a/services in a manner
sufficient to maintain the actuarial value of the benefit to 94 percéhe costsharing changes described in this
paragraph do not apply to eligible recipients or services exempt frorsttarshg under state lawrhe costshaing
changes described in this paragraph shall not be implemented prior to January 1, 2016.

(c) The cosssharing changes authorized under paragraph (b) must satisfy the requirementsdioartogtunder
the Basic Health Program as set forth in Code diFed Regulations, title 42, sections 600.510 and 600.520.



6900 JOURNAL OF THEHOUSE [56TH DAY

(d) Costsharing for prescription drugs and related medical supplies to treat chronic disease must comply with
the requirements of section 620Q.481.

EFFECTIVE DATE . This section ieffective January 1, 2024.

Sec.65. AUTOMOTIVE SELF -INSURANCE; RULES AMENDMENT; EXPEDITED RULEMAKING.

Subdivision 1 Selfinsurance working capital condition. The commissioner of commerce must amend
Minnesota Rules, part 2770.6500, subpart 2, items#item (5), to require the commissioner's grant of
selfinsurance authority to an applicant to be based on the applicant's net working capital in lieu of the applicant's
net funds flow

Subd.2. Commissioner discretion to grant selinsurance authority. The commissioner of commerce must
amend Minnesota Rules, part 2770.6500, subpart 2, item D, to, notwithstanding any other provision of Minnesota
Rules, part 2770.6500, permit the commissioner to grantirselfance authority to an applicant that i¢ @o
political subdivision and that has not had positive net income or positive working capital in at least three years of the
last fiveyear period if the applicant's working capital, debt structure, profitability, and overall financial integrity of
the aplicant and its parent company, if one exists, demonstrate a continuing ability of the applicant to satisfy any
financial obligations that have been and might be incurred under {fail@act.

Subd.3. Working capital. The commissioner of commerce rhaefine working capital for the purposes of
Minnesota Rules, part 2770.6500.

Subd.4. Commissioner discretion to revoke selfnsurance authority. The commissioner of commerce must
amend Minnesota Rules, part 2770.7300, to permit, in lieu of requ&esatfmmissioner to revoke a seifurer's
authorization to selinsure based on the commissioner's determinations under Minnesota Rules, part 2770.7300,
items A and B.

Subd.5. Expedited rulemaking authorized The commissioner of commerce may use theedited
rulemaking process under Minnesota Statutes, section 14.389, to amend rules under this section.

Sec.66. EVALUATION OF EXISTING STATUTORY HEALTH BENEFIT MANDATES.

Subdivision 1 Evaluation process and content Beginning August 1, 2023, andhraually thereafter for the
next five calendar years, the commissioner of commerce shall conduct an evaluation of the economic cost and health
benefits of one stateequired benefit included in Minnesota's EHBnchmark plan, as defined in Code of Federal
Reqgulations, title 45, section 156.20Frhe mandated benefit to be studied each year must be chosen from a list
developed by the chairs of the house of representatives and senate commerce committees, in consultation with the
ranking minority members of tHeouse of representatives and senate commerce commifteeshairs and ranking
minority members of the house of representatives and senate commerce committees must agree upon and inform the
commissioner of at least one mandate to be reviewed for theddestween August 1, 2023, and August 1, 2024
The commissioner shall consult with the commissioner of health and clinical and actuarial experts to assist in the
evaluation and synthesis of available evidentlee commissioner may obtain public inputpast of the evaluatian
At a minimum, the evaluation must consider the following:

(1) cost for services;

(2) the share of Minnesotans' health insurance premiums that are tied to each current mandated benefit;

(3) utilization of services;

(4) contribution to individual and public health;
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(5) extent to which the mandate conforms with existing standards of care in terms of appropriateness or
evidencebased medicine;

(6) the historical context in which the mandate was enacted, including howaiingata interacts with other
required benefits; and

(7) other relevant criteria of effectiveness and efficacy as determined by the commissioner in consultation with
the commissioner of health.

Subd.2. Report to legislature The commissioner must subnaitwritten report on the evaluation to the chairs
and ranking minority members of the legislative committees with jurisdiction over health insurance policy and
finance no later than 180 days after the commissioner receives notification from a chairpised regder
Minnesota Statutes, section 62J.26, subdivision 3.

Sec.67. REPEALER.

Minnesota Statutes 2022, section 62A.31, subdivisions 1b aackliepealed.

ARTICLE 3
FINANCIAL INSTITUTIONS

Section 1 Minnesota Statutes 2022, section 46.131, sigidn 11, is amended to read:

Subd.11l. Financial institutions account; appropriation. (a) The financial institutions account is created as a
separate account in the special revenue.flalnings, including interest, dividends, and any o##nings arising
from account assets, must be credited to the account.

(b) The account consists of funds received from assessments under subdivision 7, examination fees under
subdivision 8, and funds received pursuant to subdivision 10 and the follovawigipns: sections 46.04; 46.041,;
46.048, subdivision 1; 47.101; 47.54, subdivision 1; 47.60, subdivision 3; 47.62, subdivision 4; 48.61, subdivision 7,

paragraph (b); 49.36, subdivision 1; 52.283B-09:-53B-11subdivision- 153B.38; 53B.41; 53B.4353C.02;
56.02; 58.10; 58A.045, subdivision 2; 59A.03; 216C.437, subdivision 12; 332A.04; and 332B.04.

(c) Funds in the account are annually appropriated to the commissioner of commerce for activities under this
section.

Sec.2. Minnesota Statute2022, section 47.0153, subdivision 1, is amended to read:

Subdivision 1 Emergency closings When the officers of a financial institution are of the opinion that an
emergency exists, or is impending, which affects, or may affect, a financial instguiffines, they shall have the
authority, in the reasonable exercise of their discretion, to determine not to open any of its offices on any business
day or, if having opened, to close an office during the continuation of the emergency, even if thescoremiwes
not issue a proclamation of emergencyhe office closed shall remain closed until the time that the officers
determine the emergency has ended, and for the further time reasonably necessary to Kepggrancial
institution office shall reain closed for more than 48 consecutive haar& Monday through Friday peripd
excluding other legal holidays, without the prior approval of the commissioner.

Sec.3. Minnesota Statutes 2022, section 47.59, subdivision 2, is amended to read:

Subd.2. Application. Extensions of credit or purchases of extensions of credit by financial institutions under
sections 47.20, 47.21, 47.201, 47.204, 4746860,48.153, 48.185, 48.195, 59A.01 to 59A.15, 334.01, 334.011,
334.012, 334.022, 334.06, and 334.661334.19 may, but need not, be made according to those sections in lieu of
the authority set forth in this section to the extent those sections authorize the financial institution to make
extensions of credit or purchase extensions of credit under thosens If a financial institution elects to make an
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extension of credit or to purchase an extension of credit under those other sections, the extension of credit or the
purchase of an extension of credit is subject to those sections and not this, sectég this subdivision, and

except as expressly provided in those sectiofisfinancial institution may also charge an organization a rate of
interest and any charges agreed to by the organization and may calculate and collect finance and othigr charges
any manner agreed to by that organizatidixcept for extensions of credit a financial institution elects to make
under section 334.01, 334.011, 334.012, 334.022, 334.06, or 334.061 to 334.19, chapter 334 does not apply to
extensions of credit madea@mding to this section or the sections listed in this subdivisifinis subdivision does

not authorize a financial institution to extend credit or purchase an extension of credit under any of the sections
listed in this subdivision if the financial ingition is not authorized to do so under those sectiochdinancial

institution extending credit under any of the sections listed in this subdivision shall specify in the promissory note,
contract, or other loan document the section under which the @xefcredit is made.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumer sht®tm loans originated on or after that date.

Sec.4. Minnesota Statutes 2022, section 47.60, subdivitids amended to read:
Subdivision 1 Definitions. For purposes of this section, the terms defined have the meanings given them:

(a) "Consumer small loan" is a loan transaction in which cash is advanced to a borrower for the borrower's own
personalfamily, or household purposeA consumer small loan is a shdéerm, unsecured loan to be repaid in a
single installment The cash advance of a consumer small loan is equal to or less thanA$8&@sumer small loan
includes an indebtedness evidencgdbt not limited to a promissory note or agreement to defer the presentation of
a personal check for a fee.

(b) "Consumer small loan lender" is a financial institution as defined in section 47.59 or a business entity
registered with theommissioner and engaged in the business of making consumer small loans.

(c) "Annual percentage rate" means a measure of the cost of credit, expressed as a yearly rate, that relates the
amount and timing of value received by the consumer to the amountinaing of payments made Annual
percentage interest rate includes all interest, finance charges, and Teesannual percentage rate must be
determined in accordance with either the actuarial method or the United States Rule method.

EFFECTIVE DATE; AP PLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumer sht®tm loans originated on or after that date.

Sec.5. Minnesota Statutes 2022, section 47.60, subdivision 2, is amended to read:

Subd.2. Authorization, terms, conditions, and prohibitions. (a) In lieu-of-the-interest—finance-charges, or
fees—in—any—othertaveonnection with a consumer small Igaa consumer small loan lender may chatige

fellowing—an annual percentage rate of up top@Bcent No other charges or payments are permitted or may be
received by the lender in connection with a consumer small loan.
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(b) The term ba loan made under this section shall be for no more than 30 calendar days.

(c) After maturity, the contract rate must not exceed 2.75 percent per month of the remaining loan proceeds after
the maturity date calculated at a rate of 1/30 of the montladyimahe contract for each calendar day the balance is
outstanding.

(d) No insurance charges or other charges must be permitted to be charged, collected, or imposed on a consumer
small loan except as authorized in this section.

(e) On a loan transactian which cash is advanced in exchange for a personal check, a return check charge may
be charged as authorized by section 604.113, subdivision 2, paragragthéagivil penalty provisions of section
604.113, subdivision 2, paragraph (b), may not beathelad or assessed against the borrower.

() A loan made under this section must not be repaid by the proceeds of another loan made under this section by
the same lender or related intereShe proceeds from a loan made under this section must not ledaepanother
loan from the same lender or related interd$b loan to a single borrower made pursuant to this section shall be
split or divided and no single borrower shall have outstanding more than one loan with the result of collecting a
higher chage than permitted by this section or in an aggregate amount of principal exceed at any one time the
maximum of $350.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumshortterm loans originated on or after that date.

Sec.6. Minnesota Statutes 2022, section 47.60, is amended by adding a subdivision to read:

Subd.8. No evasion (a) A person must not engage in any device, subterfuge, or pretense to evade the
requirements of this section, including but not limited to:

(1) making loans disquised as a personal property sale and leaseback transaction;

(2) disguising loan proceeds as a cash rebate for the pretextual installment sale of goods or services; or

(3) making, offering, assisting, or arranging for a debtor to obtain a loan with a greater rate or amount of interest,
consideration, charge, or payment than is permitted by this section through any method, including mail, telephone,
Internet, or any electronimeans, regardless of whether a person has a physical location in Minnesota.

(b) A person is a consumer small loan lender subject to the requirements of this section notwithstanding the fact
that a person purports to act as an agent or service providasts in another capacity for another person that is not
subject to this section, if a person:

(1) directly or indirectly holds, acquires, or maintains the predominant economic interest, risk, or reward in a
loan or lending business; or

(2) both: (i) markets, solicits, brokers, arranges, or facilitates a loan; and (ii) holds or holds the right,
requirement, or first right of refusal to acquire loans, receivables, or other direct or interest in a loan.

(c) A person is a consumer small loan lender suhje the requirements of this section if the totality of the
circumstances indicate that a person is a lender and the transaction is structured to evade the requirements of this
section Circumstances that weigh in favor of a person being a lenderamsattion include but are not limited to
instances where a person:

(1) indemnifies, insures, or protects a person not subject to this section from any costs or risks related to a loan;

(2) predominantly designs, controls, or operates lending activity;
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(3) holds the trademark or intellectual property rights in the brand, underwriting system, or other core aspects of
a lending business; or

(4) purports to act as an agent or service provider, or acts in another capacity, for a person not subject to this
section while acting directly as a lender in one or more states.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumer sht®tm loans originated on or after that date.

Sec.7. MinnesotaStatutes 2022, section 47.601, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For the purposes of this section, the terms defined in this subdivision have the
meanings given.

(b) "Borrower" means an individual who obtains a consushertterm loan primarily for personal, family, or
household purposes.

(c) "Commissioner" means the commissioner of commerce.

(d) "Consumer shottierm loan" means a loan to a borrower which has a principal amount, or an advance on a
credit limit, of $3,000 $1,3000r less and requires a minimum payment within 60 days of loan origination or credit
advance of more than 25 percent of the principal balance or credit adamicehe purposes of this section, each
new advance of money to a borrower undemasamer shosterm loan agreement constitutes a new consumer
shortterm loan A "consumer shotterm loan" does not include any transaction made under chapter 325J or a loan
made by a consumer shderm lender where, in the event of default on the Itta@ sole recourse for recovery of
the amount owed, other than a lawsuit for damages for the debt, is to proceed against physical goods pledged by the
borrower as collateral for the loan.

(e) "Consumer shotterm lender" means an individual or entity enggdn the business of making or arranging
consumer shotterm loans, other than a state or federally chartered bank, savings bank, or credithoridhe
purposes of this paragraph, arranging consumer -ghornt loans includes but is not limited to asybstantial
involvement in facilitating, marketing, leagenerating, underwriting, servicing, or collecting consumer dieamt
loans.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumshortterm loans originated on or after that date.

Sec.8. Minnesota Statutes 2022, section 47.601, subdivision 2, is amended to read:

Subd.2. Consumer shortterm loan contract. (a) No contract or agreement between a consumer-tarort
loanlender and a borrower residing in Minnesota may contain the following:

(1) a provision selecting a law other than Minnesota law under which the contract is construed or enforced,;
(2) a provision choosing a forum for dispute resolution other thastéte of Minnesota; or

(3) a provision limiting class actions against a consumer-$bort lender for violations of subdivision 3 or for
making consumer shetérm loans:

(i) without a required license issued by the commissioner; or

(i) in which interest rates, fees, charges, or loan amounts exceed those allowable under 4&880n

subdivision-6;-017.60, subdivision 2other-than-by-de-minimis-amountsifno-pattern-orpractice-exists
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(b) Any provision prohibited by paragraph (a) is void and unkeiable.

(c) A consumer shoiterm loan lender must furnish a copy of the written loan contract to each barrétver
contract and disclosures must be written in the language in which the loan was negotiated with the borrower and
must contain:

(1) thename; address, which may not be a post office box; and telephone number of the lender making the
consumer shoiterm loan;

(2) the name and title of the individual employee or representative who signs the contract on behalf of the lender;
(3) an itemizabn of the fees and interest charges to be paid by the borrower;

(4) in bold, 24point type, the annual percentage rate as computed under United States Code, chapter 15, section
1606; and

(5) a description of the borrower's payment obligations unddoéme
(d) The holder or assignee of a check or other instrument evidencing an obligation of a borrower in connection
with a consumer shoeterm loan takes the instrument subject to all claims by and defenses of the borrower against

the consumer shetermlender.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumer sht@#tm loans originated on or after that date.

Sec.9. Minnesota Statutes 2022, section 47.601, is amendaddipg a subdivision to read:

Subd.5a No evasion (a) A person must not engage in any device, subterfuge, or pretense to evade the
requirements of this section, including but not limited to:

(1) making loans disquised as a personal property saleaseback transaction;

(2) disquising loan proceeds as a cash rebate for the pretextual installment sale of goods or services; or

(3) making, offering, assisting, or arranging for a debtor to obtain a loan with a greater rate or amount of interest,
consderation, charge, or payment than is permitted by this section through any method, including mail, telephone,
Internet, or any electronic means, regardless of whether a person has a physical location in Minnesota.

(b) A person is a consumer shtetm loan lender subject to the requirements of this section notwithstanding the
fact that a person purports to act as an agent or service provider, or acts in another capacity for another person that is
not subject to this section, if a person:

(1) directly or ndirectly holds, acquires, or maintains the predominant economic interest, risk, or reward in a
loan or lending business; or

(2) both: (i) markets, solicits, brokers, arranges, or facilitates a loan; and (i) holds or holds the right,
requirement, or fst right of refusal to acquire loans, receivables, or other direct or interest in a loan.

(c) A person is a consumer shtetm loan lender subject to the requirements of this section if the totality of the
circumstances indicate that a person Ismler and the transaction is structured to evade the requirements of this
section Circumstances that weigh in favor of a person being a lender in a transaction include but are not limited to
instances where a person:
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(1) indemnifies, insures, or protea person not subject to this section from any costs or risks related to a loan;

(2) predominantly designs, controls, or operates lending activity;

(3) holds the trademark or intellectual property rights in the brand, underwriting system, asooéhaspects of
a lending business; or

(4) purports to act as an agent or service provider, or acts in another capacity, for a person not subject to this
section while acting directly as a lender in one or more states.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumer sht#tm loans originated on or after that date.

Sec.10. Minnesota Statutes 2022, section 47.601, subdivision 6, is amended to read:

Subd.6. Penalties for violation; private right of action. (a) Except for a "bona fide error" as set forth under
United States Code, chapter 15, section 1640, subsection (c), an individual or entity who violates subdii8jon 2
or 5ais liable to the borrower for:

(1) all moneycollected or received in connection with the loan;

(2) actual, incidental, and consequential damages;

(3) statutory damages of up to $1,000 per violation;

(4) costs, disbursements, and reasonable attorney fees; and

(5) injunctive relief.

(b) In additbn to the remedies provided in paragraph (a), a loan is void, and the borrower is not obligated to pay
any amounts owing if the loan is made:

(1) by a consumer sheterm lender who has not obtained an applicable license from the commissioner;
(2) in violation of any provision of subdivision 2 or 3; or

(3) in which interest, fees, charges, or loan amounts exceed the interest, fees, charges, or loan amounts allowable
undersections-47.59-subdivision-6,-apectiond 7.60, subdivision 2.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 28 and applies to consumer
small loans and consumer sht®tm loans originated on or after that date.

Sec.11. [48.591] CLIMATE RISK DISCLOSURE SURVEY.

Subdivision 1 Requirement By July 30 each year, a banking institution with more tf&r00,000,000 in
assets must submit a completed climate risk disclosure survey to the commisslmeommissioner must provide
the form used to submit a climate risk disclosure survey.

Subd.2. Data. Data submitted to the commissioner under thistiee are public, except that trade secret
information is nonpublic under section 13.37.

Sec.12. [52.065] CLIMATE RISK DISCLOSURE SURVEY.

Subdivision 1 Requirement By July 30 each year, a credit union with more than $1,000,000,000 in assets
must sibbmit a completed climate risk disclosure survey to the commissiorfteg commissioner must provide the
form used to submit a climate risk disclosure survey.
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Subd.2. Data. Data submitted to the commissioner under this section are public, except tleasdcret
information is nonpublic under section 13.37.

Sec.13. Minnesota Statutes 2022, section 53.04, subdivision 3a, is amended to read:

Subd.3a Loans. (a) The right to make loans, secured or unsecured, at the rates and on the terms and other
conditions permitted under chapters 47 and.3Bdans made under this authority must be in amounts in compliance
with section 53.05, clause (7A licensee making a loan under this chapter secured by a lien on real estate shall
comply with the requirementsf section 47.20, subdivision 8A licensee making a loan that is a consumer small
loan, as defined in section 47.60, subdivision 1, paragraph (a), must comply with sectionMlicédsee making
a loan that is a consumer shtwtm loan, as definedhisection 47.601, subdivision 1, paragraph (d), must comply
with section 47.601.

(b) Loans made under this subdivision may be secured by real or personal property, tfrtbetproceeds of a
loan secured by a first lien on the borrower's primary eesid are used to finance the purchase of the borrower's
primary residence, the loan must comply with the provisions of section 47.20.

(c) An agency or instrumentality of the United States government or a corporation otherwise created by an act of
the United States Congress or a lender approved or certified by the secretary of housing and urban development, or
approved or certified by the administrator of veterans affairs, or approved or certified by the administrator of the
Farmers Home Administration, @approved or certified by the Federal Home Loan Mortgage Corporation, or
approved or certified by the Federal National Mortgage Association, that engages in the business of purchasing or
taking assignments of mortgage loans and undertakes direct colletfimyments from or enforcement of rights
against borrowers arising from mortgage loans, is not required to obtain a certificate of authorization under this
chapter in order to purchase or take assignments of mortgage loans from persons holding aeceftifica
authorization under this chapter.

(d) This subdivision does not authorize an industrial loan and thrift company to make loans under an overdraft
checking plan.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, amgblies to consumer
small loans and consumer sht®tm loans originated on or after that date.

Sec.14. [53B.28] DEFINITIONS.

Subdivision 1 Terms. For the purposes of this chapter, the terms defined in this section have the meanings
given them.

Subd.2. Acting in concert. "Acting in concert" means persons knowingly acting together with a commaon goal
of jointly acquiring control of a licensee, whether or not pursuant to an express agreement.

Subd.3. Authorized delegate "Authorized delegatetheans a person a licensee designates to engage in money
transmission on behalf of the licensee.

Subd.4. Average daily money transmission liability "Average daily money transmission liability" means the
amount of the licensee's outstanding money iréésion obligations in Minnesota at the end of each day in a given
period of time, added together, and divided by the total number of days in the given period dfdirperposes of
calculating average daily money transmission liability under this ehdpt any licensee required to do so, the
given period of time shall be the guarters ending March 31, June 30, September 30, and December 31.

Subd.5. Bank Secrecy Act "Bank Secrecy Act” means the Bank Secrecy Act under United States Code, title
31, wction 5311, et seq., and the Bank Secrecy Act's implementing regulations, as amended and recodified from
time to time.
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Subd.6. Closed loop stored value "Closed loop stored value" means stored value that is redeemable by the
issuer only for a good oesvice provided by the issuer, the issuer's affiliate, the issuer's franchisees, or an affiliate
of the issuer's franchisees, except to the extent required by applicable law to be redeemable in cash for the good or
service's cash value.

Subd.7. Control. "Control" means:

(1) the power to vote, directly or indirectly, at least 25 percent of the outstanding voting shares or voting
interests of a licensee or person in control of a licensee;

(2) the power to elect or appoint a majority of key individualexecutive officers, managers, directors, trustees,
or other persons exercising managerial authority of a person in control of a licensee; or

(3) the power to exercise, directly or indirectly, a controlling influence over the management or policies of a
licensee or person in control of a licensee.

Subd.8. Eligible rating. "Eligible rating” means a credit rating of any of the three highest rating categories
provided by an eligible rating service, whereby each category may include categpry modifiers such as "plus"”
or "minus” or the equivalent for any other eligible rating setviceng-term credit ratings are deemed eligible if the
rating is equal to Aor higher or the equivalent from any other eligible rating servi8feortterm credit ratings are
deemed eligible if the rating is equal to or higher thak & SP2 by S&P, or the equivalent from any other eligible
rating service In the event that ratings differ among eligible rating services, the highest ratin@gpigllwhen
determining whether a security bears an eligible rating.

Subd.9. Eligible rating service. "Eligible rating service” means any Nationally Recognized Statistical Rating
Organization (NRSRQO), as defined by the United States Securities andnf&clB@mmission and any other
organization designated by the commissioner by rule or order.

Subd.10. Federally insured depository financial institution. "Federally insured depository financial
institution"” means a bank, credit union, savings and loaac#ion, trust company, savings association, savings
bank, industrial bank, or industrial loan company organized under the laws of the United States or any state of the
United States, when the bank, credit union, savings and loan association, trustycaapgs association, savings
bank, industrial bank, or industrial loan company has federally insured deposits.

Subd.11. In Minnesota. "In Minnesota" means at a physical location within the state of Minnesota for a
transaction requested in persoRor a transaction requested electronically or by telephone, the provider of money
transmission may determine if the person requesting the transaction is in Minnesota by relying on other information
provided by the person regarding the location of the iddal's residential address or a business entity's principal
place of business or other physical address location, and any records associated with the person that the provider of
money transmission may have that indicate the location, including but ritetdito an address associated with an
account.

Subd.12. Individual . "Individual" means a natural person.

Subd.13. Key individual. "Key individual" means any individual ultimately responsible for establishing or
directing policies and procedures ibfe licensee, including but not limited to as an executive officer, manager,
director, or trustee.

Subd.14. Licensee "Licensee" means a person licensed under this chapter.

Subd.15. Material litigation . "Material litigation" means litigation thagccording to United States generally
accepted accounting principles, is significant to a person's financial health and would be required to be disclosed in
the person's annual audited financial statements, report to shareholders, or similar records.
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Subd.16. Money. "Money" means a medium of exchange that is authorized or adopted by the United States or
a foreign governmentMoney includes a monetary unit of account established by an intergovernmental organization
or by agreement between two or more goweents.

Subd.17. Monetary value. "Monetary value" means a medium of exchange, whether or not redeemable in
money.

Subd.18. Money transmission (a) "Money transmission" means:

(1) selling or issuing payment instruments to a person locatidkistate;

(2) selling or issuing stored value to a person located in this state; or

(3) receiving money for transmission from a person located in this state.

(b) Money includes payroll processing servicegloney does not include therovision solely of online or
telecommunications services or network access.

Subd.19. Money services business accredited state or MSB accredited statdvloney services businesses
accredited state" or "MSB accredited state" means a state agencyattaaedited by the Conference of State Bank
Supervisors and Money Transmitter Requlators Association for money transmission licensing and supervision.

Subd.20. Multistate licensing process "Multistate licensing process" means any agreement enterethinto
and among state regulators relating to coordinated processing of applications for money transmission licenses,
applications for the acquisition of control of a licensee, control determinations, or notice and information
requirements for a change of kiegividuals.

Subd.21. NMLS. "NMLS" means the Nationwide Multistate Licensing System and Registry developed by the
Conference of State Bank Supervisors and the American Association of Residential Mortgage Reqgulators and owned
and operated by the StaRequlatory Registry, LLC, or any successor or affiliated entity, for the licensing and
registration of persons in financial services industries.

Subd.22. Outstanding money transmission obligations (a) "Outstanding money transmission obligations"
mustbe established and extinguished in accordance with applicable state law and means:

(1) any payment instrument or stored value issued or sold by the licensee to a person located in the United States
or reported as sold by an authorized delegate of theskeeto a person that is located in the United States that has
not yet been paid or refunded by or for the licensee, or escheated in accordance with applicable abandoned property
laws; or

(2) any money received for transmission by the licensee or anrengthalelegate in the United States from a
person located in the United States that has not been received by the payee or refunded to the sender, or escheated in
accordance with applicable abandoned property laws.

(b) For purposes of this subdivision, "he United States" includes, to the extent applicable, a person in any
state, territory, or possession of the United States; the District of Columbia; the Commonwealth of Puerto Rico; or a
U.S.military installation that is located in a foreign country.

Subd.23. Passive investor "Passive investor" means a person that:

(1) does not have the power to elect a majority of key individuals or executive officers, managers, directors,
trustees, or other persons exercising managerial authority of a pesmrtriol of a licensee;
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(2) is not employed by and does not have any managerial duties of the licensee or person in control of a licensee;

(3) does not have the power to exercise, directly or indirectly, a controlling influence over the management or
policies of a licensee or person in control of a licensee; and

(4) attests to clauses (1), (2), and (3), in a form and in a medium prescribed by the commissioner, or commits to
the passivity characteristics under clauses (1), (2), and (3) in a veiitbtemment.

Subd.24. Payment instrument (a) "Payment instrument" means a written or electronic check, draft, money
order, traveler's check, or other written or electronic instrument for the transmission or payment of money or
monetary value, whether apt negotiable.

(b) Payment instrument does not include stored value or any instrument ti{a) isdeemable by the issuer
only for goods or services provided by the issuer, the issuer's affiliate, the issuer's franchisees, or an affiliate of the
issué's franchisees, except to the extent required by applicable law to be redeemable in cash for its cash value; or
(2) not sold to the public but issued and distributed as part of a loyalty, rewards, or promotional program.

Subd.25. Payroll processing services "Payroll processing services" means receiving money for transmission
pursuant to a contract with a person to deliver wages or salaries, make payment of payroll taxes to state and federal
agencies, make payments relating to employefiteplans, or make distributions of other authorized deductions
from wages or salariesThe term payroll processing services does not include an employer performing payroll
processing services on the employer's own behalf or on behalf of the empkffibde, or a professional
employment organization subject to regulation under other applicable state law.

Subd.26. Person "Person" means any individual, general partnership, limited partnership, limited liability
company, corporation, trust, assan, joint stock corporation, or other corporate entity identified by the
commissioner.

Subd.27. Receiving money for transmission or money received for transmission"Receiving money for
transmission" or "money received for transmission" means liegeimoney or monetary value in the United States
for transmission within or outside the United States by electronic or other means.

Subd.28. Stored value (a) "Stored value" means monetary value representing a claim against the issuer
evidenced by anlectronic or digital record, and that is intended and accepted for use as a means of redemption for
money or monetary value, or payment for goods or servi&ered value includes but is not limited to prepaid
access, as defined under Code of FederalR&gns, title 31, part 1010.100, as amended or recodified from time to
time.

(b) Notwithstanding this subdivision, stored value does not inclydg:a payment instrument or closed loop
stored value; or (2) stored value not sold to the public butdsand distributed as part of a loyalty, rewards, or
promotional program.

Subd.29. Tangible net worth. "Tangible net worth" means the aggregate assets of a licensee excluding all
intangible assets, less liabilities, as determined in accordance witbdUbiaites generally accepted accounting

principles.
Sec.15. [53B.29] EXEMPTIONS.

This chapter does not apply to:

(1) an operator of a payment system, to the extent the operator of a payment system provides processing,
clearing, or settlement servicbstween or among persons exempted by this section or licensees in connection with
wire transfers, credit card transactions, debit card transactions,-suedtransactions, automated clearing house
transfers, or similar funds transfers;
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(2) a person agpnted as an agent of a payee to collect and process a payment from a payor to the payee for
goods or services, other than money transmission itself, provided to the payor by the payee, provided that:

(i) there exists a written agreement between the pagydethe agent directing the agent to collect and process
payments from payors on the payee's behalf;

(i) the payee holds the agent out to the public as accepting payments for goods or services on the payee's behalf; and

(iii) payment for the goodand services is treated as received by the payee upon receipt by the agent so that the
payor's obligation is extinguished and there is no risk of loss to the payor if the agent fails to remit the funds to the
payee;

(3) a person that acts as an intermedlay processing payments between an entity that has directly incurred an
outstanding money transmission obligation to a sender, and the sender's designated recipient, provided that the

entity:

(i) is properly licensed or exempt from licensing requirememder this chapter;

(ii) provides a receipt, electronic record, or other written confirmation to the sender identifying the entity as the
provider of money transmission in the transaction; and

(i) bears sole responsibility to satisfy tle@itstanding money transmission obligation to the sender, including
the obligation to make the sender whole in connection with any failure to transmit the funds to the sender's
designated recipient;

(4) the United States; a department, agency, or instratitgnof the United States; or an agent of the United
States;

(5) money transmission by the United States Postal Service or by an agent of the United States Postal Service;

(6) a state; county; city; any other governmental agency, governmental surdivisinstrumentality of a state;
or the state's agent;

(7) a federally insured depository financial institution; bank holding company; office of an international banking
corporation; foreign bank that establishes a federal branch pursuant to thetibriatrBank Act, United States
Code, title 12, section 3102, as amended or recodified from time to time; corporation organized pursuant to the Bank
Service Corporation Act, United States Code, title 12, sections 1861 to 1867, as amended or recodifieg fimm
time; or corporation organized under the Edge Act, United States Code, title 12, sections 611 to 633, as amended or
recodified from time to time;

(8) electronic funds transfer of governmental benefits for a federal, state, county, or goveragpEmtgl by a
contractor on behalf of the United States or a department, agency, or instrumentality thereof, or on behalf of a state
or governmental subdivision, agency, or instrumentality thereof;

(9) a board of trade designated as a contract market thmeléederal Commodity Exchange Act, United States
Code, title 7, sections 1 to 25, as amended or recodified from time to time; or a person that in the ordinary course of
business provides clearance and settlement services for a board of trade to thef ésteyieration as or for a
board;

(10) a reqistered futures commission _merchant under the federal commodities laws, to the extent of the
registered futures commission merchant's operation as a merchant;

(11) a person registered asecurities brokedealer under federal or state securities laws, to the extent of the
person's operation as a securities bralealer;
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(12) an individual employed by a licensee, authorized delegate, or any person exempted from the licensing
requirements mder this chapter when acting within the scope of employment and under the supervision of the
licensee, authorized delegate, or exempted person as an employee and not as an independent contractor;

(13) a person expressly appointed as a tbardy serviceprovider to or agent of an entity exempt under clause
(7), solely to the extent that:

(i) the service provider or agent is engaging in_money transmission on behalf of and pursuant to a written
agreement with the exempt entity that sets forth the spdfifictions that the service provider or agent is to

perform; and

(ii) the exempt entity assumes all risk of loss and all legal responsibility for satisfying the outstanding money
transmission obligations owed to purchasers and holders of the outstarmhieg transmission obligations upon
receipt of the purchaser's or holder's money or monetary value by the service provider or agent; or

(14) a person exempt by requlation or order if the commissioner finds that (i) the exemption is in the public
interest,and (i) the regulation of the person is not necessary for the purposes of this chapter.

Sec.16. [53B.30] AUTHORITY TO REQUIRE DEMONSTRATION OF EXEMPTION.

The commissioner may require any person that claims to be exempt from licensing under secfdnt&3B
provide to the commissioner information and documentation that demonstrates the person gualifies for any claimed

exemption.

Sec.17. [53B.31] IMPLEMENTATION.

Subdivision 1 General authority. In order to carry out the purposes of this chagtes,commissioner may,
subject to section 53B.32, paragraphs (a) and (b):

(1) enter into agreements or relationships with other government officials or federal and state regulatory agencies
and regulatory associations in order to (i) improve efficiencies r@duce regulatory burden by standardizing
methods or procedures, and (ii) share resources, records, or related information obtained under this chapter;

(2) use, hire, contract, or employ analytical systems, methods, or software to examine or iBvasyigeErson
subject to this chapter;

(3) accept from other state or federal government agencies or officials any licensing, examination, or
investigation reports made by the other state or federal government agencies or officials; and

(4) acceptiudit reports made by an independent certified public accountant or other qualifiepbitiyréuditor
for an applicant or licensee and incorporate the audit report in any report of examination or investigation.

Subd.2. Administrative _authority . The @mmissioner is granted broad administrative authority &)
administer, interpret, and enforce this chapter; (2) adopt requlations to implement this chapter; and (3) recover the
costs incurred to administer and enforce this chapter by imposing andtiogllproportionate and equitable fees
and costs associated with applications, examinations, investigations, and other actions required to achieve the
purpose of this chapter.

Sec.18. [53B.32] CONFIDENTIALITY.

(a) All information or reports obtained kifie commissioner contained in or related to an examination that is
prepared by, on behalf of, or for the use of the commissioner are confidential and are not subject to disclosure under
section 46.07.
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(b) The commissioner may disclos®ormation not otherwise subject to disclosure under paragraph (a) to
representatives of state or federal agencies pursuant to section 53B.31, subdivision 1.

(c) This section does not prohibit the commissioner from disclosing to the public a listlioErdlees or the
aggregated financial or transactional data concerning those licensees.

Sec.19. [53B.33] SUPERVISION.

(a) The commissioner may conduct an examination or investigation of a licensee or authorized delegate or
otherwise take independentiaa authorized by this chapter, or by a rule adopted or order issued under this chapter,
as reasonably necessary or appropriate to administer and enforce this chapter, rules implementing this chapter, and
other applicable law, including the Bank Secrecgt And the USA PATRIOT Act, Public Law 1&66. The
commissioner may:

(1) conduct an examination either on site or off site as the commissioner may reasonably require;

(2) conduct an _examination in_conjunction with an examination conducted by repigsesntdtother state
agencies or agencies of another state or of the federal government;

(3) accept the examination report of another state agency or an agency of another state or of the federal
government, or a report prepared by an independent accotintingvhich on being accepted is considered for all
purposes as an official report of the commissioner; and

(4) summon and examine under oath a key individual or employee of a licensee or authorized delegate and
require the person to produce records reéigg any matter related to the condition and business of the licensee or
authorized delegate.

(b) A licensee or authorized delegate must provide, and the commissioner has full and complete access to, all
records the commissioner may reasonably requireottduct a complete examinationThe records must be
provided at the location and in the format specified by the commissioifeg commissioner may use multistate
record production standards and examination procedures when the standards reasonablthaaleigeuirements of

this paragraph.

(c) Unless otherwise directed by the commissioner, a licensee must pay all costs reasonably incurred in
connection with an examination of the licensee or the licensee's authorized delegates.

Sec.20. [53B.34] NETWORKED SUPERVISION.

(a) To efficiently and effectively administer and enforce this chapter and to minimize regulatory burden, the
commissioner is authorized to participate in _multistate supervisory processes established between states and
coodinated through the Conference of State Bank Supervisors, the Money Transmitter Regulators Association, and
the affiliates and successors of the Conference of State Bank Supervisors and the Money Transmitter Regulators
Association for all licensees that IHolicenses in this state and other state&s a participant in _multistate
supervision, the commissioner may:

(1) cooperate, coordinate, and share information with other state and federal requlators in accordance with
section 53B.32;

(2) enter into writen cooperation, coordination, or informatisharing contracts or agreements with
organizations the membership of which is made up of state or federal governmental agencies; and

(3) cooperate, coordinate, and share information with organizations theemstrpbof which is made up of state
or federal governmental agencies, provided that the organizations agree in writing to maintain the confidentiality
and security of the shared information in accordance with section 53B.32.
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(b) The commissioner is prohtbd from waiving, and nothing in this section constitutes a waiver of, the
commissioner's authority to conduct an examination or investigation or otherwise take independent action
authorized by this chapter, or a rule adopted or order issued under tpigrctia enforce compliance with
applicable state or federal law.

(c) A joint examination or investigation, or acceptance of an examination or investigation report, does not waive
an examination fee provided for in this chapter.

Sec.21. [53B.35] RELATIONSHIP TO FEDERAL LAW.

(a) In the event state money transmission jurisdiction is conditioned on a federal law, any inconsistencies
between a provision of this chapter and the federal law governing money transmission is governed by the applicable
federal Aw to the extent of the inconsistency.

(b) In the event of any inconsistencies between this chapter and a federal law that governs pursuant to paragraph
(a), the commissioner may provide interpretive guidance that:

(1) identifies the inconsistency; and

(2) identifies the appropriate means of compliance with federal law.

Sec.22. [53B.36] LICENSE REQUIRED.

(a) A person is prohibited from engaging in the business of money transmission, or advertising, soliciting, or
representing that the persprovides money transmission, unless the person is licensed under this chapter.

(b) Paragraph (a) does not apply to:

(1) a person that is an authorized delegate of a person licensed under this chapter acting within the scope of
authority conferred by a \tten contract with the licensee; or

(2) a person that is exempt under section 53B.29 and does not engage in money transmission outside the scope
of the exemption.

(c) A license issued under section 53B.40 is not transferable or assignable.

Sec.23. [53B.37] CONSISTENT STATE LICENSING.

(a) To establish consistent licensing between Minnesota and other states, the commissioner is authorized to:

(1) implement all licensing provisions of this chapter in a manner that is consistent with (i) o#®tlstbhave
adopted substantially similar licensing requirements, or (ii) multistate licensing processes; and

(2) participate in nationwide protocols for licensing cooperation and coordination among state regulators,
provided that the protocols are casisint with this chapter.

(b) In order to fulfill the purposes of this chapter, the commissioner is authorized to establish relationships or
contracts with NMLS or other entities designated by NMLS to enable the commissioner to:

(1) collect and maintairecords;

(2) coordinate multistate licensing processes and supervision processes;
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(3) process fees; and

(4) facilitate communication between the commissioner and licensees or other persons subject to this chapter.

(c) The commissioner iguthorized to use NMLS for all aspects of licensing in accordance with this chapter,
including but not limited to license applications, applications for acquisitions of control, surety bonds, reporting,
criminal history background checks, credit checks,d®cessing, and examinations.

(d) The commissioner is authorized to use NMLS forms, processes, and functions in accordance with this
chapter If NMLS does not provide functionality, forms, or processes for a requirement under this chapter, the
commissoner is authorized to implement the requirements in a manner that facilitates uniformity with respect to
licensing, supervision, reporting, and regulation of licensees which are licensed in multiple jurisdictions.

(e) For the purpose of participating imetNMLS reqistry, the commissioner is authorized to, by rule or order:
(1) waive or modify, in whole or in part, any or all of the requirements; and (2) establish new requirements as
reasonably necessary to participate in the NMLS registry.

Sec.24. [53B.38] APPLICATION FOR LICENSE.

(a) An applicant for a license must apply in a form and in a medium as prescribed by the commiggiener
application must state or contain, as applicable:

(1) the legal name and residential and business addressesapptioant and any fictitious or trade name used
by the applicant in conducting business;

(2) a list of any criminal convictions of the applicant and any material litigation in which the applicant has been
involved in the teryear period next preceding teebmission of the application;

(3) a description of any money transmission previously provided by the applicant and the money transmission
that the applicant seeks to provide in this state;

(4) a list of the applicant's proposed authorized delegatetharddcations in this state where the applicant and
the applicant's authorized delegates propose to engage in money transmission;

(5) a list of other states in which the applicant is licensed to engage in money transmission and any license
revocations, gspensions, or other disciplinary action taken against the applicant in another state;

(6) information concerning any bankruptcy or receivership proceedings affecting the licensee or a person in
control of a licensee;

(7) a sample form of contract forthorized delegates, if applicable;

(8) a sample form of payment instrument or stored value, as applicable;

(9) the name and address of any federally insured depository financial institution through which the applicant
plans to conduct mondyansmission; and

(10) any other information the commissioner or NMLS reasonably requires with respect to the applicant.

(b) If an applicant is a corporation, limited liability company, partnership, or other legal entity, the applicant
must also provide:

(1) the date of the applicant's incorporation or formation and state or country of incorporation or formation;

(2) if applicable, a certificate of good standing from the state or country in which the applicant is incorporated or
formed;
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(3) a brief desdption of the structure or organization of the applicant, including any parents or subsidiaries of
the applicant, and whether any parents or subsidiaries are publicly traded;

(4) the legal name, any fictitious or trade name, all business and resideigtiabses, and the employment, as
applicable, in the tegear period next preceding the submission of the application of each key individual and person
in control of the applicant;

(5) a list of any criminal convictions and material litigation in whigheason in control of the applicant that is
not an individual has been involved in the-igrar period preceding the submission of the application;

(6) a copy of audited financial statements of the applicant for the most recent fiscal year and forythar two
period next preceding the submission of the application or, if the commissioner deems acceptable, certified
unaudited financial statements for the most recent fiscal year or other period acceptable to the commissioner;

(7) a certified copy of unauditl financial statements of the applicant for the most recent fiscal quarter;

(8) if the applicant is a publicly traded corporation, a copy of the most recent report filed with the United States
Securities and Exchange Commission under section 13 of teeafeSecurities Exchange Act of 1934, United
States Code, title 15, section 78m, as amended or recodified from time to time;

(9) if the applicant is a wholly owned subsidiary of:

(i) a corporation publicly traded in the United States, a copgutfited financial statements for the parent
corporation for the most recent fiscal year or a copy of the parent corporation's most recent report filed under section
13 of the Securities Exchange Act of 1934, United States Code, title 15, section 78randedwr recodified from
time to time; or

(ii) a corporation publicly traded outside the United States, a copy of similar documentation filed with the
regulator of the parent corporation's domicile outside the United States;

(10) the name and addresdtiod applicant's registered agent in this state; and

(11) any other information the commissioner reasonably requires with respect to the applicant.

(c) A nonrefundable application fee of $4,000 must accompany an application for a license under this sectio

(d) The commissioner may(1) waive one or more requirements of paragraphs (a) and (b); or (2) permit an
applicant to submit other information in lieu of the required information.

Sec.25. [53B.39] INFORMATION REQUIREMENTS; CERTAIN INDIVIDUALS.

Suldivision 1 Individuals with or seeking control. Any individual in control of a licensee or applicant, any
individual that seeks to acquire control of a licensee, and each key individual must furnish to the commissioner

through NMLS:

(1) the individuab fingerprints for submission to the Federal Bureau of Investigation and the commissioner for a
national criminal history background check, unless the person currently resides outside of the United States and has
resided outside of the United States far kst ten years; and

(2) personal history and business experience in a form and in a medium prescribed by the commissioner, to
obtain:

(i) an independent credit report from a consumer reporting agency;
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(ii) information related to any criminal convictismr pending charges; and

(i) information related to any requlatory or administrative action and any civil litigation involving claims of
fraud, misrepresentation, conversion, mismanagement of funds, breach of fiduciary duty, or breach of contract.

Suld. 2. Individuals having resided outside the United States(a) If an individual has resided outside of the
United States at any time in the last ten years, the individual must also provide an investigative background report
prepared by an independenaseh firm that meets the requirements of this subdivision.

(b) At a minimum, the search firm must:

(1) demonstrate that the search firm has sufficient knowledge, resources, and employs accepted and reasonable
methodologies to conduct the researckhefbackground report; and

(2) not be affiliated with or have an interest with the individual the search firm is researching.

(c) At a minimum, the investigative background report must be written in English and must contain:

(1) if available in the indidual's current jurisdiction of residency, a comprehensive credit report, or any
equivalent information obtained or generated by the independent search firm to accomplish a credit report, including
a search of the court data in the countries, provint&®ss cities, towns, and contiguous areas where the individual
resided and worked;

(2) criminal records information for the past ten years, including but not limited to felonies, misdemeanors, or
similar convictions for violations of law in the countri@sovinces, states, cities, towns, and contiguous areas where
the individual resided and worked;

(3) employment history;

(4) media history, including an electronic search of national and local publications, wire services, and business
applications; and

(5) financial serviceselated regulatory history, including but not limited to money transmission, securities,
banking, consumer finance, insurance, and mortgelg¢ed industries.

Sec.26. [53B.40] LICENSE ISSUANCE.

(a) When an application for aniginal license under this chapter includes all of the items and addresses all of
the matters that are required, the application is complete and the commissioner must promptly notify the applicant in
a record of the date on which the application is detexchin be complete.

(b) The commissioner's determination that an application is complete and accepted for processing means only
that the application, on the application's face, appears to include all of the items, including the criminal background
check response from the Federal Bureau of Investigation, and address all of the matters that are rddpaired
commissioner's determination that an application is complete is not an assessment of the substance of the application
or of the sufficiency of the infanation provided.

(c) When an application is filed and considered complete under this section, the commissioner must investigate
the applicant's financial condition and responsibility, financial and business experience, character, and general
fithess The commissioner may conduct an investigation of the applicant, the reasonable cost of which the applicant
must pay The commissioner must issue a license to an applicant under this section if the commissioner finds:

(1) the applicant hasomplied with sections 53B.38 and 53B.39; and
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(2) the financial condition and responsibility; financial and business experience, competence, character, and
general fitness of the applicant; and the competence, experience, character, and generalthitnkeyg ofdividuals
and persons in control of the applicant indicate that it is in the interest of the public to permit the applicant to engage
in money transmission.

(d) If an applicant avails itself of or is otherwise subject to a multistate licensicgss:

(1) the commissioner is authorized to accept the investigation results of a lead investigative state for the purposes
of paragraph (c); or

(2) if Minnesota is a lead investigative state, the commissioner is authorized to investigate the gpficant
to paragraph (c) and the time frames established by agreement through the multistate licensing process, provided
that the time frame complies with the application review period provided under paragraph (e).

(e) The commissioner must approve @&nd the application within 120 days after the date the application is
deemed complete If the application is not approved or denied within 120 days after the completion date, the
application is approved and the license takes effect on the first businyesfiat the 12@lay period expires.

(f) The commissioner must issue a formal written notice of the denial of a license application within 30 days of
the date the decision to deny the application is made commissioner must set forth in the noticalehial the
specific reasons for the denial of the applicatidkn applicant whose application is denied by the commissioner
under this paragraph may appeal within 30 days of the date the written notice of the denial is.rethaed
commissioner must sathearing date that is not later than 60 days after service of the response, unless a later date is
set with the consent of the denied applicant.

(g) The initial license term begins on the day the application is approMegl license expires on Decemisdr
of the year in which the license term began, unless the initial license date is between November 1 and December 31,
in_ which case the initial license term runs through December 31 of the following ifearlicense is approved
between November 1 armdkecember 31, the applicant is subject to the renewal fee under section 53B.31, paragraph

(@).

Sec.27. [53B.41] LICENSE RENEWAL.

(a) A license under this chapter must be renewed annualtyannual renewal fee of $2,500 must be paid no
more than 60 daybefore the license expire¥he renewal term is a period of one year and begins on January 1 each
year after the initial license ternThe renewal term expires on December 31 of the year the renewal term begins.

(b) A licensee must submit a renewagboe with the renewal fee, in a form and in a medium prescribed by the
commissioner The renewal report must state or contain a description of each material change in_information
submitted by the licensee in the licensee's original license applicatiohahaot been previously reported to the
commissioner.

(c) The commissioner may grant an extension of the renewal date for good cause.

(d) The commissioner is authorized to use the NMLS to process license renewals, provided that the NMLS
functionality s consistent with this section.

Sec.28. [53B.42] MAINTENANCE OF LICENSE.

(a) If a licensee does not continue to meet the qualifications or satisfy the requirements that apply to an applicant
for a new money transmission license, toenmissioner may suspend or revoke the licensee's license in accordance
with the procedures established by this chapter or other applicable state law for license suspension or revocation.
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(b) An applicant for a money transmission license must demondtitéhe applicant meets or will meet, and a
money transmission licensee must at all times meet, the requirements in sections 53B.59 to 53B.61.

Sec.29. [53B.43] ACQUISITION OF CONTROL.

(a) Any person, or group of persons acting in concert, seekinggtoraaontrol of a licensee must obtain the
commissioner's written approval before acquiring contrAh individual is not deemed to acquire control of a
licensee and is not subject to these acquisition of control provisions when that individual beéewmésdazidual
in the ordinary course of business.

(b) For the purpose of this section, a person is presumed to exercise a controlling influence when the person
holds the power to vote, directly or indirectly, at least ten percent of the outstandimy stwdres or voting interests
of a licensee or person in control of a licens@eperson presumed to exercise a controlling influence as defined by
this subdivision can rebut the presumption of control if the person is a passive investor.

(c) Forpurposes of determining the percentage of a person controlled by any other person, the person's interest
must be aggregated with the interest of any other immediate family member, including the person's spouse, parents,
children, siblings, mothersand fahersin-law, sons and daughteri-law, brothers and sistersn-law, and any
other person who shares the person's home.

(d) A person, or group of persons acting in concert, seeking to acquire control of a licensee must, in cooperation
with the licensee:

(1) submit an application in a form and in a medium prescribed by the commissioner; and

(2) submit a nonrefundable fee of $4,000 with the request for approval.

(e) Upon request, the commissioner may permit a licensee or the person, or group ofguéirspits concert, to
submit some or all information required by the commissioner pursuant to paragraph (d), clause (1), without using
NMLS.

(f) The application required by paragraph (d), clause (1), must include information required by section 53B.39
for any new key individuals that have not previously completed the requirements of section 53B.39 for a licensee.

(g9) When an application for acquisition of control under this section appears to include all of the items and
address all of the matters thakearequired, the application is considered complete and the commissioner must
promptly notify the applicant in a record of the date on which the application was determined to be complete.

(h) The commissioner must approve or deny the application withida§® after the completion datdf the
application is not approved or denied within 60 days after the completion date, the application is approved and the
person, or group of persons acting in concert, are not prohibited from acquiring .cdrfieblcommsgsioner may
extend the application period for good cause.

(i) The commissioner's determination that an application is complete and is accepted for processing means only
that the application, on the application's face, appears to include all wériieeand address all of the matters that
are required The commissioner's determination that an application is complete is not an assessment of the
application's substance or of the sufficiency of the information provided.

(1) When an application is d and considered complete under paragraph (g), the commissioner must investigate
the financial condition and responsibility; the financial and business experience; character; and the general fitness of
the person, or group of persons acting in conceekisg to acquire control The commissioner must approve an
acquisition of control under this section if the commissioner finds:
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(1) the requirements of paragraphs (d) and (f) have been met, as applicable; and

(2) the financial condition and responsililitfinancial and business experience, competence, character, and
general fitness of the person, or group of persons acting in concert, seeking to acquire control; and the competence,
experience, character, and general fithess of the key individuals asehgdhat control the licensee after the
acquisition of control indicate that it is in the interest of the public to permit the person, or group of persons acting in
concert, to control the licensee.

(k) If an applicant avails itself of or is otherwisébgct to a multistate licensing process:

(1) the commissioner is authorized to accept the investigation results of a lead investigative state for the purposes
of paragraph (j); or

(2) if Minnesota is a lead investigative state, the commissioner is agtido investigate the applicant under
paragraph (j) and consistent with the time frames established by agreement through the multistate licensing process.

(D The commissioner must issue a formal written notice of the denial of an application to @onticd The
commissioner must set forth in the notice of denial the specific reasons the application was Aarégglicant
whose application is denied by the commissioner under this paragraph may appeal the denial within 30 days of the
date the wriien notice of the denial is receive@hapter 14 applies to appeals under this paragraph.

(m) Paragraphs (a) and (d) do not apply to:

(1) a person that acts as a proxy for the sole purpose of voting at a designated meeting of the shareholders or
holdersof voting shares or voting interests of a licensee or a person in control of a licensee;

(2) a person that acquires control of a licensee by devise or descent;

(3) a person that acquires control of a licensee as a personal representative, custadian, gaaservator, or
trustee, or as an officer appointed by a court of competent jurisdiction or by operation of law;

(4) a person that is exempt under section 53B.29, clause (7);

(5) a person that the commissioner determines is not subject to paréajrapased on the public interest;

(6) a public offering of securities of a licensee or a person in control of a licensee; or

(7) an internal reorganization of a person controlling the licensee, where the ultimate person controlling the
licensee remains the same.

(n) A person identified in paragraph (m), clause (2), (3), (4), or (6), that is cooperating with the licensee must
notify the commissioner within 15 days of the date the acquisition of control occurs.

(o) Paragraphs (a) and (dd not apply to a person that has complied with and received approval to engage in
money transmission under this chapter, or that was identified as a person in control in a prior application filed with
and approved by the commissioner or by another ptatiant to a multistate licensing process, provided that:

(1) the person has not had a license revoked or suspended or controlled a licensee that has had a license revoked
or suspended while the person was in control of the licensee in the previoysdise

(2) if the person is a licensee, the person is well managed and has received at least a satisfactory rating for
compliance at the person's most recent examination by andd&®Bdited state if a rating was given;
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(3) the licensee to be acquiredpmjected to meet the requirements of sections 53B.59 to 53B.61 after the
acquisition of control is completed, and if the person acquiring control is a licensee, the acquiring licensee is also
projected to meet the requirements of sections 53B.59 to 5386 lthe acquisition of control is completed;

(4) the licensee to be acquired does not implement any material changes to the acquired licensee's business plan
as a result of the acquisition of control, and if the person acquiring control is a licdkmsaequiring licensee does
not implement any material changes to the acquiring licensee's business plan as a result of the acquisition of control; and

(5) the person provides notice of the acquisition in cooperation with the licensee and attest&$o(t)ad),
(3), and (4) in a form and in a medium prescribed by the commissioner.

(p) If the notice under paragraph (0), clause (5), is not disapproved within 30 days after the date on which the
notice was determined to be complete, the notice is deep@dved.

(q) Before filing an application for approval to acquire control of a licensee, a person may request in writing a
determination from the commissioner as to whether the person would be considered a person in control of a licensee
upon consummatn of a proposed transactionf the commissioner determines that the person would not be a
person in control of a licensee, the proposed person and transaction is not subject to paragraphs (a) and (d).

(r)_If a multistate licensing process includes #&ed®mination pursuant to paragraph (q) and an applicant avails
itself or is otherwise subject to the multistate licensing process:

(1) the commissioner is authorized to accept the control determination of a lead investigative state with sufficient
staffing, expertise, and minimum standards for the purposes of paragraph (q); or

(2) if Minnesota is a lead investigative state, the commissioner is authorized to investigate the applicant under
paragraph (g) and consistent with the time frapstablished by agreement through the multistate licensing process.

Sec.30. [53B.44] CHANGE OF KEY INDIVIDUALS; NOTICE AND INFORMATION
REQUIREMENTS.

(a) A licensee that adds or replaces any key individual must:

(1) provide notice, in a mannprescribed by the commissioner, within 15 days after the effective date of the key
individual's appointment; and

(2) provide the information required under section 53B.39 within 45 days of the effective date of the key
individual's appointment.

(b) Within 90 days of the date on which the notice provided under section 53B.44, paragraph (a), was
determined to be complete, the commissioner may issue a notice of disapproval of a key individual if the
commissioner finds that the competence, business experigmecter, or integrity of the individual is not in the
best interests of the public or the customers of the licensee.

(c) A notice of disapproval must contain a statement of the basis for disapproval and must be sent to the licensee
and the disapprovenhdividual. A licensee may appeal a notice of disapproval pursuant to chapter 14 within 30
days of the date the notice of disapproval is received.

(d) If the notice provided under paragraph (a) is not disapproved within 90 days after the date orhevhich t
notice was determined to be complete, the key individual is deemed approved.

(e) If a multistate licensing process includes a key individual notice review and disapproval process under this
section and the licensee avails itself of or is otherwiseestily) the multistate licensing process:
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(1) the commissioner is authorized to accept the determination of another state if the investigating state has
sufficient staffing, expertise, and minimum standards for the purposes of this section; or

(2) if Minnesota is a lead investigative state, the commissioner is authorized to investigate the applicant under
paragraph (b) and the time frames established by agreement through the multistate licensing process.

Sec.31 [53B.45] REPORT OF CONDITION.

(a) Each leensee must submit a report of condition within 45 days of the end of the calendar guarter, or within
any extended time the commissioner prescribes.

(b) The report of condition must include:

(1) financial information at the licensee level;

(2) nationwide and statspecific money transmission transaction information in every jurisdiction in the United
States where the licensee is licensed to engage in money transmission;

(3) a permissible investments report;

(4) transaction destination countgporting for money received for transmission, if applicable; and

(5) any other information the commissioner reasonably requires with respect to the licensee

(c) The commissioner is authorized to use NMLS to submit the report required under pagagraph

(d) The information required by paragraph (b), clause (4), must only be included in a report of condition
submitted within 45 days of the end of the fourth calendar quarter.

Sec.32. [53B.46] AUDITED FINANCIAL STATEMENTS.

(a) Each licensee must,ithin 90 days after the end of each fiscal year, or within any extended time the
commissioner prescribes, file with the commissioner:

(1) an audited financial statement of the licensee for the fiscal year prepared in accordance with United States
generaly accepted accounting principles; and

(2) any other information the commissioner may reasonably require.

(b) The audited financial statements must be prepared by an independent certified public accountant or
independent public accountant who is satisfacto the commissioner.

(c) The audited financial statements must include or be accompanied by a certificate of opinion prepared by the
independent certified public accountant or independent public accountant that is satisfactory in form and content to
the commissioner If the certificate or opinion is qualified, the commissioner may order the licensee to take any
action the commissioner finds necessary to enable the independent or certified public accountant or independent
public accountant to removeettyualification.

Sec.33. [53B.47] AUTHORIZED DELEGATE REPORTING.

(a) Each licensee must submit a report of authorized delegates within 45 days of the end of the calendar quarter
The commissioner is authorized to use NMLS to submit the repqtired by this paragraph, provided that the
functionality is consistent with the requirements of this section.
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(b) The authorized delegate report must include, at a minimum, each authorized delegate's:

(1) company legal name;

(2) taxpayeemployer identification number;

(3) principal provider identifier;

(4) physical address;

(5) mailing address;

(6) any business conducted in other states;

(7) any fictitious or trade name;

(8) contact person name, telephone number, and email;

(9) stat date as the licensee's authorized delegate;

(10) end date acting as the licensee's authorized deleqgate, if applicable;

(11) court orders under section 53B.53; and

(12) any other information the commissioner reasonably requires with respecatdhibazed delegate.

Sec.34. [53B.48] REPORTS OF CERTAIN EVENTS.

(a) A licensee must file a report with the commissioner within ten business days after the licensee has reason to
know any of the following events has occurred:

(1) a petition by or agast the licensee under the United States Bankruptcy Code, United States Code, title 11,
sections 101 to 110, as amended or recodified from time to time, for bankruptcy or reorganization has been filed;

(2) a petition by or against the licensee for reawmivip, the commencement of any other judicial or
administrative proceeding for the licensee's dissolution or reorganization, or the making of a general assignment for
the benefit of the licensee's creditors has been filed; or

(3) a proceeding to revoke suspend the licensee's license in a state or country in which the licensee engages in
business or is licensed has been commenced.

(b) A licensee must file a report with the commissioner within ten business days after the licensee has reason to
know any @ the following events has occurred:

(1) the licensee or a key individual or person in control of the licensee is charged with or convicted of a felony
related to money transmission activities; or

(2) an authorized delegate is charged with or convidtedfelony related to money transmission activities.

Sec.35. [53B.49] BANK SECRECY ACT REPORTS.

A licensee and an authorized delegate must file all reports required by federal currency reporting, record
keeping, and suspicious activity reporting regments as set forth in the Bank Secrecy Act and other federal and
state laws pertaining to money launderirglicensee and authorized delegate that timely files with the appropriate
federal agency a complete and accurate report required under thia sedeé@med to comply with the requirements
of this section.
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Sec.36. [53B.50] RECORDS.

(a) A licensee must maintain the following records, for purposes of determining the licensee's compliance with
this chapter, for at least three years:

(1) arecord of each outstanding money transmission obligation sold;

(2) a general ledger posted at least monthly containing all asset, liability, capital, income, and expense accounts;

(3) bank statements and bank reconciliation records;

(4) records of outsinding money transmission obligations;

(5) records of each outstanding money transmission obligation paid within the/¢ameeeriod;

(6) a list of the last known names and addresses of all of the licensee's authorized delegates; and

(7) any other reards the commissioner reasonably requires by administrative rule.

(b) The items specified in paragraph (a) may be maintained in any form of record.

(c) The records specified in paragraph (a) may be maintained outside of Minnesota if the records are made
accessible to the commissioner upon seven busd®ss notice that is sent in a record.

(d) All records maintained by the licensee as required under paragraphs (a) to (c) are open to inspection by the
commissioner under section 53B.3&ragraph (a).

Sec.37. [53B.51] RELATIONSHIP BETWEEN LICENSEE AND AUTHORIZED DELEGATE.

(a) For purposes of this section, "remit" means to make direct payments of money to (1) a licensee, or (2) a
licensee's representative authorized to receive monty deposit money in a bank in an account specified by the
licensee.

(b) Before a licensee is authorized to conduct business through an authorized delegate or allows a person to act
as the licensee's authorized delegate, the licensee must:

(1) adopt, and update as necessary, written policies and procedures reasonably designed to ensure that the
licensee's authorized delegates comply with applicable state and federal law;

(2) enter into a written contract that complies with paragraph (d); and

(3) conduct a reasonable ribased background investigation sufficient for the licensee to determine whether the
authorized delegate has complied and will likely comply with applicable state and federal law.

(c) An authorized delegate must operate indathpliance with this chapter.

(d) The written contract required by paragraph (b) must be signed by the licensee and the authorized delegate
The written contract must, at a minimum:

(1) appoint the person signing the contract as the licensee's aathdelegate with the authority to conduct
money transmission on behalf of the licensee;

(2) set forth the nature and scope of the relationship between the licensee and the authorized delegate and the
respective rights and responsibilities of the parties;
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(3) require the authorized delegate to agree to fully comply with all applicable state and federal laws, rules, and
regulations pertaining to money transmission, including this chapter and requlations implementing this chapter,
relevant provisions of thed®k Secrecy Act and the USA PATRIOT Act, Public Law-B&7

(4) require the authorized delegate to remit and handle money and monetary value in accordance with the terms
of the contract between the licensee and the authorized delegate;

(5) impose a trusbn money and monetary value net of fees received for money transmission for the benefit of
the licensee;

(6) require the authorized delegate to prepare and maintain records as required by this chapter or administrative
rules implementing this chapter, @s reasonably requested by the commissioner;

(7) acknowledge that the authorized delegate consents to examination or investigation by the commissioner;

(8) state that the licensee is subject to requlation by the commissioner and that as part ofilttainrége
commissioner may (1) suspend or revoke an authorized delegate designation, or (2) require the licensee to terminate
an authorized delegate designation; and

(9) acknowledge receipt of the written policies and procedures requiredpardgraph (b), clause (1).

(e) If the licensee's license is suspended, revoked, surrendered, or expired, within five business days the licensee
must provide documentation to the commissioner that the licensee has notified all applicable authorized délegat
the licensee whose names are in a record filed with the commissioner of the suspension, revocation, surrender, or
expiration of a license Upon suspension, revocation, surrender, or expiration of a license, applicable authorized
delegates must immedely cease to provide money transmission as an authorized delegate of the licensee.

() An authorized delegate of a licensee holds in trust for the benefit of the licensee all money net of fees
received from money transmissionlf an authorized delegatcommingles any funds received from money
transmission with other funds or property owned or controlled by the authorized delegate, all commingled funds and
other property are considered held in trust in favor of the licensee in an amount equal toutieoimmney net of
fees received from money transmission.

(g) An authorized delegate is prohibited from using a subdelegate to conduct money transmission on behalf of a
licensee.

Sec.38. [53B.52] UNAUTHORIZED ACTIVITIES.

A person is prohibited fromngiaging in the business of money transmission on behalf of a person not licensed
under this chapter or not exempt under sections 53B.29 and 538 36rson that engages in the business of money
transmission on behalf of a person that is not licensedr uhidechapter or not exempt under sections 53B.29 and
53B.30 provides money transmission to the same extent as if the person were a licensee, and is jointly and severally
liable with the unlicensed or nonexempt person.

Sec.39. [53B.53] PROHIBITED AUTHO RIZED DELEGATES.

(a) The district court in an action brought by a licensee has jurisdiction to grant appropriate equitable or legal
relief, including without limitation prohibiting the authorized delegate from directly or indirectly acting as an
authorizel delegate for any licensee in Minnesota and the payment of restitution, damages, or other monetary relief,
if the district court finds that an authorized delegate failed to remit money in accordance with the written contract
required by section 53B.51, ia@raph (b), or as otherwise directed by the licensee or required by law.

(b) If the district court issues an order prohibiting a person from acting as an authorized delegate for any licensee
under paragraph (a), the licensee that brought the actionrepast the order to the commissioner within 30 days of
the date of the order and must report the order through NMLS within 90 days of the date of the order.
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Sec.40. [53B.54] TIMELY TRANSMISSION.

(a) Every licensee must forward all money received fonsimission in accordance with the terms of the
agreement between the licensee and the sender, unless the licensee has a reasonable belief or a reasonable basis to
believe that the sender may be a victim of fraud or that a crime or violation of law, reégutation has occurred,
iS occurring, or may occur.

(b) If a licensee fails to forward money received for transmission as provided under this section, the licensee
must respond to inquiries by the sender with the reason for the failure, unless pravidsmpnse would violate a
state or federal law, rule, or regulation.

Sec.41 [53B.55] REFUNDS.

(a) This section does not apply to:

(1) money received for transmission that is subject to the federal remittance rule under Code of Federal
Requlations, title 12, part 1005, subpart B, as amended or recodified from time to time; or

(2) money received for transmission pursuant to a written agreement between the licensee and payee to process
payments for goods or services provided by the payee.

(b) A licensee must refund to the sender within ten days of the date the licensee receives the sender's written
request for a refund of any and all money received for transmission, unless:

(1) the money has been forwarded within ten days of the datevhich the money was received for
transmission;

(2) instructions have been given committing an equivalent amount of money to the person designated by the
sender within ten days of the date on which the money was received for transmission;

(3) the agreemeérbetween the licensee and the sender instructs the licensee to forward the money at a time that
is beyond ten days of the date on which the money was received for transmifsiomey has not been forwarded
in accordance with the terms of the agreenbetiveen the licensee and the sender, the licensee must issue a refund
in accordance with the other provisions of this section; or

(4) the refund is requested for a transaction that the licensee has not completed based on a reasonable belief or a
reasonale basis to believe that a crime or violation of law, rule, or requlation has occurred, is occurring, or may
occur.

(c) A refund request does not enable the licensee to identify:

(1) the sender's name and address or telephone number; or

(2) the particur transaction to be refunded in the event the sender has multiple transactions outstanding.

Sec.42. [53B.56] RECEIPTS.

Subdivision 1 Definition. For purposes of this section, "receipt” means a paper receipt, electronic record, or
other written corifmation.

Subd.2. Exemption. This section does not apply to:

(1) money received for transmission that is subject to the federal remittance rule under Code of Federal
Regulations, title 12, part 1005, subpart B, as amended or recodified from time;to
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(2) money received for transmission that is not primarily for personal, family, or household purposes;

(3) money received for transmission pursuant to a written agreement between the licensee and payee to process
payments for goods or services ped by the payee; or

(4) payroll processing services.

Subd.3. Transaction types; receipts form For a transaction conducted in person, the receipt may be provided
electronically if the sender requests or agrees to receive an electronic.re€eipta transaction conducted
electronically or by telephone, a receipt may be provided electronicallyelectronic receipts must be provided in
a retainable form.

Subd.4. Receipts required (a) Every licensee or the licensee's authorized delegasé provide the sender a
receipt for money received for transmission.

(b) The receipt must contain, as applicable:

(1) the name of the sender;

(2) the name of the designated recipient;

(3) the date of the transaction;

(4) the unique transaction oreidtification number;

(5) the name of the licensee, NMLS Unique ID, the licensee's business address, and the licensee's customer
service telephone number;

(6) the transaction amount, expressed in United States dollars;

(7) any fee the licensaesharges the sender for the transaction; and

(8) any taxes the licensee collects from the sender for the transaction.

(c) The receipt required by this section must be provided in (1) English, and (2) the language principally used by
the licensee or authiaed delegate to advertise, solicit, or negotiate, either orally or in writing, for a transaction
conducted in person, electronically, or by telephone, if the language principally used is a language other than

English.

Sec.43. [53B.57] NOTICE.

Every licensee or authorized delegate must include on a receipt or disclose on the licensee's website or mobile
application the name and telephone number of the department and a statement that the licensee's customers can
contact the department with guestions @mplaints about the licensee's money transmission Services.

Sec.44. [53B.58] PAYROLL PROCESSING SERVICES; DISCLOSURES.

(a) A licensee that provides payroll processing services must:

(1) issue reports to clients detailing client payroll obligationadaance of the payroll funds being deducted
from an account; and

(2) make available worker pay stubs or an equivalent statement to workers.
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(b) Paragraph (a) does not apply to a licensee providing payroll processing services if the licensee's client
desiqates the intended recipients to the licensee and is responsible for providing the disclosures required by
paragraph (a), clause (2).

Sec.45. [53B.59] NET WORTH.

(a) A licensee under this chapter must maintain at all times a tangible net worth ttheitgieater of: (1)
$100,000; or (2) three percent of total assets for the first $100,000,000; two percent of additional assets between
$100,000,000 to $1,000,000,000; and-tiaéf percent of additional assets over $1,000,000,000.

(b) Tangible net wortimust be demonstrated in the initial application by the applicant's most recent audited or
unaudited financial statements under section 53B.38, paragraph (b), clause (6).

(c) Notwithstanding paragraphs (a) and (b), the commissioner has the authoritpotbrcause shown, to
exempt any applicant or licenseepgart or in whole from the requirements of this section.

Sec.46. [53B.60] SURETY BOND.

(a) An applicant for a money transmission license must provide and a licensee must at alldintam (1)
security consisting of a surety bond in a form satisfactory to the commissioner, or (2) with the commissioner's
approval, a deposit instead of a bond in accordance with this section.

(b) The amount of the required security under this sedion

(1) the greater of (i) $100,000, or (i) an amount equal to one hundred percent of the licensee's average daily
money transmission liability in Minnesota, calculated for the most recently completedrtbndie period, up to a
maximum of $500,000; or

(2) in the event that the licensee's tangible net worth exceeds ten percent of total assets, the licensee must
maintain a surety bond of $100,000.

(c) A licensee that maintains a bond in the maximum amount provided for in paragraph (b), clau$g)(Hsor
applicable, is not required to calculate the licensee's average daily money transmission liability in Minnesota for
purposes of this section.

(d) A licensee may exceed the maximum required bond amount pursuant to section 53B.62, paragrapk (&), cla

(e) The security device remains effective until cancellation, which may occur only after 30 days' written notice
to the commissioner Cancellation does not affect the rights of any claimant for any liability incurred or accrued
during the periodor which the bond was in force.

(f) The security device must remain in place for no longer than five years after the licensee ceases money
transmission operations in Minnesot&otwithstanding this paragraph, the commissioner may permit the security
device to be reduced or eliminated before that time to the extent that the amount of the licensee's payment
instruments outstanding in Minnesota are reduc&te commissioner may also permit a licensee to substitute a
letter of credit or other form of sedtyr device acceptable to the commissioner for the security device in place at the
time the licensee ceases money transmission operations in Minnesota.

Sec.47. [53B.61] MAINTENANCE OF PERMISSIBLE INVESTMENTS.

(a) A licensee must maintain at all timesrmesible investments that have a market value computed in
accordance with United States generally accepted accounting principles of not less than the aggregate amount of all
of the licensee's outstanding money transmission obligations.
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(b) Except for perissible investments enumerated in section 53B.62, paragraph (a), the commissioner may by
administrative rule or order, with respect to any licensee, limit the extent to which a specific investment maintained
by a licensee within a class of permissible stagents may be considered a permissible investment, if the specific
investment represents undue risk to customers not reflected in the market value of investments.

(c) Permissible investments, even if commingled with other assets of the licensee, ardérbstdor the benefit
of the purchasers and holders of the licensee's outstanding money transmission obligations in the event of
insolvency; the filing of a petition by or against the licensee under the United States Bankruptcy Code, United States
Code title 11, sections 101 to 110, as amended or recodified from time to time, for bankruptcy or reorganization; the
filing of a petition by or against the licensee for receivership; the commencement of any other judicial or
administrative proceeding for thieensee's dissolution or reorganization; or in the event of an action by a creditor
against the licensee who is not a beneficiary of this statutory tNstpermissible investments impressed with a
trust pursuant to this paragraph are subject to attanh levy of execution, or sequestration by order of any court,
except for a beneficiary of the statutory trust.

(d) Upon the establishment of a statutory trust in accordance with paragraph (c), or when any funds are drawn on
a letter of credipursuant to section 53B.62, paragraph (a), clause (4), the commissioner must notify the applicable
regulator of each state in which the licensee is licensed to engage in money transmission, if any, of the establishment
of the trust or the funds drawn oretletter of credit, as applicabl®otice is deemed satisfied if performed pursuant
to a multistate _agreement or through NMLSunds drawn on a letter of credit, and any other permissible
investments held in trust for the benefit of the purchasers afdkrBoof the licensee's outstanding money
transmission obligations, are deemed held in trust for the benefit of the purchasers and holders of the licensee's
outstanding money transmission obligations on a pro rata and equitable basis in accordandeiteghpstauant to
which permissible investments are required to be held in Minnesota and other states, as defined by a substantially
similar statute in the other statédny statutory trust established under this section terminates upon extinguishment
of al of the licensee's outstanding money transmission obligations.

(e) The commissioner may by rule or by order allow other types of investments that the commissioner
determines are of sufficient liquidity and quality to be a permissible investrii&gt canmissioner is authorized to
participate in efforts with other state requlators to determine that other types of investments are of sufficient liquidity
and guality to be a permissible investment.

Sec.48. [53B.62] PERMISSIBLE INVESTMENTS.

Subdivision 1 Certain _investments permissible The following investments are permissible under section
53B.61:

(1) cash, including demand deposits, savings deposits, and funds in accounts held for the benefit of the licensee's
customers in a federally insured deposi financial institution; and cash equivalents, including ACH items in
transit to the licensee and ACH items or international wires in transit to a payee, cash in transit via armored car, cash
in smart safes, cash in licensa@ned locations, debit caat credit card funded transmission receivables owed by
any bank, or money market mutual funds rated AAA or the equivalent from any eligible rating service;

(2) certificates of deposit or senior debt obligations of an insured depository institutioninasl dekection 3 of
the Federal Deposit Insurance Act, United States Code, title 12, section 1813, as amended or recodified from time to
time, or as defined under the federal Credit Union Act, United States Code, title 12, section 1781, as amended or
recadified from time to time;

(3) an obligation of the United States or a commission, agency, or instrumentality thereof; an obligation that is
guaranteed fully as to principal and interest by the United States; or an obligation of a state or a governmental
subdivision, agency, or instrumentality thereof;

(4) the full drawable amount of an irrevocable standby letter of credit, for which the stated beneficiary is the
commissioner, that stipulates that the beneficiary need only draw a sight draft undeeth#f lgttdit and present
the sight draft to obtain funds up to the letter of credit amount within seven days of presentation of the items
required by subdivision 2, paragraph (c); and
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(5) one hundred percent of the surety bond or deposit provided for sextem 53B.60 that exceeds the average
daily money transmission liability in Minnesota.

Subd.2. Letter of credit; requirements. (a) A letter of credit under subdivision 1, clause (4), must:

(1) be issued by a federally insured depositfimancial institution, a foreign bank that is authorized under
federal law to maintain a federal agency or federal branch office in a state or states, or a foreign bank that is
authorized under state law to maintain a branch in a state(fhaears areligible rating or whose parent company
bears an eligible rating; and (ii) is regulated, supervised, and examined by United States federal or state authorities
having requlatory authority over banks, credit unions, and trust companies;

(2) be irrevocableyunconditional, and indicate that it is not subject to any condition or qualifications outside of
the letter of credit;

(3) not contain reference to any other agreements, documents, or entities, or otherwise provide for any security
interest in the liceree; and

(4) contain an issue date and expiration date, and expressly provide for automatic extension without a written
amendment, for an additional period of one year from the present or each future expiration date, unless the issuer of
the letter ofcredit notifies the commissioner in writing by certified or registered mail or courier mail or other
receipted means, at least 60 days before any expiration date, that the irrevocable letter of credit will not be extended.

(b) In the event of any noticd expiration or nonextension of a letter of credit issued under paragraph (a), clause
(4), the licensee must demonstrate to the satisfaction of the commissioner, 15 days before the letter or credit's
expiration, that the licensee maintains and will mamgsrmissible investments in accordance with section 53B.61,
paragraph (a), upon the expiration of the letter of crddlithe licensee is not able to do so, the commissioner may
draw on the letter of credit in an amount up to the amount necessaryttthenéeensee's requirements to maintain
permissible investments in accordance with section 53B.61, paragraphnfadraw under this paragraph must be
offset against the licensee's outstanding money transmission obligafibesdrawn funds must be lden trust by
the commissioner or the commissioner's designated agent, to the extent authorized by law, as agent for the benefit of
the purchasers and holders of the licensee's outstanding money transmission obligations.

(c) The letter of credit must prae that the issuer of the letter of credit must honor, at sight, a presentation made
by the beneficiary to the issuer of the following documents on or before the expiration date of the letter of credit:

(1) the original letter of credit, including angnendments; and

(2) a written statement from the beneficiary stating that any of the following events have occurred:

(i) the filing of a petition by or against the licensee under the United States Bankruptcy Code, United States
Code, title 11, sections 130 110, as amended or recodified from time to time, for bankruptcy or reorganization;

(ii) the filing of a petition by or against the licensee for receivership, or the commencement of any other judicial
or administrative proceeding for the licenseessalution or reorganization;

(i) the seizure of assets of a licensee by a commissioner of any other state pursuant to an emergency order
issued in accordance with applicable law, on the basis of an action, violation, or condition that has caugetyor is |
to cause the insolvency of the licensee; or

(iv) the beneficiary has received notice of expiration or nonextension of a letter of credit and the licensee failed
to demonstrate to the satisfaction of the beneficiary that the licensee will maintaiisgiigle investments in
accordance with section 53B.61, paragraph (a), upon the expiration or nonextension of the letter of credit.
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(d) The commissioner may designate an agent to serve on the commissioner's behalf as beneficiary to a letter of
credit, pravided the agent and letter of credit meet requirements the commissioner estafllsh&®mmissioner's
agent may serve as agent for multiple licensing authorities for a single irrevocable letter of credit if the proceeds of
the drawable amount for the ymoses of subdivision 1, clause (4), and this subdivision are assigned to the
commissioner.

(e) The commissioner is authorized to participate in multistate processes designed to facilitate the issuance and
administration of letters of credit, includingttnot limited to services provided by the NMLS and State Regulatory

Reqistry, LLC.

Subd.3. Other permissible investments Unless the commissioner by administrative rule or order otherwise
permits an investment to exceed the limit set forth in this isigioh, the following investments are permissible
under section 53B.61 to the extent specified:

(1) receivables that are payable to a licensee from its authorized delegates in the ordinary course of business that
are less than seven days old, up to 5@¢r# of the aggregate value of the licensee's total permissible investments;

(2) of the receivables permissible under clause (1), receivables that are payable to a licensee from a single
authorized delegate in the ordinary course of business may nadete® percent of the aggregate value of the
licensee's total permissible investments;

(3) the following investments are permissible up to 20 percent per category and combined up to 50 percent of the
aggregate value of the licensee's tpg@imissible investments:

(i) a shortterm investment of up to six months bearing an eligible rating;

(i) commercial paper bearing an eligible rating;

(iii) a bill, note, bond, or debenture bearing an eligible rating;

(iv) United States trparty repuchase agreements collateralized at 100 percent or more with United States
government or agency securities, municipal bonds, or other securities bearing an eligible rating;

(v)_money market mutual funds rated less than "AAA" and equal to or higher thdnbYAS&P, or the
equivalent from any other eligible rating service; and

(vi) a mutual fund or other investment fund composed solely and exclusively of one or more permissible
investments listed in subdivision 1, clauses (1) to (3); and

(4) cash, includig demand deposits, savings deposits, and funds in accounts held for the benefit of the licensee's
customers, at foreign depository institutions are permissible up to ten percent of the aggregate value of the licensee's
total permissible investments, if tHeensee has received a satisfactory rating in the licensee's most recent
examination and the foreign depository institution:

(i) has an eligible rating;

(i) is reqistered under the Foreign Account Tax Compliance Act, Public Lavi47:1

(iii) is not located in any country subject to sanctions from the Office of Foreign Asset Control; and

(iv) is not located in _a highisk or noncooperative jurisdiction, as designated by the Financial Action Task
Force.
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Sec.49. [63B.63] SUSPENSION; REVOCATION.

(a) The commissioner may suspend or revoke a license or order a licensee to revoke the designation of an
authorized delegate if:

(1) the licensee violates this chapter, or an administrative rule adopted or an order issued under this chapter;

(2) the licensee does not cooperate with an examination or investigation conducted by the commissioner;

(3) the licensee engages in fraud, intentional misrepresentation, or gross negligence;

(4) an authorized delegate is convicted of a violation of a state or ffetiEae prohibiting money laundering,
or violates an administrative rule adopted or an order issued under this chapter, as a result of the licensee's willful
misconduct or willful blindness;

(5) the competence, experience, character, or general fibhes® licensee, authorized delegate, person in
control of a licensee, key individual, or responsible person of the authorized delegate indicates that it is not in the
public interest to permit the person to provide money transmission;

(6) the licensee @ages in an unsafe or unsound practice;

(7) the licensee is insolvent, suspends payment of the licensee's obligations, or makes a general assignment for
the benefit of the licensee's creditors; or

(8) the licensee does not remove an authorized deleffetetlze commissioner issues and serves upon the
licensee a final order that includes a finding that the authorized delegate has violated this chapter.

(b) When determining whether a licensee is engaging in an unsafe or unsound practice, the commisgioner
consider the size and condition of the licensee's money transmission, the magnitude of the loss, the gravity of the
violation of this chapter, and the previous conduct of the person involved.

Sec.50. [53B.64] AUTHORIZED DELEGATES; SUSPENSION AND REVOCATION.

(a) The commissioner may issue an order suspending or revoking the designation of an authorized delegate if the
commissioner finds:

(1) the authorized delegate violated this chapter, or an administrative rule adopted or an order issued under thi
chapter;

(2) the authorized delegate did not cooperate with an examination or investigation conducted by the
commissioner;

(3) the authorized delegate engaged in fraud, intentional misrepresentation, or gross negligence;

(4) the authorizedelegate is convicted of a violation of a state or federalaatiey laundering statute;

(5) the competence, experience, character, or general fithess of the authorized delegate or a person in control of
the authorized delegate indicates that it is mothie public interest to permit the authorized delegate to provide
money transmission; or

(6) the authorized delegate is engaging in an unsafe or unsound practice.

(b) When determining whether an authorized delegate is engaging in_an unsafe or unsatind, ghe
commissioner may consider the size and condition of the authorized delegate's provision of money transmission, the
magnitude of the loss, the gravity of the violation of this chapter, or an administrative rule adopted or order issued
under thischapter, and the previous conduct of the authorized delegate.
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(c) An authorized delegate may apply for relief from a suspension or revocation of designation as an authorized
delegate in the same manner as a licensee.

Sec.51. [53B.65] ENFORCEMENT.

Secton 45.027 applies to this chapter.

Sec.52. [53B.66] CRIMINAL PENALTIES.

(a) A person who intentionally makes a false statement, misrepresentation, or false certification in a record filed
or required to be maintained under this chapter or that intedly makes a false entry or omits a material entry in a
record filed or required to be maintained under this chapter is guilty of a felony.

(b) A person who knowingly engages in an activity for which a license is required under this chapter without
being licensed under this chapter, and who receives more than $1,000 in compensation withay #&@od from
the activity, is guilty of a felony.

(c) A person who knowingly engages in an activity for which a license is required under this chapter without
being licensed under this chapter, and who receives more than $500 but less than $1,000 in compensation within a
30-day period from the activity, is quilty of a gross misdemeanor.

(d) A person who knowingly engages in an activity for whidicense is required under this chapter without
being licensed under this chapter, and who receives no more than $500 in compensation witlsip pedivd from
the activity, is guilty of a misdemeanor.

Sec.53. [53B.67] SEVERABILITY.

If any provision & this chapter or the chapter's application to any person or circumstance is held invalid, the
invalidity does not affect other provisions or applications of this chapter that can be given effect without the invalid
provision or application.

Sec.54. [53B.68] TRANSITION PERIOD.

(a) A person licensed in Minnesota to engage in the business of money transmission is not subject to the
provisions of this chapter to the extent that this chapter's provisions conflict with current law or establish new
requirements not imposed under _current law until the licensee renews the licensee's current license or for five
months after the effective date of this chapter, whichever is later.

(b) Notwithstanding paragraph (a), a licensee is only required to amenticémsee's authorized delegate
contracts for contracts entered into or amended after the effective date or the completion of any transition period
contemplated under paragraph. (&othing in this section limits an authorized delegate's obligationpéoate in
full compliance with this chapter, as required under section 53B.51, paragraph (c).

Sec.55. [53B.69] DEFINITIONS.

Subdivision 1.Terms. For purposes of sections 53B.70 to 53B.74, the following terms have the meaning given them.

Subd.2. Control of virtual currency . "Control of virtual currency," when used in reference to a transaction or
relationship involving virtual currency, means the power to execute unilaterally or prevent indefinitely a virtual
currency transaction.

Subd.3. Exchange "Exchange," used as a verb, means to assume control of virtual currency from or on behalf
of a person, at least momentarily, to sell, trade, or convert:
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(1) virtual currency for money, bank credit, or one or more forms of virtual currency; or

(2) maney or bank credit for one or more forms of virtual currency.

Subd.4. Transfer. "Transfer" means to assume control of virtual currency from or on behalf of a person and to:

(1) credit the virtual currency to the account of another person;

(2) move the virtual currency from one account of a person to another account of the same person; or

(3) relinquish control of virtual currency to another person.

Subd.5. United States dollar equivalent of virtual currency. "United States dollar equivalenf virtual
currency" means the equivalent value of a particular virtual currency in United States dollars shown on a
virtual-currency exchange based in the United States for a particular date or period specified in this chapter.

Subd.6. Virtual curren cy. (a) "Virtual currency" means a digital representation of value that:

(1) is used as a medium of exchange, unit of account, or store of value; and

(2) is not money, whether or not denominated in money.

(b) Virtual currency does not include:

(1) a tansaction in which a merchant grants, as part of an affinity or rewards program, value that cannot be taken
from or exchanged with the merchant for money, bank credit, or virtual currency; or

(2) a digital representation of value issued by or on beli@fpublisher and used solely within an online game,
game platform, or family of games sold by the same publisher or offered on the same game platform.

Subd.7. Virtual -currency administration. "Virtual-currency administration” means issuing virtualreacy
with the authority to redeem the currency for money, bank credit, or other virtual currency.

Subd.8. Virtual -currency business activity "Virtual-currency business activity" means:

(1) exchanging, transferring, or storing virtual currency oraging in virtuaicurrency administration, whether
directly or through an agreement with a virtgatrency contrekervices vendor;

(2) holding electronic precious metals or electronic certificates representing interests in_precious metals on
behalf of alwther person or issuing shares or electronic certificates representing interests in precious metals; or

(3) exchanging one or more digital representations of value used within one or more online games, game
platforms, or family of games for:

(i) virtual currency offered by or on behalf of the same publisher from which the original digital representation
of value was received; or

(ii) money or bank credit outside the online game, game platform, or family of games offered by or on behalf of
the same publisher from which the original digital representation of value was received.

Subd.9. Virtual -currency control-services vendor "Virtual-currency contrekervices vendor" means a
person that has control of virtual currency solely under an agreevitbra person that, on behalf of another person,
assumes control of virtual currency.
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Sec.56. [53B.70] SCOPE.

(a) Sections 53B.71 to 53B.74 do not apply to the exchange, transfer, or storage of virtual currency or to
virtual-currency administration tthe extent the Electronic Fund Transfer Act of 1978, United States Code, title 15,
sections 1693 to 1693r, as amended or recodified from time to time; the Securities Exchange Act of 1934, United
States Code, title 15, sections 78a to 7800, as amendecbdified from time to time; the Commodities Exchange
Act of 1936, United States Code, title 7, sections 1 to 27f, as amended or recodified from time to time; or chapter
80A govern the activity.

(b) Sections 53B.71 to 53B.74 do not apphatbivity by:

(1) a person that:

(i) _contributes only connectivity software or computing power to a decentralized virtual currency, or to a
protocol governing transfer of the digital representation of value;

(i) provides only data storage or securityvéees for a business engaged in virtaatrency business activity
and does not otherwise engage in vidoarency business activity on behalf of another person; or

(iii) provides only to a person otherwise exempt from this chapter virtual currenoyeasr more enterprise
solutions used solely among each other and has no agreement or relationship with a person thatusesroend

virtual currency;

(2) a person using virtual currency, including creating, investing, buying or selling, or obtanirad surrency
as payment for the purchase or sale of goods or services, solely:

(i) on the person's own behalf;

(i) for personal, family, or household purposes; or

(iii) for academic purposes;

(3) a person whose virtualrrency businesactivity with or on behalf of persons is reasonably expected to be
valued, in the aggregate, on an annual basis at $5,000 or less, measured by the United States dollar equivalent of

virtual currency;

(4) an attorney to the extent of providing escrow $&¥ito a person;

(5) a title insurance company to the extent of providing escrow services to a person; or

(6) a securities intermediary, as defined under section 3¥2814), or a commodity intermediary, as defined
under section 336-202(17), that:

(i) does not engage in the ordinary course of business in vatmsncy business activity with or on behalf of a
person in addition to maintaining securities accounts or commodities accounts and is regulated as a securities
intermediary or commodity intenediary under federal law, law of Minnesota other than this chapter, or law of
another state; and

(ii) affords a person protections comparable to those set forth under section 53B.37.

(c) Sections 53B.71 to 53B.74 do not apply to a secured creditatefased under sections 336191 to
336.9809, or to a creditor with a judicial lien or lien arising by operation of law on collateral that is virtual
currency, if the virtuaturrency business activity of the creditor is limited to enforcement of theityeicterest in
compliance with sections 336191 to 336.9809 or lien in compliance with the law applicable to the lien.




6936 JOURNAL OF THEHOUSE [56TH DAY

(d) Sections 53B.71 to 53B.74 do not apply to a virmalency contrekervices vendor.

(e) Sections 53B.71 to 53B.74 do not gpil a person that:

(1) does not receive compensation from a person to:

(i) provide virtualcurrency products or services; or

(ii) conduct virtuadcurrency business activity; or

(2) is engaged in testing products or services with the person'mongy.

() The commissioner may determine that a person or class of persons, given facts particular to the person or
class, should be exempt from this chapter, whether the person or class is covered by requirements imposed under
federal law on a monegewice business.

Sec.57. [53B.71] VIRTUAL CURRENCY BUSINESS ACTIVITY; CONDITIONS PRECEDENT.

(a) A person may not engage in virtuairrency business activity, or hold itself out as being able to engage in
virtual-currency business activity, with or onHadf of another person unless the person is:

(1) licensed in Minnesota by the commissioner under section 53B.40; or

(2) exempt from licensing under section 53B.29.

(b) A person that is licensed to engage in viduarency business activity is engagedhe business of money
transmission and is subject to the requirements of this chapter.

Sec.58. [53B.72] REQUIRED DISCLOSURES.

(a) A licensee that engages in virtual currency business activity must provide to a person who uses the licensee's
productsor services the disclosures required by paragraph (b) and any additional disclosure the commissioner by
administrative rule determines reasonably necessary to protect perfoescommissioner must determine by
administrative rule the time and form reagd for disclosure A disclosure required by this section must be made
separately from any other information provided by the licensee and in a clear and conspicuous manner in a record
the person may keepA licensee may propose for the commissioner'srag alternate disclosures as more
appropriate for the licensee's virtt@lrrency business activity with or on behalf of persons.

(b) Before establishing a relationship with a person, a licensee must disclose, to the extent applicable to the
virtual-curency business activity the licensee undertakes with the person:

(1) a schedule of fees and charges the licensee may assess, the manner by which fees and charges are calculated
if the fees and charges are not set in advance and disclosed, and theftitménfees and charges;

(2) whether the product or service provided by the licensee is covered by:

(i) a form of insurance or is otherwise guaranteed against loss by an agency of the United States:

(A) up to the full United States dollaqguivalent of virtual currency purchased from the licensee or for control of
virtual currency by the licensee as of the date of the placement or purchase, including the maximum amount
provided by insurance under the Federal Deposit Insurance Corporatitimeorise available from the Securities
Investor Protection Corporation; or
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(B) if not provided at the full United States dollar equivalent of virtual currency purchased from the licensee or
for control of virtual currency by the licensee, the maximum wmhof coverage for each person expressed in the
United States dollar equivalent of the virtual currency; or

(ii) private insurance against theft or loss, including cyber theft or theft by other means;

(3) the irrevocability of a transfer or exchange ang exception to irrevocability;

(4) a description of:

(i) liability for an unauthorized, mistaken, or accidental transfer or exchange;

(ii) the person's responsibility to provide notice to the licensee of the transfer or exchange;

(iii) the basis forany recovery by the person from the licensee;

(iv) general erroresolution rights applicable to the transfer or exchange; and

(v) the method for the person to update the person's contact information with the licensee;

(5) that the date or time whenetliransfer or exchange is made and the person's account is debited may differ
from the date or time when the person initiates the instruction to make the transfer or exchange;

(6) whether the person has a right to stop a preauthorized payment or retmukezation for a transfer, and the
procedure to initiate a stgpayment order or revoke authorization for a subsequent transfer;

(7) the person's right to receive a receipt, trade ticket, or other evidence of the transfer or exchange;

(8) theperson's right to at least 30 days' prior notice of a change in the licensee's fee schedule, other terms and
conditions of operating the licensee's virtaatrency business activity with the person, and the policies applicable
to the person's account; and

(9) that virtual currency is hot money.

(c) Except as otherwise provided in paragraph (d), at the conclusion of a-wirttgthcy transaction with or on
behalf of a person, a licensee must provide the person a confirmation in a rEeenedcord mustontain:

(1) the name and contact information of the licensee, including information the person may need to ask a
question or file a complaint;

(2) the type, value, date, precise time, and amount of the transaction; and

(3) the fee charged for the tsaction, including any charge for conversion of virtual currency to money, bank
credit, or other virtual currency.

(d) If a licensee discloses that it provides a daily confirmation in the initial disclosure under paragraph (c), the
licensee may elect targvide a single, daily confirmation for all transactions with or on behalf of a person on that
day instead of a pdransaction confirmation.

Sec.59. [53B.73] PROPERTY INTERESTS AND ENTITLEMENTS TO VIRTUAL CURRENCY.

(a) A licensee that has control oirtwal currency for one or more persons must maintain control of virtual
currency in each type of virtual currency sufficient to satisfy the aggregate entitlements of the persons to the type of

virtual currency.
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(b) If a licensee violates paragraph (ag tiroperty interests of the persons in the virtual currency are pro rata
property interests in the type of virtual currency to which the persons are entitled, without regard to the time the
persons became entitled to the virtual currency or the licensamed control of the virtual currency.

(c) The virtual currency referred to in this section is:

(1) held for the persons entitled to the virtual currency;

(2) not property of the licensee;

(3) not subiject to the claims of creditors of litensee; and

(4) a permissible investment under this chapter.

Sec.60. [53B.74] VIRTUAL CURRENCY BUSINESS ACTIVITIES; ADDITIONAL REQUIREMENTS.

(a) A licensee engaged in virtual currency business activities may include virtual currency in the $icensee’
calculation of tangible net worth, by measuring the average value of the virtual currency in United States dollar
equivalent over the prior six months, excluding control of virtual currency for a person entitled to the protections
under section 53B.73.

(b) A licensee must maintain, for all virtualirrency business activity with or on behalf of a person five years
after the date of the activity, a record of:

(1) each of the licensee's transactions with or on behalf of the person, or for the licersegisia Minnesota,
including:

(i) the identity of the person;

(ii) the form of the transaction;

(iii) the amount, date, and payment instructions given by the person; and

(iv) the account number, name, and United States Postal Service addtbsspefrson, and, to the extent
feasible, other parties to the transaction;

(2) the aggregate number of transactions and aggregate value of transactions by the licensee with or on behalf of
the person and for the licensee's account in this state, expmeshedUnited States dollar equivalent of the virtual
currency for the previous 12 calendar months;

(3) each transaction in which the licensee exchanges one form of virtual currency for money or another form of
virtual currency with or on behalf of therson;

(4) a general ledger posted at least monthly that lists all of the licensee's assets, liabilities, capital, income, and
expenses;

(5) each businessall report the licensee is required to create or provide to the department or NMLS;

(6) bankstatements and bank reconciliation records for the licensee and the name, account number, and United
States Postal Service address of each bank the licensee uses to conducuvignay business activity with or on
behalf of the person;

(7) a report bany dispute with the person; and

(8) a report of any virtuaturrency business activity transaction with or on behalf of a person which the licensee
was unable to complete.
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(c) A licensee must maintain records required by paragraph (b) in a form Hizde®rnhe commissioner to
determine whether the licensee is in compliance with this chapter, any court order, and law of Minnesota other than

this chapter.

Sec.61. Minnesota Statutes 2022, section 56.131, subdivision 1, is amended to read:

Subdivisionl. Interest rates and charges (a) On any loan in a principal amount not exceeding $100,000 or 15
percent of a Minnesota corporate licensee's capital stock and surplus as defined in section 53.015, if greater, a
licensee may contract for and receive lies, finance charges, and other charges as provided in section 47.59.

(b) A licensee making a loan that is a consumer small loan, as defined in section 47.60, subdivision 1, paragraph
(a), must comply with section 47.6A licensee making a loan thatasconsumer shoeterm loan, as defined in
section 47.601, subdivision 1, paragraph (d), must comply with section 47.601.

) (c) With respect to a loan secured by an interest in real estate, and having a maturity of more than 60 months,
the original schaule of installment payments must fully amortize the principal and interest on theTlbarriginal
schedule of installment payments for any other loan secured by an interest in real estate must provide for payment
amounts that are sufficient to pay iallerest scheduled to be due on the loan.

{e) (d) A licensee may contract for and collect a delinquency charge as provided for in section 47.59, subdivision
6, paragraph (a), clause (4).

{d) (e) A licensee may grant extensions, deferments, or conversmimteresbearing as provided in section
47.59, subdivision 5.

EFFECTIVE DATE; APPLICATION . This section is effective August 1, 2023, and applies to consumer
small loans and consumer sht®tm loans originated on or after that date.

Sec.62. [58.20] DEFINITIONS.

Subdivision 1 Scope For purposes of this section to section 58.23, the terms defined in this section have the
meanings given.

Subd.2. Allowable assets for liquidity. "Allowable assets for liquidity” means assets that mawded to
satisfy the liquidity requirements under section 58.22, including:

(1) unrestricted cash and cash equivalents; and

(2) unencumbered investment grade assets held for sale or trade, including agency +hadkedeecurities,
obligations of govermentsponsored enterprises, and United States Treasury obligations.

Subd.3. Board of directors. "Board of directors" means the formal body established by a covered institution
that is responsible for corporate governance and compliance with sectighg®88.23.

Subd.4. Corporate governance "Corporate governance" means the structure of the covered institution and
how the covered institution is managed, including the corporate rules, policies, processes, and practices used to
oversee and manadeetcovered institution.

Subd.5. Covered institution. "Covered institution" means a mortgage servicer that services or subservices for
others at least 2,000 or more residential mortgage loans in the United States, excluding whole loans owned, and
loansbeing interim serviced prior to sale as of the most recent calendar year end, reported on the NMLS mortgage

call report.
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Subd.6. External audit. "External audit" means the formal report, prepared by an independent certified public
accountant, expressitan opinion on whether the financial statements are:

(1) presented fairly, in all material aspects, in accordance with the applicable financial reporting framework; and

(2) inclusive of an evaluation of the adequacy of a company's internal contralisgruct

Subd.7. Government-sponsored enterprises "Governmenisponsored enterprises" means the Federal
National Mortgage Association, and the Federal Home Loan Mortgage Corporation.

Subd.8. Interim serviced prior to sale. "Interim serviced prior to $&' means the collection of a limited
number of contractual mortgage payments immediately after origination on loans held for sale but no longer than a
period of ninety days prior to the loans being sold into the secondary market.

Subd.9. Internal audit. "Internal audit” means the internal activity of performing independent and objective
assurance and consulting to evaluate and improve the effectiveness of company operations, risk management,
internal controls, and governance processes.

Subd.10. Mortgage-backed security "Mortgagebacked security” means a financial instrument, often debt
securities, collateralized by residential mortgages.

Subd.11. Mortgage call report. "Mortgage call report" means the quarterly or annual repaesifiential real
estate loan origination, servicing, and financial information completed by companies licensed in NMLS.

Subd.12. Mortgage servicing rights. "Mortgage servicing rights” means the contractual right to service a
residential mortgage loamdehalf of the owner of the associated mortgage in exchange for compensation specified
in the servicing contract.

Subd.13. Mortgage servicing rights investor "Mortgage servicing rights investor" or "master servicer"
means an entity that (1) investsand owns mortgage servicing rights; and (2) relies on subservicers to administer
the loans on the mortgage servicing rights investor's behalf.

Subd.14. Nationwide Multistate Licensing System "Nationwide Multistate Licensing System" or "NMLS"
has themeaning given in section 58A.02, subdivision 8.

Subd.15. Operating liquidity . "Operating liquidity” means the money necessary for an entity to perform
normal business operations, including payment of rent, salaries, interest expenses, and othexpgrisas
associated with operating the entity.

Subd.16. Residential mortgage loans serviced "Residential mortgage loans serviced" means the specific
portfolio or portfolios of residential mortgage loans for which a licensee is contractually rédedoghe owner or
owners of the mortgage loans for the defined servicing activities.

Subd.17. Reverse mortgage "Reverse mortgage" has the meaning given in section 47.58, subdivision 1,

paragraph (a).

Subd.18. Risk management assessment’Risk management assessment” means the functional evaluations
performed under the risk management program and the reports provided to the board of directors under the relevant
governance protocol

Subd.19. Risk management program "Risk management program"eans the policies and procedures
designed to identify, measure, monitor, and mitigate risk commensurate with the covered institution's size and

complexity.
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Subd.20. Servicer. "Servicer" has the meaning given in section 58.02, subdivision 20.

Subd.21. Servicing liquidity. "Servicing liquidity" or "liquidity” means the financial resources necessary to
manage liquidity risk arising from servicing functions required in acquiring and financing mortgage servicing rights;
hedging costs, includinargin calls, associated with the mortgage servicing rights asset and financing facilities;
and advances or costs of advance financing for principal, interest, taxes, insurance, and any other servicing related
advances.

Subd.22. Subservicer "Subservier' means the entity performing routine administration of residential
mortgage loans as the agent of a servicer or mortgage servicing rights investor under the terms of a subservicing
contract.

Subd.23. Subservicing for others "Subservicing for others" means the contractual activities performed by
subservicers on behalf of a servicer or mortgage servicing rights investor.

Subd.24. Tangible net worth. "Tangible net worth" means total equity less receivables due from related
entities, less goodwill and other intangibles, less pledged assets.

Subd.25. Whole loans "Whole loans" means a loan where a mortgage and the underlying credit risk is owned
and held on a balance sheet of the entity possessing all ownership rights.

Sec 63. [58.21] APPLICABILITY; EXCLUSIONS.

Subdivision 1 Applicability . Sections 58.20 to 58.23 apply to covered institutioR®r entities within a
holding company or an affiliated group of companies, sections 58.20 to 58.23 apply at the covéautdriristiel.

Subd.2. Exclusions (a) Sections 58.20 to 58.23 do not apply to (1) persons exempt from licensing under
sections 58.04 and 58.05, and (2) an institution of the Farm Credit System established and authorized in accordance
with the Farm Creitl Act of 1971, as amended, United States Code, title 12, section 2001 et seq.

(b) Section 58.22 does not apply to (1) servicers that solely own or conduct reverse mortgage servicing, or (2)
the reverse mortgage portfolio administered by a covered fistitu

Sec.64. [58.22] FINANCIAL CONDITION.

Subdivision 1 Compliance required. A covered institution must maintain capital and liquidity in compliance
with this section.

Subd.2. Generally acceptedaccounting principles For the purposes afomplying with the capital and
liquidity requirements of this section, all financial data must be determined in accordance with generally accepted
accounting principles.

Subd.3. Federal Housing Finance Agency eligibility requirements; policies and prockires. (a) A covered
institution that meets the Federal Housing Finance Agency eligibility requirements for enterpriseasirilgle
sellers and servicers with respect to capital, net worth ratio, and liquidity meets the requirements of subdivisions 1
and2, regardless of whether the servicer is approved for govermspensored enterprise servicing.

(b) A covered institution must maintain written policies and procedures that implement the capital and servicing
liguidity requirements of this sectionThe policies and procedures implemented pursuant to this paragraph must
include a sustainable written methodology to satisfy the requirements of paragraph (a) and must be made available
to the commissioner upon request.

Subd.4. Operating liquidity . (a) A covered institution must maintain sufficient allowable assets for liguidity,
in addition to the amounts required for servicing liquidity, to cover normal business operations.




6942 JOURNAL OF THEHOUSE [56TH DAY

(b) Covered institutions must have sound cash management and bugiressng plans that (1) match the
complexity of the institution; and (2) ensure normal business operations.

(c) Management must develop, establish, and implement plans, policies, and procedures to maintain operating
liquidity sufficient for the ongoing eeds of the covered institutiorPlans, policies, and procedures implemented
pursuant to this paragraph must contain sustainable, written methodologies to maintain sufficient operating liquidity
and must be made available to the commissioner upon request.

Sec.65. [58.23] CORPORATE GOVERNANCE.

Subdivision 1 Board of directors required. A covered institution must establish and maintain a board of
directors that is responsible for oversight of the covered institution.

Subd.2. Board of directors; alternative. If a covered institution has not received approval to service loans by
a__governmensponsored enterprise _or the Government National Mortgage Association, or if a
governmensponsored enterprise or the Government National Mortgage Associatiagramed approval for a
board of directors alternative, the covered institution may establish a similar body constituted to exercise oversight
and fulfill the responsibilities specified under subdivision 3.

Subd.3. Board of directors; responsibilities The board of directors must:

(1) establish a written corporate governance framework, including appropriate internal controls designed to
monitor corporate governance and assess compliance with the corporate governance framework, and must make the
corporde governance framework available to the commissioner upon request;

(2) monitor and ensure the covered institution complies with (i) the corporate governance framework; and (ii)
sections 58.20 to this section; and

(3) perform accurate and timalggulatory reporting, including filing the mortgage call report.

Subd.4. Internal audit. The board of directors must establish internal audit requirements that (1) are
appropriate for the size, complexity, and risk profile of the servicer; and (2jeeappropriate independence to
provide a reliable evaluation of the servicer's internal control structure, risk management, and gavefhance
boardestablished internal audit requirements and the results of internal audits must be made available to the
commissioner upon request.

Subd.5. External audit. (a) A covered institution must receive an external audit, including audited financial
statements and audit reports, that is conducted by an independent public accountant afhaadiyternal audit
must be made available to the commissioner upon request.

(b) The external audit must include, at a minimum:

(1) annual financial statements, including (i) a balance sheet; (ii) a statement of operations and income
statement; and (iii) cash flows, includimotes and supplemental schedules prepared in accordance with generally
accepted accounting principles;

(2) an assessment of the internal control structure;

(3) a computation of tangible net worth;

(4) validation of mortgage servicing rightaluation and reserve methodology, if applicable;

(5) verification of adequate fidelity and errors and omissions insurance; and

(6) testing of controls related to risk management activities, including compliance and stress testing, if
applicable.
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Subd.6. Risk management (a) Under oversight by the board of directors, a covered institution must establish
a risk management program that identifies, measures, monitors, and controls risk commensurate with the covered
institution's size and complexityThe risk management program must have appropriate processes and models in
place to measure, monitor, and mitigate financial risks and changes to the servicer's risk profile and assets being
serviced.

(b) The risk management program must be scaled to theusizeomplexity of the organization, including but
not limited to:

(1) the potential that a borrower or counterparty fails to perform on an obligation;

(2) the potential that the servicer (i) is unable to meet the servicer's obligations as the obkgpatiemkie as a
result of an inability to liquidate assets or obtain adequate funding; or (ii) cannot easily unwind or offset specific
exposures;

(3) the risk resulting from (i) inadequate or failed internal processes, people, and systems; or (ii)esdataal

(4) the risk to the servicer's condition resulting from adverse movements in market rates or prices;

(5) the risk of regulatory sanctions, fines, penalties, or losses resulting from the failure to comply with laws,
rules, regulations, or otheugervisory requirements that apply to the servicer;

(6) the potential that legal proceedings against the institution resulting in unenforceable contracts, lawsuits, legal
sanctions, or adverse judgments can disrupt or otherwise negatively affect tberseopierations or condition; and

(7) the risk to earnings and capital arising from negative publicity regarding the servicer's business practices.

Subd.7. Risk management assessmenfA covered institution must conduct a risk managenaseessment on
an annual basisThe risk management assessment must conclude with a formal report to the board of directors and
must be made available to the commissioner upon reqgéesbvered institution must maintain evidence of risk
management actities throughout the year and must include the evidence of risk management activities as part of
the report The risk management assessment must include issue findings and the response or action taken to address
the issue findings.

Sec.66. [58B.011] STUDENT LOAN ADVOCATE.

Subdivision 1 Designation of a student loan advocate The commissioner of commerce must designate a
student loan advocate within the Department of Commerce to provide timely assistance to borrowers and to
effectuate ths chapter.

Subd.2. Duties. The student loan advocate has the following duties:

(1) receive, review, and attempt to resolve complaints from borrowers, including but not limited to attempts to
resolve borrower complaints in collaboration with institoicof higher education, student loan servicers, and any
other participants in student loan lending;

(2) compile and analyze data on borrower complaints received under clause (1);

(3) help borrowers understand the rights and responsibilities underrisedéstudent loans;

(4) provide information to the public, state agencies, legislators, and relevant stakeholders regarding the
problems and concerns of borrowers;




6944 JOURNAL OF THEHOUSE [56TH DAY

(5) make recommendations to resolve the problems of borrowers;

(6) analyze and monitor ¢hdevelopment and implementation of federal, state, and local laws, regulations, and
policies relating to borrowers, and recommend any changes deemed necessary;,

(7) review the complete student loan history for any borrower who has provided written donsemiuct the
review;

(8) increase public awareness that the advocate is available to assist in resolving the student loan servicing
concerns of potential and actual borrowers, institutions of higher education, student loan servicers, and any other
paricipant in student loan lending; and

(9) take other actions as necessary to fulfill the duties of the advocate, as provided under this section.

Subd.3. Student loan education course The advocate must establish and maintain a borr@dacation
course The course must include educational presentations and materials regarding important topics in student loans,
including but not limited to:

(1) the meaning of important terminology used in student lending;

(2) documentation requirements

(3) monthly payment obligations;

(4) incomebased repayment options;

(5) the availability of state and federal loan forgiveness programs; and

(6) disclosure requirements.

Subd.4. Reporting. By January 15 of each oddimbered year, the advocate shueport to the legislative
committees with primary jurisdiction over commerce and higher educafiba report must describe the advocate's
implementation of this section, the outcomes achieved by the advocate during the previous two years, and
recommedations to improve the regulation of student loan servicers.

Sec.67. Minnesota Statutes 2022, section 80A.50, is amended to read:

80A.50 SECTION 302; FEDERAL COVERED SECURITIES; SMALL CORPORATE OFFERING
REGISTRATION.

(a) Federal coveredsecurities.

(1) Required filing of records. With respect to a federal covered security, as defined in Section 18(b)(2) of the
Securities Act of 1933 (16.S.C. Section 77r(b)(2)), that is not otherwise exempt under sections 80A.45 through
80A.47, a ruk adopted or order issued under this chapter may require the filing of any or all of the following
records:

(A) before the initial offer of a federal covered security in this state, all records that are part of a federal
registration statement filedith the Securities and Exchange Commission under the Securities Act of 1933 and a
consent to service of process complying with section 80A.88 signed by the issuer;

(B) after the initial offer of the federal covered security in this state, all recordarthpart of an amendment to
a federal registration statement filed with the Securities and Exchange Commission under the Securities Act of
1933; and
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(C) to the extent necessary or appropriate to compute fees, a report of the value of the federaseawdtied
sold or offered to persons present in this state, if the sales data are not included in records filed with the Securities
and Exchange Commission.

(2) Notice filing effectiveness and renewal A notice filing under subsection (a) is effectiver fone year
commencing on the later of the notice filing or the effectiveness of the offering filed with the Securities and
Exchange CommissionOn or before expiration, the issuer may renew a notice filing by filing a copy of those
records filed by thessuer with the Securities and Exchange Commission that are required by rule or order under this
chapter to be filed A previously filed consent to service of process complying with section 80A.88 may be
incorporated by reference in a renewAl renewed ntice filing becomes effective upon the expiration of the filing
being renewed.

(3) Notice filings for federal covered securities under section 18(b)(4)(DWith respect to a security that is a
federal covered security under Section 18(b)(4)(D) of thmuees Act of 1933 (1%J.S.C. Section 77r(b)(4)(D)),
a rule under this chapter may require a notice filing by or on behalf of an issuer to include a copy of Form D,
including the Appendix, as promulgated by the Securities and Exchange Commissiomcerseirat to service of
process complying with section 80A.88 signed by the issuer not later than 15 days after the first sale of the federal
covered security in this state.

(4) Stop orders Except with respect to a federal security under Section 18(bj¢he Securities Act of 1933
(15 U.S. C. Section 77r(b)(1)), if the administrator finds that there is a failure to comply with a notice or fee
requirement of this section, the administrator may issue a stop order suspending the offer and sale alf a feder
covered security in this statéf the deficiency is corrected, the stop order is void as of the time of its issuance and
no penalty may be imposed by the administrator.

(b) Small corporation offering registration.

(1) Registration required. A secuity meeting the conditions set forth in this section may be registered as set
forth in this section.

(2) Availability . Registration under this section is available only to the issuer of securities and not to an affiliate
of the issuer or to any other gen for resale of the issuer's securitighe issuer must be organized under the laws
of one of the states or possessions of the United Stdlies securities offered must be exempt from registration
under the Securities Act of 1933 pursuant to Ruled@@egulation D (18J.S.C. Section 77¢).

(3) Disqualification. Registration under this section is not available to any of the following issuers:

(A) an issuer subject to the reporting requirements of Section 13 or 15(d) of the Securities Exchah@é3¥4;t

(B) an investment company;

(C) a development stage company that either has no specific business plan or purpose or has indicated that its
business plan is to engage in a merger or acquisition with an unidentified company or companies ofitgtber e
person;

(D) an issuer if the issuer or any of its predecessors, officers, directors, governors, partners, ten percent stock or
equity holders, promoters, or any selling agents of the securities to be offered, or any officer, diveetogr, or
partner of the selling agent:

() has filed a registration statement that is the subject of a currently effective registration stop order entered

under a federal or state securities law within five years before the filing of the small terpibesing registration
application;
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(ii) has been convicted within five years before the filing of the small corporate offering registration application
of a felony or misdemeanor in connection with the offer, purchase, or sale of a security or nfebsigg fraud
or deceit, including, but not limited to, forgery, embezzlement, obtaining money under false pretenses, larceny, or
conspiracy to defraud;

(iii) is currently subject to a state administrative enforcement order or judgment entered lyy sectaities
administrator or the Securities and Exchange Commission within five years before the filing of the small corporate
offering registration application, or is subject to a federal or state administrative enforcement order or judgment in
which fraud or deceit, including, but not limited to, making untrue statements of material facts or omitting to state
material facts, was found and the order or judgment was entered within five years before the filing of the small
corporate offering registration plication;

(iv) is currently subject to an order, judgment, or decree of a court of competent jurisdiction temporarily
restraining or enjoining, or is subject to an order, judgment, or decree of a court of competent jurisdiction
permanently restraining @njoining the party from engaging in or continuing any conduct or practice in connection
with the purchase or sale of any security or involving the making of a false filing with a state or with the Securities
and Exchange Commission entered within fivargebefore the filing of the small corporate offering registration
application; or

(v) is subject to a state's administrative enforcement order, or judgment that prohibits, denies, or revokes the use
of an exemption for registration in connection with dffiier, purchase, or sale of securities,

(I) except that clauses (i) to (iv) do not apply if the person subject to the disqualification is duly licensed or
registered to conduct securitiedated business in the state in which the administrative ordgrdgment was
entered against the person or if the dealer employing the party is licensed or registered in this state and the form BD
filed in this state discloses the order, conviction, judgment, or decree relating to the person, and

(I except that thedisqualification under this subdivision is automatically waived if the state securities
administrator or federal agency that created the basis for disqualification determines upon a showing of good cause
that it is not necessary under the circumstancdsng the registration.

(4) Filing and effectiveness of registration statement A small corporate offering registration statement must
be filed with the administratonf no stop order is in effect and no proceeding is pending under section 80A.54, such
registration statement shall become effective automatically at the close of business on the 20th day after filing of the
registration statement or the last amendment of the registration statement or at such earlier time as the administrator
may designatey rule or order For the purposes of a nonissuer transaction, other than by an affiliate of the issuer,
all outstanding securities of the same class identified in the small corporate offering registration statement as a
security registered under this gher are considered to be registered while the small corporate offering registration
statement is effectiveA small corporate offering registration statement is effective for one year after its effective
date or for any longer period designated in areomuhder this chapterA small corporate offering registration
statement may be withdrawn only with the approval of the administrator.

(5) Contents of registration statement A small corporate offering registration statement under this section
shall beon Form U7, including exhibits required by the instructions thereto, as adopted by the North American
Securities Administrators Association, or such alternative form as may be designated by the administrator by rule or
order and must include:

(A) a consat to service of process complying with section 80A.88;

(B) a statement of the type and amount of securities to be offered and the amount of securities to be offered in
this state;

(C) a specimen or copy of the security being registered, unless thi#ysiscuncertificated, a copy of the issuer's
articles of incorporation and bylaws or their substantial equivalents in effect, and a copy of any indenture or other
instrument covering the security to be registered;
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(D) a signed or conformed copy of an dpm of counsel concerning the legality of the securities being
registered which states whether the securities, when sold, will be validly issued, fully paid, and nonassessable and, if
debt securities, binding obligations of the issuer;

(E) thestates (i) in which the securities are proposed to be offered; (ii) in which a registration statement or
similar filing has been made in connection with the offering including information as to effectiveness of each such
filing; and (iii) in which a stop aler or similar proceeding has been entered or in which proceedings or actions
seeking such an order are pending;

(F) a copy of the offering document proposed to be delivered to offerees; and

(G) a copy of any other pamphlet, circular, form letter, dibement, or other sales literature intended as of the
effective date to be used in connection with the offering and any solicitation of interest used in compliance with
section 80A.46(17)(B).

(6) Copy to purchaser. A copy of the offering document asdd with the administrator must be delivered to
each person purchasing the securities prior to sale of the securities to such person.

(c) Offering limit . Offers and sales of securities under a small corporate offering reqgistration as set forth in this
sedion are allowed up to the limit prescribed by Code of Federal Requlations, title 17, part 230.504(b)(2), as
amended.

Sec.68. [332.71] DEFINITIONS.

Subdivision 1 Scope For the purposes of sections 332.71 to 332.75, the definitions in this seatierihe
meanings given them.

Subd.2. Coerced debt (a) "Coerced debt" means all or a portion of debt in a debtor's name that has been
incurred as a result of:

(1) the use of the debtor's personal information without the debtor's knowdedlyetization, or consent;

(2) the use or threat of force, intimidation, undue influence, harassment, fraud, deception, coercion, or other
similar means against the debtor; or

(3) economic abuse perpetrated against the debtor.

(b) Coerced debt does natlude secured debt.

Subd.3. Creditor. "Creditor" means a person, or the person's successor, assignee, or agent, claiming to own or
have the right to collect a debt owed by the debtor.

Subd.4. Debtor. "Debtor" means a person who (1) iziatim of domestic abuse, harassment, or sex or labor
trafficking, and (2) owes coerced debt.

Subd.5. Documentation "Documentation” means a writing that identifies a debt or a portion of a debt as
coerced debt, describes the circumstances under wWigatberced debt was incurred, and takes the form of:

(1) a police report;

(2) a Federal Trade Commission identity theft report;

(3) an order in a dissolution proceeding under chapter 518 that declares that one or more debts are coerced; or

(4) a swornwritten certification.
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Subd.6. Domestic abuse "Domestic abuse" has the meaning given in section 518B.01, subdivision 2.

Subd.7. Economic abuse "Economic abuse" means behavior in the context of a domestic relationship that
controls, restrains, regts, impairs, or interferes with the ability of a victim of domestic abuse, harassment, or sex
or labor trafficking to acquire, use, or maintain economic resources, including but not limited to:

(1) withholding or restricting access to, or the acdoisibf, money, assets, credit, or financial information;

(2) interfering with the victim's ability to work and earn wages; or

(3) exerting undue influence over a person's financial and economic behavior or decisions.

Subd.8. Harassment "Harassmenthas the meaning given in section 609.748.

Subd.9. Labor trafficking . "Labor trafficking" has the meaning given in section 609.281, subdivision 5.

Subd.10. Qualified third -party professional. "Qualified third-party professional” means:

(1) adomestic abuse advocate, as defined under section 595.02, subdivision 1, paragraph (l);

(2) a sexual assault counselor, as defined under section 595.02, subdivision 1, paragraph (k);

(3) a licensed health care provider, mental health care providei, wodi@r, or marriage and family therapist; or

(4) a nonprofit organization in Minnesota that provides direct assistance to victims of domestic abuse, sexual
assault, or sex or labor trafficking.

Subd.11. Sex trafficking. "Sex trafficking" has the me@ing given in section 609.321, subdivision 7a.

Subd.12. Sworn written certification. "Sworn written certification” means a statement by a qualified
third-party professional in the following form:

CERTIFICATION OF QUALIFIED THIRDPARTY PROFESSIONAL

| T (name of qualified thighrty professional), do hereby certify under penalty of perjury as follows:

1. | am a licensed health care provider, mental health care provider, social worker, marriage and family
therapist, domestic abusevacate, as that term is defined in Minnesota Statutes, section 595.02, subdivision 1,
paragraph (1), or sexual assault counselor, as that term is defined in Minnesota Statutes, section 595.02, subdivision
1, paragraph (k), or a staff member of a nhonpmfifanization that provides direct assistance to victims of domestic
abuse, sexual assault, or sex or labor trafficking, who has ha&kdon contact or fade-face contact through an
electronic medium with .................... (name of debtor).

2. Basal on my professional interactions with the debtor and information presented to me in my professional
capacity, | have a reasonable basis to believe .................... (name of debtor) is a victim of domestic abuse,
harassment, sex trafficking or laborffigking and has incurred all or a portion of debt that is coerced debt, as that
term is defined in Minnesota Statutes, section 332.71, subdivision 2.

3. Based on my professional interactions with the debtor and on information presented to me, |dmvérea
believe that the circumstances under which the coerced debt was incurred are as follows:
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4. The following debts or portions of the debts have been identified to me as coerced:

| attest that the foregoing is true and correct.

(Printed name ofjualified third party)

(Signature of qualified third party)

(Business address and business telephone)

(Date)

EFFECTIVE DATE; APPLICATION . This section is effective January 1, 2024, and applies to all debts
incurred on or after that date.

Sec.69. [332.72] COERCED DEBT PROHIBITED.

A person is prohibited from causing another person to incur coerced debit.

EFFECTIVE DATE; APPLICATION . This section is effective January 1, 2024, and applies to all debts
incurred on or after that date.

Sec.70. [332.73] NOTICE TO CREDITOR OF COERCED DEBT.

Subdivision 1 Notification. (a) Before taking an affirmative action under section 332.74, a debtor must, by
certified mail, notify a creditor that the debt or a portion of a debt on which the creditor demamds pesycoerced
debt and request that the creditor cease all collection activity on the coerced ldemidtification and request must
be in writing and include documentatiohe creditor, within 30 days of the date the notification and request is
recaved, must notify the debtor in writing of the creditor's decision to either immediately cease all collection
activity or continue to pursue collection.

(b) If a creditor ceases collection but subsequently decides to resume collection activity, tbe rmongstinotify
the debtor ten days prior to the date the collection activity resumes.

(c) A debtor must not proceed with an action under section 332.74 until tHay3period provided under
paragraph (a) has expired.

Subd.2. Sale or assignment of coerced debt A creditor may sell or assign a debt to another party if the
creditor selling or assigning the debt includes notification to the buyer or assignee that the debtor has asserted the
debt is coerced debt.

Subd.3. No inference won cessation of collection activity The fact that a creditor ceases collection activity
under this section or section 332.74 does not create an inference or presumption regarding the validity or invalidity
of a debt for which a debtor is liable or n@thle The exercise or nonexercise of rights under this section is not a
waiver of any other debtor or creditor rights or defenses.

EFFECTIVE DATE; APPLICATION . This section is effective January 1, 2024, and applies to all debts
incurred on or after thalate.

Sec.71 [332.74] DEBTOR REMEDIES.

Subdivision 1 Right to petition for declaration and injunction. A debtor alleging violation of section 332.72
may petition for equitable relief in the district court in the county where the debtor livelseoe whe coerced debt
was incurred The petition must include:
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(1) the notice to the creditor required under section 332.73, subdivision 1;

(2) consistent with Rule 11 of the Minnesota Rules of General Practice, information identifying (i) the account
or accounts associated with the coerced debt, and (ii) the person in whose name the debt was incurred; and

(3) the identity and, if known, contact information of the person who caused the debtor to incur coerced debt,
unless the debtor signs a sworn statentieat disclosing the information is likely to result in domestic abuse or other
harm to the debtor, the debtor's children, parents, other relatives, or a family pet.

Subd.2. Procedural safeqguards The court must take appropriate stemsessary to prevent abuse of the
debtor or to the debtor, the debtor's children, parents, other relatives, or a familyF@epurposes of this
subdivision, appropriate steps include but are not limited to sealing the file, marking the file as dahfident
redacting personally identifiable information about the debtor, and directing that any deposition or evidentiary
hearing be conducted remotely.

Subd.3. Relief. (a) If a debtor shows by a preponderance of the evidence that the debtor has begadabyri
a violation of section 332.72 and the debtor has incurred coerced debt, the debtor is entitled to one or more of the

following:

(1) a declaratory judgment that the debt or portion of a debt is coerced debt;

(2) an injunctionprohibiting the creditor from (i) holding or attempting to hold the debtor liable for the debt or
portion of a debt, or (ii) enforcing a judgment related to the coerced debt; and

(3) an order dismissing any cause of action brought by the creditor tc¢emiocollect the coerced debt from
the debtor or, if only a portion of the debt is established as coerced debt, an order directing that the judgment, if any,
in the action be amended to reflect only the portion of the debt that is not coerced debt.

(b) If the court orders relief for the debtor under paragraph (a), the court, after the creditor's motion has been
served by United States mail to the last known address of the person who violated section 332.72, must issue a
judgment in favor of the creditogainst the person in the amount of the debt or a portion of the debt.

(c) This subdivision applies regardless of the judicial district in which the creditor's action or the debtor's petition
was filed.

Subd.4. Affirmative defense. In an action against debtor to satisfy a debt, it is an affirmative defense that the
debtor incurred coerced debt.

Subd.5. Burden. In any affirmative action taken under subdivision 1 or any affirmative defense asserted in
subdivision 3, the debtor bears the burden towsbhy a preponderance of the evidence that the debtor incurred
coerced debtThere is a presumption that the debtor has incurred coerced debt if the person alleged to have caused
the debtor to incur the coerced debt has been criminally convicted, eatgrely plea, or entered an Alford plea
under section 609.27, 609.282, 609.322, or 609.527.

Subd.6. Statute of limitations tolled. (a) The statute of limitations under section 541.05 is tolled during the
pendency of a proceeding instituted under $kistion.

(b) A creditor is prohibited from filing a collection action regarding a debt that is the subject of a proceeding
instituted under this section while the proceeding is pending.

(c) If a debtor commences a proceeding under this section whilkeatiom action is pending against the debtor
regarding a debt that is subject to the proceeding, the court must immediately stay the collection action pending the
disposition of the proceeding under this section.
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EFFECTIVE DATE; APPLICATION . This sectionis effective January 1, 2024, and applies to all debts
incurred on or after that date.

Sec.72. [332.75] CREDITOR REMEDIES.

Nothing in sections 332.71 to 332.74 diminishes the rights of a creditor to seek payment recovery for a coerced
debt from the peson who caused the debtor to incur the coerced debt.

EFFECTIVE DATE; APPLICATION . This section is effective January 1, 2024, and applies to all debts
incurred on or after that date.

Sec.73. UNAUDITED FINANCIAL STATEMENTS; RULEMAKING.

The commissioner of commerce shall amend Minnesota Rules, part 2876.3021, subpart 2, to remove the
prohibition on use of unaudited financial statements if the aggregate amount of all previous sales of securities by the
applicant, exclusive of debt financing tlvibanks and similar commercial lenders, exceeds $1,000,00
commissioner of commerce may use the good cause exemption under Minnesota Statutes, section 14.388,
subdivision 1, clause (3), to amend the rule under this section, and Minnesota Stattii®s,1<l.386, does not
apply except as provided under Minnesota Statutes, section 14.388.

Sec.74. MINNESOTA COUNCIL ON ECONOMIC EDUCATION; GRANTS.

(a) The grants provided under article 1, section 3, to the Minnesota Council on Economic Educatiba must
used by the council to:

(1) provide professional development to Minnesota teachers of courses or content related to personal finance or
consumer protection for students in grades 9 through 12;

(2) support the diredb-student ancillary personal fine@ programs that Minnesota teachers supervise and
coach or that the Minnesota Council on Economic Education delivers directly to students; and

(3) provide support to geographically diverse affiliated higher educhtsed centers for economic education
engaged in financial literacy education as it pertains to financial literacy education initiatives, including those based
at Minnesota State University Mankat8t. Cloud State University, an8t. Catherine University, as their work
relates to activities inlauses (1) and (2).

(b) The Minnesota Council on Economic Education must prepare and submit reports to the commissioner of
education in the form and manner prescribed by the commissioner that:

(1) describe the number and type ofp@rson and online &eher professional development opportunities
provided by the Minnesota Council on Economic Education or its affiliated state centers;

(2) list the content, length, and location of the programs;

(3) identify the number of preservice and licensed teadleersving professional development through each of
these opportunities;

(4) summarize evaluations of professional opportunities for teachers; and

(5) list the number, types, and summary evaluations of the dizresttident ancillary personfihance programs
that are supported with funds from the grant.
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(c) By February 15 of each year following the receipt of a grant, the Minnesota Council on Economic Education
must provide a migyear report to the commissioner of education and, on August é&ch year following receipt
of a grant, the Minnesota Council on Economic Education must prepare @&ngbaeport according to the
requirements of paragraph (bJhe reports must be prepared and filed according to Minnesota Statutes, section
3.195 The commissioner may request additional information as necessary.

Sec.75. REPEALER.

(a) Minnesota_Statutes 2022, sections 53B.01; 53B.02; 53B.03; 53B.04; 53B.05; 53B.06; 53B.07; 53B.08;
53B.09; 53B.10; 53B.11; 53B.12; 53B.13; 53B.14; 53B.15; 53B.16; 53B53B.18; 53B.19; 53B.20; 53B.21;
53B.22; 53B.23; 53B.24; 53B.25; 53B.26; and 53B.27, subdivisions 1, 2, 5, 6, amdré&pealed.

(b) Minnesota Statutes 2022, section 48i$Gepealed.

(c) Minnesota Rules, parts 2675.2610, subparts 1, 3, and 8,280, subparts 1, 2, 3, 4, and 5; and 2675.2630,
subpart 3are repealed.

ARTICLE 4
COMMERCIAL REGULATION AND CONSUMER PROTECTION

Section 1 [13.6505] ATTORNEY GENERAL DATA CODED ELSEWHERE.

Subdivision 1 Scope The sections referred to in thesction are codified outside this chapt&hose sections
classify attorney general data as other than public, place restrictions on access to government data, or involve data

sharing.

Subd.2. Data protection impact assessmentsA data protection impa assessment collected or maintained by
the attorney general under section 3250.04 is classified under section 3250.04, subdivision 4.

Sec.2. Minnesota Statutes 2022, section 53C.01, is amended by adding a subdivision to read:

Subd.4a Global positioning system starter_interrupt device "Global positioning system starter interrupt
device" or "GPS starter interrupt device" means a device installed on a motor vehicle by a motor vehicle dealer that
enables an individual who is not in possession ohtb&or vehicle to remotely disable the motor vehicle's ignition
GPS starter interrupt device includes a device commonly referred to as a fuel or ignition kill switch.

Sec.3. Minnesota Statutes 2022, section 53C.01, subdivision 12c, is amendedi to
Subd.12c Theft deterrent device "Theft deterrent device” means the following devices:
(1) a vehicle alarm system;

(2) a window etch product;

(3) a body part marking product;

(4) a steering lockor

(5) a pedal or ignition logker

el or ianitionkillswi
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Sec.4. Minnesota Statutes 2022, section 53C.08, subdivision 1a, is amended to read:

Subd.la Disclosures required Prior to the execution of a retail installment contract, the seller shall provide to
a buyer, and obtaifé buyer's signature on, a written disclosure that sets forth the following information:

(1) a description and the total price of all items sold in the following categories if the contract includes a charge
for the item:

(i) a service contract;

(ii) an insurance product;

(i) a debt cancellation agreement;
(iv) a theft deterrent device; or

(v) a surface protection product;

(2) whether a GPS starter interrupt device is installed on the motor vehicle, regardless of whether the contract
includes a barge for the GPS starter interrupt device;

(3) the amount that would be calculated under the contract as the regular installment payment if charges for the
items referenced under clause (1) are not included in the contract;

{3) (4) the amount that woultle calculated under the contract as the regular installment payment if charges for
the items referenced under clause (1) are included in the contract; and

4 (5) the disclosures required under this subdivision must be in at legsbitgrtype and mudie contained in
a single document that is separate from the retail installment contract and any other vehicle purchase documents.

Sec.5. Minnesota Statutes 2022, section 80E.041, subdivision 4, is amended to read:

Subd.4. Retail rate for labor. (a) Compensatron for Warranty labor must equal the dealers effective
nonwarranty labor rate multiplied by the tirak y
forwarranty-workquide used by the dealer for nonwarrantv custemmi sevice reparr orders If no trme qurde
exists for a warranty repair, compensation for warranty labor must equal the dealer's effective nonwarranty labor rate
multiplied by the time actually spent to complete the repair order and must not be less thma tiatged to retail
customers for the same or similar work perform@&the effective nonwarranty labor rate is determined by dividing
the total customer labor charges for qualifying nonwarranty repairs in the repair orders submitted under subdivision
2 by the total number of labor hours that generated those. s@lempensation for warranty labor must include
reasonablall diagnostic time for repairs performed under this segfiocluding but not limited to all time spent
communicating with the manufager's technical assistance or external manufacturer source in order to provide a
warranty repair, and must not be less than the time charged to retail customers for the same or similar work

performed

(b) A manufacturer may disapprove a dealer's effeatonwarranty labor rate if:
(1) the disapproval is provided to the dealer in writing;

(2) the disapproval is sent to the dealer within 30 days of the submission of the effective nonwarranty labor rate
by the dealer to the manufacturer;

(3) the disapproval includes a reasonable substantiation that the effective nonwarranty labor rasgosuismis
inaccurate, incomplete, or unreasonable in light of a comparison to the retail rate charged by other similarly situated
franchised motor vehicle dealers in a comparable geographic area in the state offering the saaiesliehicles;
and
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(4) themanufacturer proposes an adjustment of the effective nonwarranty labor rate.

(c) If a manufacturer fails to approve or disapprove the rate within this time period, the rate is appraved
manufacturer disapproves a dealer's effective nonwarranty Iabey and the dealer does not agree to the
manufacturer's proposed adjustment, the parties shall use the manufacturer's internal dispute resolution procedure, if
any, within a reasonable time after the dealer notifies the manufacturer of their fadgredolf the manufacturer's
internal dispute resolution procedure is unsuccessful, or if the procedure is not implemented within a reasonable
time after the dealer notifies the manufacturer of their failure to agree, the dealer may use the civil remedies
available under section 80E.17A dealer must file a civil suit under section 80E.17, as permitted by this
subdivision, within 60 days of receiving the manufacturer's proposed adjustment to the effective nonwarranty labor
rate, or the conclusion of theamufacturer's internal dispute resolution procedure, whichever is later.

Sec.6. Minnesota Statutes 2022, section 325D.01, subdivision 5, is amended to read:
Subd.5. Cost The term "cost," as applied to the wholesale or retail vendor, means:

(1) the actual current delivered invoice or replacement cost, whichever is lower, without deducting customary
cash discounts, plus any excise or sales taxes imposed on such commodity, goods, wares or merchandise subsequent
to the purchase thereof and priotthe resale thereof, plus the cost of doing business at that location by the vendor;

(2) where a manufacturer publishes a list price and discounts, in determining such "cost" the manufacturer's
published list price then currently in effect, less the phblistrade discount but without deducting the customary
cash discount, plus any excise or sales taxes imposed on such commaodity, goods, wares or merchandise subsequent
to the purchase thereof and prior to the resale thereof, plus the cost of doing Husitessendor shall be prima
facie evidence of "costgnd

(3) for purposes of gasoline offered for sale by way of posted price or indicating meter by a retailer, at a retail
location where gasoline is dispensed into passenger automobiles and truaksdaystimer, "cost” meaggher:

(i) the average terminal price on the day, at the terminal from which the most recent supply of gasoline delivered
to the retail location was acquirgulus all applicable state and federal excise taxes and fees; or

(i) the actual current delivered invoice or replacement cost of the gasoline, whichever ispmsea)l

applicable state and federal excise taxes angibesthe-lesserof six-percentoreightcents

Sec.7. Minnesota Statutes 2022, section 325D.484dstision 1, is amended to read:

Subdivision 1 Acts constituting. A person engages in a deceptive trade practice when, in the course of
business, vocation, or occupation, the person:

(1) passes off goods or services as those of another;

(2) causes likelihood of confusion or of misunderstanding as to the source, sponsorship, approval, or certification
of goods or services;

(3) causes likelihood of confusion or of misunderstanding as to affiliation, connection, or association with, or
certification by, another;

(4) uses deceptive representations or designations of geographic origin in connection with goods or services;
(5) represents that goods or services have sponsorship, approval, characteristics, ingredients, uses, benefits, or

guantitiesthat they do not have or that a person has a sponsorship, approval, status, affiliation, or connection that the
person does not have;
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(6) represents that goods are original or new if they are deteriorated, altered, reconditioned, reclaimed, used, or
secomhand,;

(7) represents that goods or services are of a particular standard, quality, or grade, or that goods are of a
particular style or model, if they are of another;

(8) disparages the goods, services, or business of another by false or misleadsantapon of fact;
(9) advertises goods or services with intent not to sell them as advertised;

(10) advertises goods or services with intent not to supply reasonably expectable public demand, unless the
advertisement discloses a limitation of quantity;

(11) makes false or misleading statements of fact concerning the reasons for, existence of, or amounts of price
reductions;

(12) in attempting to collect delinquent accounts, implies or suggests that health care services will be withheld in
an emergencgituation;er

(13) engages in (i) unfair methods of competition, or (ii) unfair or unconscionable acts or practices; or

43) (14) engages in any other conduct which similarly creates a likelihood of confusion or of misunderstanding.
Sec.8. Minnesota Statutes 2022, section 325D.44, subdivision 2, is amended to read:

Subd.2. Proof. (a)In order to prevail in an action under sections 325D.43 to 325D.48, a complainant need not
prove competition between the parties or actual confusion ondhésstanding.

(b) For purposes of subdivision 1, clause (13), the standard of proof provided under section 325F.69, subdivision
7, applies.

Sec.9. Minnesota Statutes 2022, section 325D.71, is amended to read:
325D.71 UNLAWFUL GASOLINE SALES.

(a) Any offer for sale of gasoline by a retailer by way of posted price or indicating meter that is below cost, as
defined by section 325D.01, subdivision 5, clause (3), is a violation of section 325D.04, except that the criminal
penalties in section 325D.07b not apply In addition to the penalties for violations and the remedies provided for
injured parties set forth elsewhere in this chapter, the commissioner of commerce may use the authority under
section 45.027 for the purpose of preventing violatiohthis section A retailer who sells gasoline at the same or
higher legally posted price of a competitor in the same market area, on the same day, is not in violation of this
section.

(b) A retailer who offers gasoline for sale at a price below coglaasof a promotion at an individual location
for no more than three days in any calendar quarter is not in violation of this section.

(c) A retailer who offers gasoline for sale at a price below cost through the use of coupons, loyalty programs,
memberstp-based pricing programs, or promotions or programs of similar import is not in violation of this section.

Sec.10. Minnesota Statutes 2022, section 325E.31, is amended to read:
325E.31 REMEDIES.

(a) A person who is found to have violated sectionsE323 to 325E.30 is subject to the penalties and remedies,
including a private right of action to recover damages, as provided in section 8.31.
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(b) In addition to the penalties and remedies under paragraph (a), the attorney general is entitled smdue for
recover on behalf of the state a civil penalty from a person found to have violated sections 325E.27 to 3&E.30
court must determine the civil penalty amount, which must not exceed $100,000.

EFFECTIVE DATE . This section is effective the day limlving final enactment.

Sec.11. Minnesota Statutes 2022, section 325E.66, is amended by adding a subdivision to read:

Subd.la Prices and rates Upon the occurrence of a weather event classified as a severe thunderstorm
pursuant to the criteria eslshed by the National Oceanic and Atmospheric Administration, a residential building
contractor operating within the geographic region impacted by the weather event and repairing damage caused by
the weather event shall not:

(1) charge an unconscionabbxcessive price for labor in comparison to the market price charged for
comparable services in the geographic region impacted by the weather event; or

(2) charge an insurance company a rate that exceeds what the residential building contractor otiegyese
members of the general public.

Sec.12. Minnesota Statutes 2022, section 325E.66, subdivision 2, is amended to read:

Subd.2. Private remedy. If a residential contractor violates subdivisiorllg the insured or the applicable
insurer may kling an action against the residential contractor in a court of competent jurisdiction for damages
sustained by the insured or insurer as a consequence of the residential contractor's violation.

Sec.13. [325E.72] DIGITAL FAIR REPAIR.

Subdivision 1 Short title. This act may be cited as the "Digital Fair Repair.Act

Subd.2. Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Authorized repair provider" means an individual or basgwho is unaffiliated with an original equipment
manufacturer and who ha¢l) an arrangement with the original equipment manufacturer, for a definite or indefinite
period, under which the original equipment manufacturer grants to the individual negsiai license to use a trade
name, service mark, or other proprietary identifier to offer diagnostic, maintenance, or repair services for digital
electronic_equipment under the name of the original equipment manufacturer; or (2) an arrangement with the
original equipment manufacturer to offer diagnostic, maintenance, or repair services for digital electronic equipment
on behalf of the original equipment manufacturekn original equipment manufacturer that offers diagnostic,
maintenance, or repair servicir the original equipment manufacturer's digital electronic equipment is considered
an authorized repair provider with respect to the digital electronic equipment if the original equipment manufacturer
does not have an arrangement described in thisy@aia with an unaffiliated individual or business.

(c) "Contractor" has the meaning given in section 326B.31, subdivision 14.

(d) "Digital electronic equipment" or "equipment" means any hardware product that depends, in whole or in part,
on digital electronics embedded in or attached to the product in order for the product to function, for which the
original equipment manufacturer makes available tools, parts, or documentation to authorized repair providers.

(e) "Documentation" means a mahudiagram, reporting output, service code description, schematic diagram,
or similar information made available by an original equipment manufacturer to an authorized repair provider to
facilitate diagnostic, maintenance, or repair services for digeatreinic equipment.

(f) "Embedded software" means any programmable instructions provided on firmware delivered with digital
electronic_equipment, or with a part for the equipment, in order to operate the equipEmbédded software
includes all relevanpatches and fixes made by the manufacturer of the equipment or part in order to operate the

equipment.
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(9) "Fair and reasonable terms" means, with respect to:

(1) parts for digital electronic equipment offered by an original equipment manufacturer:

(i) costs that are fair to both parties; and

(i) terms under which an original equipment manufacturer offers the part to an authorized repair provider and
which:

(A) is not conditioned on or imposing a substantial obligation to use or restrict the usepafrtho diagnose,
maintain, or repair digital electronic equipment sold, leased, or otherwise supplied by the original equipment
manufacturer, including a condition that the owner or independent repair provider become an authorized repair
provider of theoriginal equipment manufacturer; or

(B) a requirement that a part be registered, paired with, or approved by the original equipment manufacturer or
an authorized repair provider before the part is operational or prohibit an original equipment mamufi@acture
imposing any additional cost or burden that is not reasonably necessary or is designed to be an impediment on the
owner or independent repair provider;

(2) tools, software, and documentation for digital electronic equipment offered by an originpment
manufacturer:

(i) costs that are equivalent to the lowest actual cost for which the original equipment manufacturer offers the
tool, software, or documentation to an authorized repair provider, including any discount, rebate, or other financial
incentive offered to an authorized repair provider; and

(ii) terms that are equivalent to the most favorable terms under which an original equipment manufacturer offers
the tool, software, or documentation to an authorized repair provider, including thedsieind timeliness of
delivery of the tool, software, or documentation, do not impose on an owner or an independent repair provider:

(A) a substantial obligation to use or restrict the use of the tool, software, or documentation to diagnose,
maintain, @ repair digital electronic equipment sold, leased, or otherwise supplied by the original equipment
manufacturer, including a condition that the owner or independent repair provider become an authorized repair
provider of the original equipment manufaciyme

(B) a requirement that a tool be registered, paired with, or approved by the original equipment manufacturer or
an authorized repair provider before the part or tool is operational; and

(3) documentation offered by an original equipmemtnufacturer:that the documentation is made available by
the original equipment manufacturer at no charge, except that when the documentation is requested in physical
printed form, a charge may be included for the reasonable actual costs of prepagagdingd the copy.

(h) "Independent repair provider" means an individual or business operating in Minnesotél}hdties not
have an arrangement described in paragraph (b) with an original equipment manufacturer; (2) is not affiliated with
any individwal or business that has an arrangement described in paragraph (b); and (3) is engaged in providing
diagnostic, maintenance, or repair services for digital electronic equiprrdriginal equipment manufacturer or,
with respect to the original equipmem@anufacturer, an individual or business that has an arrangement with the
original equipment manufacturer or is affiliated with an individual or business that has an arrangement with that
original equipment manufacturer, is considered an independent mpaider for purposes of the instances the
original equipment manufacturer _engages in_diagnostic, maintenance, or repair_services for digital electronic
equipment that is not manufactured by or sold under the name of the original equipment manufacturer.

(i) "Manufacturer of motor vehicle equipment" means a business engaged in the business of manufacturing or
supplying components used to manufacture, maintain, or repair a motor vehicle.
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() "Motor vehicle" means a vehicle that i§l) designed to transpgoersons or property on a street or highway;
and (2) certified by the manufacturer under (i) all applicable federal safety and emissions standards, and (ii) all
requirements for distribution and sale in the United Staltéstor vehicle does not includeracreational vehicle or
an auto home equipped for habitation.

(k) "Motor vehicle dealer" means an individual or business that, in the ordinary course of bugihess:
engaged in the business of selling or leasing new motor vehiclesrdigidual or business pursuant to a franchise
agreement; (2) has obtained a license under section 168.27; and (3) is engaged in providing diagnostic, maintenance,
or repair services for motor vehicles or motor vehicle engines pursuant to a franchiseeagree

(D "Motor vehicle manufacturer" means a business engaged in the business of manufacturing or assembling new
motor vehicles.

(m) "Original equipment manufacturer" means any individual or business that, in the normal course of business,
is engagedn the business of selling or leasing to any individual or business new digital electronic equipment
manufactured by or on behalf of the original equipment manufacturer.

(n) "Owner" means an individual or business that owns or leases digital electroipimedqupurchased or used
in Minnesota.

(0) "Part” means any replacement part or assembly of parts, either new or used, made available by an original
equipment manufacturer to authorized repair providers to facilitate the maintenance or repair ofleafgitalie
equipment manufactured or sold by the original equipment manufacturer.

(p) "Tool" means any software program, hardware implement, or other apparatus used for diagnosis,
maintenance, or repair of digital electronic equipment, including softwarether mechanisms that provide,
program, pair a part, calibrate functionality, or perform any other function required to repair the original equipment
or part back to fully functional condition, including updates.

(q) "Trade secret" has the meaning giwesection 325C.01, subdivision 5.

(r) "Video game console" means a computing device, such as a console machine, a handheld console device, or
another device or system, and its components and peripherals, that is primarily used by consumers foidglaying v
games but which is neither a general nor apatpose computerA general or alpurpose computer includes but is
not limited to a desktop computer, laptop, tablet, or cell phone.

Subd.3. Requirements (a) For digital electronic equipment andrfs for the equipment sold or used in
Minnesota, an original equipment manufacturer must make available to any independent repair provider or to the
owner of digital electronic equipment manufactured by or on behalf of, or sold by, the original equipment
manufacturer, on fair and reasonable terms, documentation, parts, and tools, inclusive of any updates to information
or embedded software, for diagnostic, maintenance, or repair purdds#sng in this section requires an original
equipment manufacturéo make available a part, tools, or documentation if it is no longer available to the original
equipment manufacturer.

(b) Such parts, tools, and documentation shall be made available within 60 days after the first sale of the digital
electronic equipment in Minnesota.

Subd.4. Enforcement by attorney general A violation of this section is an unlawful practice under section
325D.44 All remedies, penalties, and authority granted to the attorney general under section 8.31 dne &vaila
the attorney general to enforce this section.

Subd.5. Limitations. (a) Nothing in this section requires an original equipment manufacturer to divulge a trade
secret or _license any intellectual property to an owner or an independent servicemprexcept as necessary to
provide documentation, parts, and tools on fair and reasonable terms.
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(b) Nothing in this section alters the terms of any arrangement described in subdivision 2, paragraph (b),
including but not limited to the performance or yision of warranty or recall repair work by an authorized repair
provider on behalf of an original equipment manufacturer pursuant to the arrangement, in force between an
authorized repair provider and an original equipment manufactukegprovision in tle terms of an arrangement
described in subdivision 2, paragraph (b), that purports to waive, avoid, restrict, or limit the original equipment
manufacturer's obligations to comply with this section is void and unenforceable.

(c) Nothing in this section redres an original equipment manufacturer or an authorized repair provider to
provide to an owner or independent repair provider access to information, other than documentation, that is provided
by the original equipment manufacturer to an authorized rggaiider pursuant to the terms of an arrangement
described in subdivision 2, paragraph (b).

(d) Nothing in this section requires an original equipment manufacturer or authorized repair provider to make
available any parts, tools, or documentation for plaepose of making modifications to any digital electronic

equipment.

(e) Nothing in this section shall be construed to require the original equipment manufacturer to sell service parts
if the service parts are no longer provided by the original equipmeantfacturer or made available to authorized
repair providers of the original equipment manufacturer.

(f) Nothing in this section shall require an original manufacturer to make available special documentation, tools,
and parts that would disable or ovde antitheft security measures set by the owner of the equipment without the
owner's authorization.

(g) Nothing in this section shall apply if the original equipment manufacturer provides equivalent or better,
readily available replacement equipment@tcharge to the customer.

(h) Nothing in this section requires the original manufacturer to provide access to parts, tools, or documentation
for work that is required to be done or supervised by an individual or contractor licensed under chapter 3®26B or w
any individual or contractor who does not possess the relevant license required for that work.

Subd.6. Exclusions (a) Nothing in this section applies t¢1) a motor vehicle manufacturer, manufacturer of
motor vehicle equipment, or motor vehiaealer acting in that capacity; or (2) any product or service of a motor
vehicle manufacturer, manufacturer of motor vehicle equipment, or motor vehicle dealer acting in that capacity.

(b) Nothing in this section applies to manufacturers or distributioasnoedical device as defined in the Federal
Food, Drug, and Cosmetic Act, United States Code, title 21, section 301 et seq., or a digital electronic product or
software manufactured for use in a medical setting including diagnostic, monitoring, or emutimihent or any
product or service that the manufacturer or distributor of a medical device offers.

(c) Nothing in this section applies to manufacturers, distributors, importers, or dealers ofgadadf nonroad
equipment, including without limitain farm and utility tractors; farm implements; farm machinery; forestry
equipment; industrial equipment; utility equipment; construction equipment; compact construction equipment;
road-building equipment; electronic vehicle charging infrastructure equignmeining equipment; turf, yard, and
garden equipment; outdoor power equipment; portable generators; mariterraatl sports, and recreational
vehicles, including without limitation racing vehicles; staldne or integrated stationary or mobile intdrn
combustion engines; generator sets and fuel cell power; power tools; and any tools, technology, attachments,
accessories, components, and repair parts for any of the foregoing.

(d) Nothing in this section shall be construed to require auginal equipment manufacturer or authorized
repair_provider to make available any parts, tools, or documentation required for the diagnosis, maintenance, or
repair of a video game console and its components and peripherals.
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(e) Nothing in this section afies to an energy storage system, as defined in section 216B.2422, subdivision 1,

paragraph (f).

(f) Nothing in this section requires an original equipment manufacturer to share parts, documentation, or tools
related to the manufacturer's cybersecurity.

Subd.7. Liability, defenses, and warranties No original equipment manufacturer or authorized repair
provider shall be liable for any damage or injury caused to any digital electronic equipment, person, or property that
occurs as a result of repairadnosis, maintenance, or modification performed by an independent repair provider or
owner, including but not limited to any indirect, incidental, special, or consequential damages; any loss of data,
privacy, or profits; or an inability to use, or redudedctionality of, the digital electronic equipment.

Subd.8. Applicability . This section applies to equipment sold on or after July 1, 2017.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.14. Minnesota Statutes 2022, section 325F.&6bdivision 2, is amended to read:

Subd.2. Written warranty required . (a) Every used motor vehicle sold by a dealer is covered by an express
warranty which the dealer shall provide to the consumariting. At a minimum, the express warranty applies
the following terms:

(2) if the used motor vehicle has less than 36,000 miles, the warranty must remain in effect for at least 60 days or
2,500 miles, whichever comes first;

(2) if the used motor vehicle has 36,000 miles or more, but less tharO#5il@8, the warranty must remain in
effect for at least 30 days or 1,000 miles, whichever comesdirdt

(3) unless the vehicle is sold by a new motor vehicle dealer, as defined in section 168.27, subdivision 2, if the
used motor vehicle has 75,000 esilor more, the warranty must remain in effect for at least 15 days or 500 miles,
whichever comes first

(b) The express warranty must require the dealer, in the event of a malfunction, defect, or failure in a covered
part, to repair or replace the covengart, or at the dealer's election, to accept return of the used motor vehicle from
the consumer and provide a refund to the consumer.

(c) For used motor vehicles with less than 36,000 miles, the dealer's express warranty shall cover, at minimum,
thefollowing parts:

(1) with respect to the engine, all lubricated parts, intake manifolds, engine block, cylinder head, rotary engine
housings, and ring gear;

(2) with respect to the transmission, the automatic transmission case, internal parts, agdé¢heotoverter; or,
the manual transmission case, and the internal parts;

(3) with respect to the drive axle, the axle housings and internal parts, axle shafts, drive shafts and output shafts,
and universal joints; but excluding the secondary drive axlgehicles, other than passenger vans, mounted on a
truck chassis;

(4) with respect to the brakes, the master cylinder, vacuum assist booster, wheel cylinders, hydraulic lines and
fittings, and disc brakes calipers;

(5) with respect to the steering, thieering gear housing and all internal parts, power steering pump, valve body,
piston, and rack;
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(6) the water pump;

(7) the externally mounted mechanical fuel pump;
(8) the radiator;

(9) the alternator, generator, and starter.

(d) For used motor veHis with 36,000 miles or moréutless-than75:000-mildbe dealer's express warranty
shall cover, at minimum, the following parts:

(1) with respect to the engine, all lubricated parts, intake manifolds, engine block, cylinder head, rotary engine
housings, and ring gear;

(2) with respect to the transmission, the automatic transmission case, internal parts, and the torque converter; or,
the manual transmission case, and internal parts;

(3) with respect to the drive axle, the axle housingsiatenal parts, axle shafts, drive shafts and output shafts,
and universal joints; but excluding the secondary drive axle on vehicles, other than passenger vans, mounted on a
truck chassis;

(4) with respect to the brakes, the master cylinder, vacuunt assister, wheel cylinders, hydraulic lines and
fittings, and disc brake calipers;

(5) with respect to the steering, the steering gear housing and all internal parts, power steering pump, valve body,
and piston;

(6) the water pump;
(7) the externally manted mechanical fuel pump.

(e)(1) A dealer's obligations under the express warranty remain in effect notwithstanding the fact that the
warranty period has expired, if the consumer promptly notified the dealer of the malfunction, defect, or failure in the
covered part within the specified warranty period and, within a reasonable time after notification, brings the vehicle
or arranges with the dealer to have the vehicle brought to the dealer for inspection and repair.

(2) If a dealer does not have a repaicility, the dealer shall designate where the vehicle must be taken for
inspection and repair.

(3) In the event the malfunction, defect, or failure in the covered part occurs at a location which makes it
impossible or unreasonable to return the vehitlthe selling dealer, the consumer may have the repairs completed
elsewhere with the consent of the selling dealer, which consent may not be unreasonably withheld.

(4) Notwithstanding the provisions of this paragraph, a consumer may have nonwarrarignamasi@ and
nonwarranty repairs performed other than by the selling dealer and without the selling dealer's consent.

(f) Nothing in this section diminishes the obligations of a manufacturer under an express warranty issued by the
manufacturer The expres warranties created by this section do not require a dealer to repair or replace a covered
part if the repair or replacement is covered by a manufacturer's new car warranty, or the manufacturer otherwise
agrees to repair or replace the part.

(g) The expess warranties created by this section do not cover defects or repair problems which result from
collision, abuse, negligence, or lack of adequate maintenance following sale to the consumer.
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(h) The terms of the express warranty, including the duratiatheofvarranty and the parts covered, must be
fully, accurately, and conspicuously disclosed by the dealer on the front of the Buyers Guide.

Sec.15. Minnesota Statutes 2022, section 325F.662, subdivision 3, is amended to read:

Subd.3. Exclusions Notwithstanding the provisions of subdivision 2, a dealer is not required to provide an
express warranty for a used motor vehicle:

(1) except for a used motor vehicle described in subdivision 2, paragraph (a), classkl(8); a total cash sale
price of less than $3,000, including the traderalue of any vehicle traded in by the consumer, but excluding tax,
license fees, registration fees, and finance charges;

(2) with an engine designed to use diesel fuel,
(3) with a gross weight, as defined in section 168.002, subdivision 13, in excess of 9,000 pounds;
(4) that has been custenwilt or modified for show or for racing;

(5) except for a used motor vehicle described in subdivision 2, paragraph (a), clatiz# i8gight years of age
or older, as calculated from the first day in January of the designated model year of the vehicle;

(6) that has been produced by a manufacturer which has never manufactured more than 10,000 motor vehicles in
any one year;

(B-thathas75.000-mies-ormeore-at-time-of-sale;

£8) (7) that has not been manufactured in compliance with applicable federal emission standards in force at the
time of manufacture as provided by the Clean Air Act, United States Code, title 42, sectionisrgdgito 7642,
and regulations adopted pursuant thereto, and safety standards as provided by the National Traffic and Motor Safety
Act, United States Code, title 15, sections 188dughto 1431, and regulations adopted pursuant thereto; or

{9) (8) that has been issued a certificate of title that bears a "salvage" brand or stamp under section 168A.151.
Sec.16. Minnesota Statutes 2022, section 325F.6641, subdivision 2, is amended to read:
Subd.2. Disclosure requirements (a) If a motor vehiclalealer licensed under section 168.27 offers a vehicle
for sale in the course of a sales presentation to any prospective buyer the dealer must provide a written; disclosure
andan-oral-disclosureexcept for sales performed onlira oral disclosuref:

(1) prior vehicle damage as required under subdivision 1;

(2) the existence or requirement of any title brand under section 168A.05, subdivision 3, 168A.151, 325F.6642,
or 325F.665, subdivision 14, if the dealer has actual knowledge of the brand; and

(3) if a motor vehicle, which is part of a licensed motor vehicle dealer's inventory, has been submerged or
flooded above the bottom dashboard while parked on the dealer's lot.

(b) If a person receives a flood disclosure as described in paragraphusg, @a whether from a motor vehicle
dealer or another seller, and subsequently offers that vehicle for sale, the person must provide the same disclosure to
any prospective subsequent buyer.

(c) Written disclosure under this subdivision must be signethébuyer and maintained in the motor vehicle
dealer's sales file in the manner prescribed by the registrar of motor vehicles.
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(d) The disclosure required in subdivision 1 must be made in substantially the following 'féonthe best of
my knowledge, tis vehicle has ....has not .... sustained damage in excess of 80 percent actual cash'value

Sec.17. Minnesota Statutes 2022, section 325F.69, subdivision 1, is amended to read:

Subdivision 1 Fraud, misrepresentation, deceptiveor unfair practices The act, use, or employment by any
person of any fraudynfair or unconscionable practidejse pretense, false promise, misrepresentation, misleading
statement or deceptive practice, with the intent that others rely thereon in connection withetloé aay
merchandise, whether or not any person has in fact been misled, deceived, or damaged thereby, is enjoinable as
provided in section 325F.70.

Sec.18. Minnesota Statutes 2022, section 325F.69, is amended by adding a subdivision to read:

Subd.7. Unfair or unconscionable acts or practices; standard of proof For purposes of this section, an
unfair method of competition or an unfair or unconscionable act or practice is any method of competition, act, or
practice that: (1) offends public policy @ established by the statutes, rules, or common law of Minnesota; (2) is
unethical, oppressive, or unscrupulous; or (3) is substantially injurious to consumers.

Sec.19. Minnesota Statutes 2022, section 325F.70, is amended by adding a subdivision to read

Subd.3. Private enforcement (a) In addition to the remedies otherwise provided by law, an individual or
family farmer injured by a violation of sections 325F.68 to 325F.70 may bring a civil action and recover damages,
together with costs andisbursements, including costs of investigation and reasonable attorney fees, and receive
other equitable relief as determined by the coArt action brought under this section benefits the public.

(b) For the purposes of this subdivision:

(1) "family farmer" means a person or persons operating a family farm; and

(2) "family farm" has the meaning given in section 116B.02, subdivision 6.

EFFECTIVE DATE . This section is effective on August 1, 2023, and applies to causes of action commenced
on orafter that date.

Sec.20. [325F.995] GENETIC INFORMATION PRIVACY ACT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Biological sample" means any material part of a human, discharmgedrmaterial part of a human, or
derivative from a material part of a human, including but not limited to tissue, blood, urine, or saliva, that is known
to contain deoxyribonucleic acid (DNA).

(c) "Consumer" means an individual who is a Minnesota resident

(d) "Deidentified data" means data that cannot reasonably be used to infer information about, or otherwise be
linked to, an identifiable consumer and that is subject to:

(1) administrative and technical measures to ensure the data cannot be assitbia@drticular consumer;

(2) public commitment by the company to (i) maintain and use data in deidentified form, and (ii) not attempt to
reidentify the data; and

(3) legally enforceable contractual obligations that prohibit any recipients of thefrdataattempting to
reidentify the data.
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(e) "Directto-consumer _genetic testing company" or "company” means an entity ¢(hatoffers consumer
genetic testing products or services directly to consumers; or (2) collects, uses, or analyzes genetiovdatditha
collected via a direeto-consumer genetic testing product or service, and (ii) provided to the company by a
consumer Directto-consumer genetic testing company does not include an entity that collects, uses, or analyzes
genetic data or biologal samples only in the context of research, as defined in Code of Federal Requlations, title
45, section 164.501, that is conducted in a manner that complies with the federal policy for the protection of human
research subjects under Code of Federal Reiguk, title 45, part 46; the Good Clinical Practice Guideline issued
by the International Council for Harmonisation; or the United States Food and Drug Administration Policy for the
Protection of Human Subjects under Code of Federal Regulations, tite24 50 and 56.

() "Express consent” means a consumer's affirmative written response to a clear, meaningful, and prominent
written notice regarding the collection, use, or disclosure of genetic data for a specific pWksittsn notices and
respones may be presented and captured electronically.

(g) "Genetic data” means any data, regardless of the data's format, that concerns a consumer's genetic
characteristics Genetic data includes but is not limited to:

(1) raw sequence data that results freeguencing a consumer's complete extracted DNA or a portion of the
extracted DNA;

(2) genotypic and phenotypic information that results from analyzing the raw sequence data; and

(3) selfreported health information that a consumer submits é@mpany regarding the consumer's health
conditions and that is (i) used for scientific research or product development, and (ii) analyzed in connection with
the consumer's raw sequence data.

Genetic data does not include deidentified data.

(h) "Genetic ¢sting" means any laboratory test of a consumer's complete DNA, regions of a consumer's DNA,
chromosomes, genes, or gene products to determine the presence of genetic characteristics.

(i) _"Person" means an _individual, partnership, corporation, associabariness, business trust, sole
proprietorship, other entity, or representative of an organization.

(1) "Service provider" means a person that is involved in the collection, transportation, analysis of, or any other
service in connection with a consumsédbiological sample, extracted genetic material, or genetic data on behalf of
the directto-consumer genetic testing company, or on behalf of any other person that collects, uses, maintains, or
discloses biological samples, extracted genetic material, eretig data collected or derived from a
directto-consumer genetic testing product or service, or is directly provided by a consumer, or the delivery of the
results of the analysis of the biological sample, extracted genetic material, or genetic data.

Subd.2. Disclosure and consent requirements (a) To safeguard the privacy, confidentiality, security, and
integrity of a consumer's genetic data, a diteatonsumer genetic testing company must:

(1) provide easily accessible, clear, and completanmtion regarding the company's policies and procedures
governing the collection, use, maintenance, and disclosure of genetic data by making available to a consumer all of
the following written in plain lanquage:

(i) _a highlevel privacy policy overview Hat includes basic, essential information about the company's
collection, use, or disclosure of genetic data;

(i) a prominent, publicly available privacy notice that includes at a minimum information about the company's
data collection, consent, usecass, disclosure, maintenance, transfer, security, retention, and deletion practices of

genetic data; and
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(i) information that clearly describes how to file a complaint alleging a violation of this section, pursuant to
section 45.027;

(2) obtain a consuer's express consent to collect, use, and disclose the consumer's genetic data, including at a
minimum:

(i) initial express consent that clearly (A) describes the uses of the genetic data collected through the genetic
testing product service, and (Bpecifies who has access to the test results and how the genetic data may be shared;

(i) separate express consent, which must include the name of the person receiving the information, for each
transfer or disclosure of the consumer's genetic data avdital sample to any person other than the company's
vendors and service providers;

(i) separate express consent for each use of genetic data or the biological sample that is beyond the primary
purpose of the genetic testing product or service andenheontextual uses;

(iv) separate express consent to retain any biological sample provided by the consumer following completion of
the initial testing service requested by the consumer;

(v) informed consent in compliance with federal policy for thegmtidon of human research subjects under Code
of Federal Regulations, title 45, part 46, to transfer or disclose the consumer's genetic data-fraenthpeison for
research purposes or research conducted under the control of the company for puldicaiereralizable
knowledge purposes; and

(vi) express consent for marketing by (A) the direetonsumer genetic testing company to a consumer based
on the consumer's genetic data, or (B) a third party to a consumer based on the consumer havingrordered
purchased a genetic testing product or servia@ purposes of this clause, "marketing” does not include customized
content or offers provided on the websites or through the applications or services provided by the chretimer
genetic testing@mpany with the firsparty relationship to the customer;

(3) not disclose genetic data to law enforcement or any other governmental agency without a consumer's express
written consent, unless the disclosure is made pursuant to a valid search wamant ender;

(4) develop, implement, and maintain a comprehensive security program and measures to protect a consumer's
genetic data against unauthorized access, use, or disclosure; and

(5) provide a process for a consumer to:

(i) access the consumer'smgtic data;

(ii) delete the consumer's account and genetic data; and

(i) request and obtain the destruction of the consumer's biological sample.

(b) Notwithstanding any other provisions in this section, a di@cbnsumer genetic testing company is
prohibited from disclosing a consumer's genetic data without the consumer's written cons€ijt day entity
offering health insurance, life insurance, disability insurance, ortilerm care insurance; or (2) any employer of the
consumer Any consentunder this paragraph must clearly identify the recipient of the consumer's genetic data
proposed to be disclosed.

(c) A company that is subject to the requirements described in paragraph (a), clause (2), shall provide effective
mechanisms, without any macessary steps, for a consumer to revoke any consent of the consumer or all of the
consumer's consents after a consent is given, including at least one mechanism which utilizes the primary medium
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through which the company communicates to the consumfiea consumer revokes consent provided pursuant to
paragraph (a), clause (2), the company shall honor the consumer's consent revocation as soon as practicable, but not
later than 30 days after the consumer revokes caongére company shall destroy a consiia biological sample

within 30 days of receipt of revocation of consent to store the sample.

(d) A directto-consumer genetic testing company must provide a clear and complete notice to a consumer that
the consumer's deidentified data mayshared with or disclosed to third parties for research purposes in accordance
with Code of Federal Requlations, title 45, part 46.

Subd.3. Service provider agreements (a) A contract between the company and a service provider must
prohibit the servicerovider from retaining, using, or disclosing any biological sample, extracted genetic material,
genetic data, or information regarding the identity of the consumer, including whether that consumer has solicited or
received genetic testing, as applicalide,any purpose other than for the specific purpose of performing the services
specified in the service contracthe mandatory prohibition set forth in this subdivision requires a service contract
to include, at minimum, the following provisions:

(1) a provision prohibiting the service provider from retaining, using, or disclosing the biological sample,
extracted genetic material, genetic data, or any information regarding the identity of the consumer, including
whether the consumer has solicited or nee@ genetic testing, as applicable, for any purpose other than providing
the services specified in the service contract; and

(2) a provision prohibiting the service provider from associating or combining the biological sample, extracted
genetic materialgenetic data, or any information regarding the identity of the consumer, including whether that
consumer has solicited or received genetic testing, as applicable, with information the service provider has received
from or on behalf of another person orgmns, or has collected from the service provider's own interaction with
consumers or as required by law.

(b) A service provider subject to this subdivision is subject to the same confidentiality obligations as a
directto-consumer genetic testing companigh respect to all biological samples, extracted genetic materials, and
genetic material, or any information regarding the identity of any consumer in the service provider's possession.

Subd.4. Enforcement The commissioner of commerce nmeyforce this section under section 45.027.

Subd.5. Limitations. This section does not apply to:

(1) protected health information that is collected by a covered entity or business associate, as those terms are
defined in Code of Federal Requlationgetd5, parts 160 and 164;

(2) a public or private institution of higher education; or

(3) an entity owned or operated by a public or private institution of higher education.

Subd.6. Construction. This section does not supersede the requirementsdiris described in section 13.386
or the remedies available under chapter 13 for violations of section 13.386.

Sec.21. Minnesota Statutes 2022, section 325G.051, subdivision 1, is amended to read:

Subdivision 1 Limitation; proh|b|t|on . (a) A selleror lessorof goods or servicedoing business in Minnesota
may impose a surcharge tansactions in Minnesota withpurehasecustomemwho elects to use a credit charge
card in lieu of payment by cash, check, or similar means, pravided

(1) if the sale or lease of goods or services is processed in p#recselleror lessorinforms thepurehaser
customerof the surcharge both orally at the time of sale and by a sign conspicuously posted on therdelisos's
premiseg
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(2) if the sale otease of goods or services is processed through a website or mobile device, the seller or lessor
informs the customer of the surcharge by conspicuously posting a surcharge notice during the sale, at the point of
sale, on the customer order summary, othencheckout page of the website;

(3) if the sale or lease of services is processed over the telephone, the seller or lessor informs the customer of the
surcharge orallyand

{2 (4) the surcharge does not exceed five percent of the purphiase

(b) A selleror lessorof goods or services that establishes and is responsibles ihie_seller or lessorswn
customer credibr chargecard may not impose a surcharge geueehasecustomemwho elects to use that credit
chargecard in liau of payment by cash, check, or similar means.

(c) For purposes of this section "surcharge" means a fee or charge imposed bya tEdkyrupon abuyer
custometthat increases the price of goods or services tbdlgercustomeibecause thbuyercusomeruses a credit
or chargecard to purchaser leasehe goods or servicedhe term does not include a discount offered by a sailer
lessorto abuyercustomemwho makes payment for goods or services by cash, check, or similar means not involving
acreditor chargecard if the discount is offered to all prospectiererscustomersand its availability is clearly and
conspicuously disclosed to all prospectixererscustomers

(d) This subdivision applies to an agent of a seller or lessor.

Sec.22. [3250.01] CITATION; CONSTRUCTION.

Subdivision 1 Citation. This chapter may be cited as the "Minnesota-Ageropriate Design Code Att

Subd.2. Construction. (a) A business that develops and provides online services, products, or fdatires
children are likely to access must consider the best interests of children when designing, developing, and providing
that online service, product, or feature.

(b) If a conflict arises between commercial interests of a business and the best infechdtyen likely to
access an online product, service, or feature, the business must prioritize the privacy, safety,-lb@idgvefl
children over the business's commercial interests.

Sec.23. [3250.02] DEFINITIONS.

(a) For purposes of this chapttre following terms have the meanings given.

(b) "Affiliate" means a legal entity that controls, is controlled by, or is under common control with that other
legal entity For these purposes, "control" or "controlled"” meaaowsinership of or thgpower to vote more than 50
percent of the outstanding shares of any class of voting security of a company; control in any manner over the
election of a majority of the directors or of individuals exercising similar functions; or the power to exercise a
controlling influence over the management of a company.

(c) "Business" means:

(1) a sole proprietorship, partnership, limited liability company, corporation, association, or other legal entity
that is organized or operated for the profit or financial béoéits shareholders or other owners; and

(2) an affiliate of a business that shares common branding with the busiResgurposes of this clause,
"common branding" means a shared name, servicemark, or trademark that the average consumer waoaitdi underst
that two or more entities are commonly owned.
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For purposes of this chapter, for a joint venture or partnership composed of businesses in which each business has at
least a 40 percent interest, the joint venture or partnership and each business plgesdime joint venture or
partnership shall separately be considered a single business, except that personal data in the possession of each
business and disclosed to the joint venture or partnership must not be shared with the other business.

(d) "Child" means a consumer who is under 18 years of age.

(e) "Collect" means buying, renting, gathering, obtaining, receiving, or accessing any personal data pertaining to
a consumer by any meandhis includes receiving data from the consumer, either activelyassively, or by
observing the consumer's behavior.

(f) "Consumer" means a natural person who is a Minnesota resident, however identified, including by any
unigue identifier.

(g) "Dark pattern” means a user interface designed or manipulated with stargisth effect of subverting or
impairing user autonomy, decision making, or choice.

(h) "Data protection impact assessment" means a systematic survey to assess and mitigate risks to children who
are reasonably likely to access the online service, ptpdufeature that arise from the data management practices
of the business.

(i) "Default" means a preselected option adopted by the business for the online service, product, or feature.

(i) "Deidentified" means data that cannot reasonably be usedeiiribrmation about, or otherwise be linked
to, an identified or identifiable natural person, or a device linked to such person, provided that the business that
possesses the data:

(1) takes reasonable measures to ensure that the data caassbdiated with a natural person;

(2) publicly commits to maintain and use the data only in a deidentified fashion and not attempt to reidentify the
data; and

(3) contractually obligates any recipients of the data to comply with all provisions of thiggah.

(k) "Likely to be accessed by children" means an online service, product, or feature that it is reasonable to expect
would be accessed by children based on any of the following indicators:

(1) the online service, product, or feature is diredtedhildren, as defined by the Children's Online Privacy
Protection Act, United States Code, title 15, section 6501 et seq.;

(2) the online service, product, or feature is determined, based on competent and reliable evidence regarding
audience compositigrio be routinely accessed by a significant number of children;

(3) the online service, product, or feature contains advertisements marketed to children;

(4) the online service, product, or feature is substantially similar or the same as an onliree pewdigct, or
feature subject to clause (2);

(5) the online service, product, or feature has design elements that are known to be of interest to children,
including but not limited to games, cartoons, music, and celebrities who appeal to children; or

(6) a significant amount of the audience of the online service, product, or feature is determined, based on internal
company research, to be children.
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() "Online service, product, or feature" does not mean any of the following:

(1) telecommunications sepd, as defined in United States Code, title 47, section 153;

(2) broadband service, as defined in section 116J.39, subdivision 1; or

(3) the sale, delivery, or use of a physical product.

(m) "Personal data" means any information that is linkeceasonably linkable to an identified or identifiable
natural person Personal data does not include deidentified data or publicly available inform&dompurposes of
this paragraph, "publicly available information"” means information that (1) is Iswhade available from federal,
state, or local government records or widely distributed media, and (2) a controller has a reasonable basis to believe
a consumer has lawfully made available to the general public.

(n) "Precise geolocation" means any data is derived from a device and that is used or intended to be used to
locate a consumer within a geographic area that is equal to or less than the area of a circle with a radius of 1,850
feet, except as prescribed by requlations.

(0) "Process" or "proasing” means any operation or set of operations that are performed on personal data or on
sets of personal data, whether or not by automated means, such as the collection, use, storage, disclosure, analysis,
deletion, or modification of personal data.

(p) "Profiling” means any form of automated processing of personal data to evaluate, analyze, or predict
personal aspects concerning an identified or identifiable natural person's economic situation, health, personal
preferences, interests, reliability, belwaylocation, or movements.

(q) "Sale," "sell," or "sold" means the exchange of personal data for monetary or other valuable consideration by
a business to a third part$ale does not include the following:

(1) the disclosure of personal data to adimarty who processes the personal data on behalf of the business;

(2) the disclosure of personal data to a third party with whom the consumer has a direct relationship for purposes
of providing a product or service requested by the consumer;

(3) the dsclosure or transfer of personal data to an affiliate of the business;

(4) the disclosure of data that the consumer intentionally made available to the general public via a channel of
mass media and did not restrict to a specific audience; or

(5) the dislosure or transfer of personal data to a third party as an asset that is part of a completed or proposed
merger, acquisition, bankruptcy, or other transaction in which the third party assumes control of all or part of the
business's assets.

() "Share" neans sharing, renting, releasing, disclosing, disseminating, making available, transferring, or
otherwise communicating orally, in writing, or by electronic or other means a consumer's personal data by the
business to a third party for cressntext behawiral advertising, whether or not for monetary or other valuable
consideration, including transactions between a business and a third party fesoritess behavioral advertising
for the benefit of a business in which no money is exchanged.

(s) "Third paty" means a natural or legal person, public authority, agency, or body other than the consumer or
the business.
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Sec.24. [3250.03] SCOPE; EXCLUSIONS.

(a) A business is subject to this chapter if the business:

(1) collects consumers' personal dathas consumers' personal data collected on the business's behalf by a third
party;

(2) alone or jointly with others, determines the purposes and means of the processing of consumers' personal data;

(3) does business in Minnesota; and

(4) satisfies one anore of the following thresholds:

(i) has annual gross revenues in _excess of $25,000,000, as adjusted evenynbdded year to reflect the
Consumer Price Index;

(ii) alone or in combination, annually buys, receives for the business's commercialgsygms, or shares for
commercial purposes, alone or in combination, the personal data of 50,000 or more consumers, households, or
devices; or

(iii) derives 50 percent or more of its annual revenues from selling consumers' personal data.

(b) This chaptr does not apply to:

(1) protected health information that is collected by a covered entity or business associate governed by the
privacy, security, and breach notification rules issued by the United States Department of Health and Human
Services, CodefdFederal Requlations, title 45, parts 160 and 164, established pursuant to the Health Insurance
Portability and Accountability Act of 1996, Public Law 1091, and the Health Information Technology for
Economic and Clinical Health Act, Public Law 151

(2) a covered entity governed by the privacy, security, and breach notification rules issued by the United States
Department of Health and Human Services, Code of Federal Regulations, title 45, parts 160 and 164, established
pursuant to the Health Insuran®ortability and Accountability Act of 1996, Public Law 1041, to the extent the
provider or covered entity maintains patient information in the same manner as medical information or protected
health information as described in clause (1); or

(3) information collected as part of a clinical trial subject to the federal policy for the protection of human
subjects, also known as the common rule, pursuant to good clinical practice guidelines issued by the International
Council for Harmonisation or pursuatt human subject protection requirements of the United States Food and
Drug Administration.

Sec.25. [3250.04] BUSINESS OBLIGATIONS.

Subdivision 1 Requirements for businesses A business that provides an online service, product, or feature
likely to be accessed by children must:

(1) before any new online services, products, or features are offered to the public, complete a data protection
impact assessment for any online service, product, or feature likely to be accessed by childrenntaid mai
documentation of this assessment as long as the online service, product, or feature is likely to be accessed by
children;

(2) biennially review all data protection impact assessments;
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(3) document any risk of material detriment to children thaearfsom the data management practices of the
business identified in the data protection impact assessment required by clause (1) and create a timed plan to
mitigate or eliminate the risk before the online service, product, or feature is accessed by;childre

(4) within three business days of a written request by the attorney general, provide to the attorney general a list
of all data protection impact assessments the business has completed;

(5) within five business days of a written request by the atjogemeral, provide the attorney general with a
copy of any data protection impact assessment;

(6) estimate the age of child users with a reasonable level of certainty appropriate to the risks that arise from the
data management practices of the businesapply the privacy and data protections afforded to children to all
consumers;

(7) configure all default privacy settings provided to children by the online service, product, or feature to settings
that offer a high level of privacy, unless the busimess demonstrate a compelling reason that a different setting is
in the best interests of children;

(8) provide any privacy information, terms of service, policies, and community standards concisely,
prominently, and using clear language suited to thechghildren likely to access that online service, product, or
feature;

(9) if the online service, product, or feature allows a child's parent, guardian, or any other consumer to monitor
the child's online activity or track the child's location, providehwious signal to the child when the child is being
monitored or tracked;

(10) enforce published terms, policies, and community standards established by the business, including but not
limited to privacy policies and those concerning children; and

(11) provide prominent, accessible, and responsive tools to help children, or if applicable their parents or
guardians, exercise their privacy rights and report concerns.

Subd.2. Data protection impact assessments; requirements (a) A data protection impacissessment
required by this section must:

(1) identify the purpose of the online service, product, or feature; how it uses children's personal data; and the
risks of material detriment to children that arise from the data management practices ofnbsesbasid

(2) address, to the extent applicable:

(i) whether algorithms used by the online product, service, or feature could harm children;

(i) whether the design of the online product, service, or feature could lead to cléigveriencing or being
targeted by harmful, or potentially harmful, contacts on the online product, service, or feature;

(iif) whether the design of the online product, service, or feature could permit children to witness, participate in,
or be subject thharmful, or potentially harmful, conduct on the online product, service, or feature;

(iv) whether the design of the online product, service, or feature could allow children to be party to or exploited
by a harmful, or potentially harmful, contact on theire product, service, or feature;

(v) whether targeted advertising systems used by the online product, service, or feature could harm children;




6972 JOURNAL OF THEHOUSE [56TH DAY

(vi) whether and how the online product, service, or feature uses system design features to increaser sustain
extend use of the online product, service, or feature by children, including the automatic playing of media, rewards
for time spent, and notifications; and

(vii) whether, how, and for what purpose the online product, service, or feature collectsesses personal
data of children.

(b) A data protection impact assessment conducted by a business for the purpose of compliance with any other
law complies with this section if the data protection impact assessment meets the requirements of this chapter

(c) A single data protection impact assessment may contain multiple similar processing operations that present
similar risks only if each relevant online service, product, or feature is addressed.

Subd.3. Prohibitions on businesses A business thabrovides an online service, product, or feature likely to be
accessed by children must not:

(1) use the personal data of any child in a way that the business knows, or has reason to know, is materially
detrimental to the physical health, mental healthwelt-being of a child;

(2) profile a child by default unless both of the following criteria are met:

(i) the business can demonstrate it has appropriate safequards in place to protect children; and

(ii) either of the following is true:

(A) profiling is necessary to provide the online service, product, or feature requested and only with respect to the
aspects of the online service, product, or feature with which a child is actively and knowingly engaged; or

(B) the business can demonstratapelling reason that profiling is in the best interests of children;

(3) collect, sell, share, or retain any personal data that is not necessary to provide an online service, product, or
feature with which a child is actively and knowingly engagedasrdescribed below, unless the business can
demonstrate a compelling reason that the collecting, selling, sharing, or retaining of the personal data is in the best
interests of children likely to access the online service, product, or feature;

(4) if the end user is a child, use personal data for any reason other than a reason for which that personal data
was collected, unless the business can demonstrate a compelling reason that use of the personal data is in the best
interests of children;

(5) collect,sell, or share any precise geolocation information of children by default, unless the collection of that
precise geolocation information is strictly necessary for the business to provide the service, product, or feature
requested and then only for the lied time that the collection of precise geolocation information is necessary to
provide the service, product, or feature;

(6) collect any precise geolocation information of a child without providing an obvious sign to the child for the
duration of that cltection that precise geolocation information is being collected;

(7) use dark patterns to lead or encourage children to provide personal data beyond what is reasonably expected
to provide that online service, product, or feature to forego privacy papiector to take any action that the
business knows, or has reason to know, is materially detrimental to the child's physical health, mental health, or

well-being; or

(8) use any personal data collected to estimate age or age range for any ptinpoghan to fulfill the
requirements of subdivision 1, clause (6), or retain that personal data longer than necessary to estirAaie age
assurance must be proportionate to the risks and data practice of an online service, product, or feature.
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Subd.4. Data practices (a) A data protection impact assessment collected or maintained by the attorney
general under subdivision 1 is classified as nonpublic data or private data on individuals under section 13.02,
subdivisions 9 and 12.

(b) To the extent aninformation contained in a data protection impact assessment disclosed to the attorney
general includes information subject to attoruéignt privilege or work product protection, disclosure pursuant to
this section does not constitute a waiver of theilpge or protection

Sec.26. [3250.05] ATTORNEY GENERAL ENFORCEMENT.

(a) A business that violates this chapter may be subject to an injunction and liable for a civil penalty of not more
than $2,500 per affected child for each negligent violatiomyai more than $7,500 per affected child for each
intentional violation, which may be assessed and recovered only in a civil action brought by the attorney general in
accordance with section 8.31f the state prevails in an action to enforce this chaphe state may, in addition to
penalties provided by this paragraph or other remedies provided by law, be allowed an amount determined by the
court to be the reasonable value of all or part of the state's litigation expenses incurred.

(b) Any penalties, fees, and expenses recovered in an action brought under this chapter must be deposited in an
account in the special revenue fund and are appropriated to the attorney general to offset costs incurred by the
attorney general in connection with erdement of this chapter.

(c) If a business is in substantial compliance with the requirements of section 3250.04, subdivision 1, clauses (1)
to (5), the attorney general must, before initiating a civil action under this section, provide written ndtiee to
business identifying the specific provisions of this chapter that the attorney general alleges have been or are being
violated If, within 90 days of the notice required by this paragraph, the business cures any noticed violation and
provides the atirney general a written statement that the alleged violations have been cured, and sufficient measures
have been taken to prevent future violations, the business is not liable for a civil penalty for any violation cured
pursuant to this section.

(d) Nothing in this chapter provides a private right of action under this chapter, section 8.31, or any other law.

Sec.27. EFFECTIVE DATE.

(a) Sections 20 to 24 are effective July 1, 2024.

(b) By July 1, 2025, and as required by section 23, a business mysdet®mdata protection impact assessment
for any online service, product, or feature likely to be accessed by children offered to the public before July 1, 2024,
unless that online service, product, or feature is exempt under paragraph (c).

(c) Section20 to 24 do not apply to an online service, product, or feature that is not offered to the public on or
after July 1, 2024.

ARTICLE 5
MISCELLANEOUS COMMERCE POLICY

Section 1 Minnesota Statutes 2022, section 103G.291, subdivision 4, is amended to read:

Subd.4. Demand reduction measures (a) For the purposes of this section, "demand reduction measures"
means measures that reduce water demand, water losses, peak water demands, and nonessential water uses
Demand reduction measures must include a cwaen rate structure, or a uniform rate structure with a
conservation program that achieves demand reduc#oliconservation rate structure" means a rate structure that
encourages conservation and may include increasing block rates, seasonal ratef,usm rates, individualized
goal rates, or excess use ratdéfsa conservation rate is applied to multifamily dwellimgsa manufactured home
park, as defined in section 327C.015, subdivisiorthg rate structure must consider each residential snéna
individual user.
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(b) To encourage conservation, a public water supplier serving more than 1,000 people must implement demand
reduction measures by January 1, 2015.

EFFECTIVE DATE . This section is effective August 1, 2024, and applieshiliag period that begins on or
after that date.

Sec.2. Minnesota Statutes 2022, section 237.066, is amended to read:
237.066 STATE GOVERNMENT PRICING PLANS.

Subdivision 1 Purpose A state governmenbr Tribal governmentelecommunications pricinglan is
authorized and found to be in the public interest as it will:

(1) provide and ensure availability of higjuality, technologically advanced telecommunications services at a
reasonable cost to the stateTribal governmentand

(2) further the wte telecommunications goals as set forth in section 237.011.

Subd.2. Program participation. A state governmentdr Tribal governmentelecommunications pricing plan
may be available to serve individually or collectivelstate agencieSribal goverments;educational institutions,
including public schooland Tribal schoolsomplying with section 120A.05, subdivision 9, 11, 13, or 17, and
nonpublic schools complying with sections 120A.22, 120A.24, and 120A.41; private colleges; public corporations;
and political subdivisions of the state a Tribal Nation Plans shall be available to carry out the commissioner of
administration's duties under sections 16E.17 and 16E.18 and shall also be available to those entities not using the
commissioner for comcting for telecommunications services.

Subd.3. Rates Notwithstanding section 237.09, 237.14, 237.60, subdivision 3, or 237.74, a telephone
company or a telecommunications carrier may, individually or in cooperation with other telephone companies or
telecommunications carriers, develop and offer basic or advanced telecommunications services at discounted or
reduced rates as a state governmamt Tribal governmenttelecommunications pricing plan Any
telecommunications services provided under anyestgivernmentor Tribal governmenttelecommunications
pricing plan shall be used exclusively #hipsethe entities described in subdivision 2 subject to the plan solely for
their the entitiesown use and shall not be made available to any other entitiesshle, sublease, or in any other
way.

Subd.4. Applicability to other customers. A telephone company or telecommunications carrier providing
telecommunications services under a state governarénibal governmentelecommunications pricing plan is not
required to provide any other person or entity those services at the rates made available to ¢neTstzE

government

Subd.5. Commission review (a) The terms and conditions of any state governnoeentribal government
telecommunications pricing plan must be submitted to the commissiats fewview and approval within 90 days
before implementation to:

(1) ensure that the terms and conditions benefit the gtdtgbal Nationand not any private entity;

(2) ensure that the rates for any telecommunications service in any state govesniiébal government
telecommunications pricing plan are at or below any applicable tariffed rates; and

(3) ensure that the state telecommunication3ribal governmenpricing plan meets the requirements of this
section and is in the public interest.

(b) The commission shall reject any state governneerfribal governmentelecommunications pricing plan
that does not medtesethecriteriain paragraph (a)
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Sec.3. Minnesota Statutes 2022, section 239.791, subdivision 8, is amended to read:

Subd.8. Disclosure_reporting. (a) A refinery or terminal, shall provide, at the time gasoline is sold or
transferred from the refinery or terminal, a bill of lading or shipping manifest to the person who receives the
gasoline For oxygenated gasoline, the bill of lading or shipping manifest must include the identity and the volume
percentage or gallons of oxygea included in the gasoline, and it must stdfhis fuel contains an oxygenat®o
not blend this fuel with ethanol or with any other oxygerider nonoxygenated gasoliseld-ertransferred-after
September-306,-199The bill or manifest must state'This fuel is not oxygenatedIt must not be sold at retail in
Minnesota' This subdivision does not apply to sales or transfers of gasoline between refineries, between terminals,
or between a refinery and a terminal.

(b) A delivery ticket required uredt section 239.092 for biofuel blended with gasoline must state the volume
percentage of biofuel blended into gasoline delivered through a meter into a storage tank used for dispensing by
persons not exempt under subdivisions 10 tardd 16

(c) On or béore the 23rd day of each month, a person responsible for the product must report to the department,
in the form prescribed by the commissioner, the gross number of gallons of intermediate blends sold at retail by the
person during the preceding calendaontih The report must identify the number of gallons by blend .tyBer
purposes of this subdivision, "intermediate blends" means blends of gasoline and biofuel in which the biofuel
content, exclusive of denaturants and other permitted componentsatisrghean ten percent and no more than 50
percent by volume This paragraph only applies to a person who is responsible for selling intermediate blends at
retail at more than ten locatian$\ person responsible for the product at fewer than ten locasomst precluded
from reporting the gross number of intermediate blends if a report is available.

(d) All reports provided pursuant to paragraph (c) are nonpublic data, as defined in section 13.02, subdivision 9.

EFFECTIVE DATE . This section iffective July 1, 2023.

Sec.4. Minnesota Statutes 2022, section 327C.015, is amended by adding a subdivision to read:

Subd.3a Commodity rate. "Commaodity rate” means the per unit price for utility service that varies directly
with the volume of a dent's consumption of utility service and that is established or approved by the Minnesota
Public Utilities Commission or a municipal public utilities commission, an electric cooperative association, or a
municipality and charged to a user of the service

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2022, section 327C.015, is amended by adding a subdivision to read:

Subd.11a Public utility . "Public utility" has the meaning given section 216B.02, subdivision 4.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2022, section 327C.015, subdivision 17, is amended to read:

Subd.17. Substantial modification. "Substantial modication" means any change in a rule whiclfa)
significantly diminishes or eliminates any material obligation of the park owner; (b) significantly diminishes or
eliminates any material right, privilege or freedom of action of a resident; or (c) invabiggificant new expense
for a resident The installation of water and sewer meters and the subsequent metering of and billing for water and
sewer service is not a substantial modification of the lease, provided the park owner complies with sectigh 327C.
subdivision 6.

EFFECTIVE DATE . This section is effective for meter installations initiated on or after August 1, 2023.
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Sec.7. Minnesota Statutes 2022, section 327C.015, is amended by adding a subdivision to read:

Subd.17a Utility provider . "Utility provider" means a public utility, an electric cooperative association, or a
municipal utility.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. Minnesota Statutes 2022, section 327C.04, subdivision 1, isdeddo read:

Subdivision 1 Billing permitted. A park owner wheeitherprovides utility servicalirectly to resident®r who
redistributes to residents utility service provided to the park owner by a utility prewiecharge the residents for
that ®rvice, only if the charges comply with this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2022, section 327C.04, subdivision 2, is amended to read:

Subd.2. Metering required. A park owner who charges residents for a utility service must charge each
household the same amount, unless the park owner has installed measuring devices which accurately meter each
household's use of the utilityUtility measuring devices installed by tipark owner must be installed or repaired
only by a licensed plumber, licensed electrician, or licensed manufactured home installer.

EFFECTIVE DATE . This section is effective August 1, 2023, and applies to meters installed or repaired on or
after that dee.

Sec.10. Minnesota Statutes 2022, section 327C.04, is amended by adding a subdivision to read:

Subd.5. Utility charge for metered service (a) A park owner who redistributes utility service may not charge
a resident a commodity rate that excescommodity rate at which the park owner purchases utility service from
a utility provider Before billing residents for redistributed utility service, a park owner must deduct utility service
used exclusively or primarily for the park owner's purposes.

(b) If a utility bill that a park owner receives from a utility provider separates from variable consumption charges
a fixed service or meter charge or fee, taxes, surcharges, or other miscellaneous charges, the park owner must deduct
the park owner's prrata share of these separately itemized charges and apportion the remaining fixed portion of the
bill equally among residents based on the total number of occupied units in the park.

(c) A park owner may not charge to or collect from residents any #&tmitive, capital, or other expenses
associated with the distribution of utility services, including but not limited to disconnection, reconnection, and late

payment fees.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.11. Minnesota Stattes 2022, section 327C.04, is amended by adding a subdivision to read:

Subd.6. Rent increases following the installation of water meters A park owner may not increase lot rents
for 13 months following the commencement of utility bills foresident whose lease included water and sewer
service In each of the three months prior to commencement of utility billing, a park owner must provide the
resident with a sample bill for water and sewer service.

EFFECTIVE DATE . This section is effectivAugust 1, 2023, and applies to meter installations initiated on or
after that date.




56TH DAY] TUESDAY, APRIL 25,2023 6977

Sec.12. Minnesota Statutes 2022, section 515B02, is amended to read:
515B.3102 POWERS OF UNIT OWNERS' ASSOCIATION.

(a) Except as provided in subsections (b), (c),4d¥(e), and (f)and subject to the provisions of the declaration
or bylaws, the association shall have the power to:

(1) adopt, amend and revoke rules and regulations not inconsistent with the aftictzsporation, bylaws and
declaration, as follows:(i) regulating the use of the common elements; (ii) regulating the use of the units, and
conduct of unit occupants, which may jeopardize the health, safety or welfare of other occupants, which involve
noise or other disturbing activity, or which may damage the common elements or other units; (iii) regulating or
prohibiting animals; (iv) regulating changes in the appearance of the common elements and conduct which may
damage the common interest comntyinfv) regulating the exterior appearance of the common interest community,
including, for example, balconies and patios, window treatments, and signs and other displays, regardless of whether
inside a unit; (vi) implementing the articles of incorporatideclaration and bylaws, and exercising the powers
granted by this section; and (vii) otherwise facilitating the operation of the common interest community;

(2) adopt and amend budgets for revenues, expenditures and reserves, and levy and colleen@s$aissm
common expenses from unit owners;

(3) hire and discharge managing agents and other employees, agents, and independent contractors;

(4) institute, defend, or intervene in litigation or administrative proceedings (i) in its own name on behalf of
itself or two or more unit owners on matters affecting the common elements or other matters affecting the common
interest community or, (ii) with the consent of the owners of the affected units on matters affecting only those units;

(5) make contracts andcur liabilities;
(6) regulate the use, maintenance, repair, replacement, and modification of the common elements and the units;

(7) cause improvements to be made as a part of the common elements, and, in the case of a cooperative, the
units;

(8) acquie, hold, encumber, and convey in its own name any right, title, or interest to real estate or personal
property, but (i) common elements in a condominium or planned community may be conveyed or subjected to a
security interest only pursuant to section B15112, or (ii) part of a cooperative may be conveyed, or all or part of
a cooperative may be subjected to a security interest, only pursuant to section BIi5B.3

(9) grant or amend easements for public utilities, public rightsay or other public prposes, and cable
television or other communications, through, over or under the common elements; grant or amend easements, leases,
or licenses to unit owners for purposes authorized by the declaration; and, subject to approval by a vote of unit
owners oher than declarant or its affiliates, grant or amend other easements, leases, and licenses through, over or
under the common elements;

(10) impose and receive any payments, fees, or charges for the use, rental, or operation of the common elements,
other han limited common elements, and for services provided to unit owners;

(11) impose interest and late charges for late payment of assessments and, after notice and an opportunity to be
heard before the board or a committee appointed by it, levy reasdiraddefor violations of the declaration,
bylaws, and rules and regulations of the associapoovided that attorney fees and costs must not be charged or
collected from a unit owner who disputes a fine or assessment and, if after being heard by tbe &cardmittee
of the board, the board does not adopt a resolution levying the fine or upholding the assessment against the unit
owner or owner's unit
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(12) impose reasonable charges for the review, preparation and recordation of amendmerdedartiteon,
resale certificates required by section 515B0Z, statements of unpaid assessments, or furnishing copies of
association records;

(13) provide for the indemnification of its officers and directors, and maintain directors' and officelisy liabi
insurance;

(14) provide for reasonable procedures governing the conduct of meetings and election of directors;

(15) exercise any other powers conferred by law, or by the declaration, articles of incorporation or bylaws; and

(16) exercise any oth@owers necessary and proper for the governance and operation of the association.

(b) Notwithstanding subsection (a) the declaration or bylaws may not impose limitations on the power of the
association to deal with the declarant which are more restrittare the limitations imposed on the power of the

association to deal with other persons.

(c) An association that levies a fine pursuant to subsection (a)(11), or an assessment pursuant to section
515B.3115(q), or 515B.3.151(g), must provide a dated, tie&h notice to a unit owner that:

(1) states the amount and reason for the fine or assessment;

(2) for fines levied under section 515B182(a)(11), specifies(i) the violation for which a fine is being levied;
and (ii) the specific section of tlkeclaration, bylaws, rules, or requlations allegedly violated;

3) for assessments levied under section 518R or 515B.31151 identifies: (i) the damage caused;
and (ii) the act or omission alleged to have caused the damage;

(4) states thatlaunpaid fines and assessments are liens which, if not satisfied, could lead to foreclosure of the
lien against the owner's unit;

(5) describes the unit owner's right to be heard by the board or a committee appointed by the board;

(6) states that if theassessment, fine, late fees, and other allowable charges are not paid, the amount may
increase as a result of the imposition of attorney fees and other collection costs; and

(7) informs the unit owner that homeownership assistance is available fromchumtks the contact information
for, the Minnesota Homeownership Center.

{e) (d) Notwithstanding subsection (a), powers exercised under this section must comply with section 500.215.

{d) (e) Notwithstanding subsection (a)(4) or any othesvision of this chapter, the association, before instituting
litigation or arbitration involving construction defect claims against a development party, shall:

(1) mail or deliver written notice of the anticipated commencement of the action to eaaiwusit at the
addresses, if any, established for notices to owners in the declaration and, if the declaration does not state how
notices are to be given to owners, to the owner's last known addféssnotice shall specify the nature of the
constructiondefect claims to be alleged, the relief sought, and the manner in which the association proposes to fund
the cost of pursuing the construction defect claims; and

(2) obtain the approval of owners of units to which a majority of the total votes in treatissoare allocated
Votes allocated to units owned by the declarant, an affiliate of the declarant, or a mortgagee who obtained
ownership of the unit through a foreclosure sale are excluilbd association may obtain the required approval by
a vote &an annual or special meeting of the members or, if authorized by the statute under which the association is



56TH DAY] TUESDAY, APRIL 25,2023 6979

created and taken in compliance with that statute, by a vote of the members taken by electronic means or mailed
ballots If the association holda meeting and voting by electronic means or mailed ballots is authorized by that
statute, the association shall also provide for voting by those metBedtion 515B.3.10(c) applies to votes taken

by electronic means or mailed ballots, except thatvtites must be used in combination with the vote taken at a
meeting and are not in lieu of holding a meeting, if a meeting is held, and are considered for purposes of determining
whether a quorum was preseiftroxies may not be used for a vote taken utlierparagraph unless the unit owner
executes the proxy after receipt of the notice required under subséd}{@h (e)(1) and the proxy expressly
references this notice.

{e) (f) The association may intervene in a litigation or arbitration involvingnastcaction defect claim or assert
a construction defect claim as a counterclaim, crossclaim, orghitgt claim before complying with subsections
B (e)(1) and ()2) (e)(2) but the association's complaint in an intervention, counterclaim, crossaaim
third-party claim shall be dismissed without prejudice unless the association has complied with the requirements of
subsection(d) (e) within 90 days of the association's commencement of the complaint in an intervention or the
assertion of the countdaim, crossclaim, or thirgparty claim.

EFFECTIVE DATE . This section is effective January 1, 2024, for fines and assessments levied on or after that
date.

Sec.13. Minnesota Statutes 2022, section 515B15, is amended to read:
515B.3115ASSESSMENTS FOR COMMON EXPENSES; CIC CREATED BEFORE AUGUST 1, 2010.
(a) The obligation of a unit owner to pay common expense assessments shall be as follows:

(1) If a common expense assessment has not been levied, the declarant shall pay all opeeatieg ek the
common interest community, and shall fund the replacement reserve component of the common expenses as
required by subsection (b).

(2) If a common expense assessment has been levied, all unit owners, including the declarant, shall pay the
as®ssments allocated to their units, subject to the following:

(i) If the declaration so provides, a declarant's liability, and the assessment lien, for the common expense
assessments, exclusive of replacement reserves, on any unit ownedlbgléinant may be limited to 25 percent or
more of any assessment, exclusive of replacement reserves, until the unit or any building located in the unit is
substantially completedSubstantial completion shall be evidenced by a certificate of occupaaoy iurisdiction
that issues the certificate.

(ii) If the declaration provides for a reduced assessment pursuant to paragraph (2)(i), the declarant shall be
obligated, within 60 days following the termination of the period of declarant control, to makeyupperating
deficit incurred by the association during the period of declarant confia existence and amount, if any, of the
operating deficit shall be determined using the accrual basis of accounting applied as of the date of termination of
the peiod of declarant control, regardless of the accounting methodology previously used by the association to
maintain its accounts.

(b) The replacement reserve component of the common expenses shall be funded for each unit in accordance
with the projected arual budget required by section 5158@2(a)(23) provided that the funding of replacement
reserves with respect to a unit shall commence no later than the date that the unit or any building located within the
unit boundaries is substantially completegubstantial completion shall be evidenced by a certificate of occupancy
in any jurisdiction that issues the certificate.

(c) After an assessment has been levied by the association, assessments shall be levied at least annually, based
upon a budget approved least annually by the association.
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(d) Except as modified by subsections (a)(1) and (2), (e), (f), and (g), all common expenses shall be assessed
against all the units in accordance with the allocations established by the declaration pursuant to15:1.08.

(e) Unless otherwise required by the declaration:

(1) any common expense associated with the maintenance, repair, or replacement of a limited common element
shall be assessed against the units to which that limited common element isdassigradly, or in any other
proportion the declaration provides;

(2) any common expense or portion thereof benefiting fewer than all of the units may be assessed exclusively
against the units benefited, equally, or in any other proportion the declgratiades;

(3) the costs of insurance may be assessed in proportion to risk or coverage, and the costs of utilities may be
assessed in proportion to usage;

(4) reasonabletterneysattorneyfees and costs incurred by the association in connection withe(ollection
of assessmen@gainst a unit ownegndg (ii) the enforcement of this chapter, the articles, bylaws, declaration, or
rules and regulationsagainst a unit owner, may be assessed against the unit ownersubjeitt to section

515B.3116(h; and

(5) fees, charges, late charges, fines and interest may be assessed as provided in sectibhéfahB.3

(f) Assessments levied under section 515B18 to pay a judgment against the association may be levied only
against the units in the commadmterest community at the time the judgment was entered, in proportion to their
common expense liabilities.

(g) If any damage to the common elements or another unit is caused by the act or omission of any unit owner, or
occupant of a unit, or their invitgg, the association may assess the costs of repairing the damage exclusively against
the unit owner's unit to the extent not covered by insurance.

(h) Subject to any shorter period specified by the declaration or bylaws, if any installmentsdessment
becomes more than 60 days past due, then the association may, upon ten days' written notice to the unit owner,
declare the entire amount of the assessment immediately due and payablgedrcégt that any portion of the
assessment that repeess installments that are not due and payable without acceleration as of the date of
reinstatement must not be included in the amount that a unit owner must pay to reinstate under section 580.30 or

chapter 581

(i) If common expense liabilities are reathted for any purpose authorized by this chapter, common expense
assessments and any installment thereof not yet due shall be recalculated in accordance with the reallocated common
expense liabilities.

() An assessment against fewer than all of thesunitst be levied within three years after the event or
circumstances forming the basis for the assessment, or shall be barred.

(k) This section applies only to common interest communities created before August 1, 2010.

EFFECTIVE DATE . Thissection is effective August 1, 2023.

Sec.14. Minnesota Statutes 2022, section 515B1%1, is amended to read:

515B.31151 ASSESSMENTS FOR COMMON EXPENSES; CIC CREATED ON OR AFTER AUGUST
1, 2010.

(a) The association shall approve an annual budgetmifmon expenses at or prior to the conveyance of the first
unit in the common interest community to a purchaser and annually theréHfieeannual budget shall include all
customary and necessary operating expenses and replacement reserves for the icdenesbncommunity,
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consistent with this section and section 515B13. For purposes of replacement reserves under subsection (b),

until an annual budget has been approved, the reserves shall be paid based upon the budget contained in the
disclosure stament required by section 5158182 The obligation of a unit owner to pay common expenses shall

be as follows:

(2) If a common expense assessment has not been levied by the association, the declarant shall pay all common
expenses of the common interesinmunity, including the payment of the replacement reserve component of the
common expenses for all units in compliance with subsection (b).

(2) If a common expense assessment has been levied by the association, all unit owners, including the declarant,
shall pay the assessments levied against their units, except as follows:

(i) The declaration may provide for an alternate common expense plan whereby the declarant's common expense
liability, and the corresponding assessment lien against the units dyrtad declarant, is limited to(A) paying
when due, in compliance with subsection (b), an amount equal to the full share of the replacement reserves allocated
to units owned by the declarant, as set forth in the association's annual budget approredded m this
subsection; and (B) paying when due all accrued expenses of the common interest community in excess of the
aggregate assessments payable with respect to units owned by persons other than a declarant; provided, that the
alternate common expee plan shall not affect a declarant's obligation to make up any operating deficit pursuant to
item (iv), and shall terminate upon the termination of any period of declarant control unless terminated earlier
pursuant to item (iii).

(i) The alternate comon expense plan may be authorized only by including in the declaration and the
disclosure statement required by section 518B2 provisions authorizing and disclosing the alternate common
expense plan as described in item (i), and including in theodis@ statement either (A) a statement that the
alternate common expense plan will have no effect on the level of services or amenities anticipated by the
association's budget contained in the disclosure statement, or (B) a statement describing howicéise cser
amenities may be affected.

(iii) A declarant shall give notice to the association of its intent to utilize the alternate common expense plan and
a commencement date after the date the notice is.giVlea alternate common expense plan shailddel only for
periods after the notice is giverA declarant may terminate its right to utilize the alternate common expense plan
prior to the termination of the period of declarant control only by giving notice to the association and the unit
owners ateast 30 days prior to a selected termination date set forth in the notice.

(iv) If a declarant utilizes an alternate common expense plan, that declarant shall cause to be prepared and
delivered to the association, at the declarant's expense, withiry9@ftier the termination of the period of declarant
control, an audited balance sheet and profit and loss statement certified to the association and prepared by an
accountant having the qualifications set forth in section 513B13b) The audit shall b&éinding on the declarant
and the association.

(v) If the audited profit and loss statement shows an accumulated operating deficit, the declarant shall be
obligated to make up the deficit within 15 days after delivery of the audit to the associatitime asdociation shall
have a claim against the declarant for an amount equal to the deficit untilfpdietlarant who does not utilize an
alternate common expense plan is not liable to make up any operating définitre than one declarant utilizas
alternate common expense plan, all declarants who utilize the plan are jointly and severally liable to the association
for any operating deficit.

(vi) The existence and amount, if any, of the operating deficit shall be determined using the accrdlofmeth
accounting applied as of the date of termination of the period of declarant control, regardless of the accounting
methodology previously used by the association to maintain its accounts.
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(vii) Unless approved by a vote of the unit owners other thardéclarant and its affiliates, the operating deficit
shall not be made up, prior to the election by the unit owners of a board of directors pursuant to section
515B.3103(d), through the use of a special assessment described in subsection (c) orshyeassekescribed in
subsections (e), (f), and (g).

(viii) The use by a declarant of an alternate common expense plan shall not affect the obligations of the declarant
or the association as provided in the declaration, the bylaws, or this chapter, preasnted in the disclosure
statement required by section 515B@R, except as to matters authorized by this chapter.

(b) The replacement reserves required by section 515BtZhall be paid to the association by each unit owner
for each unit owned byhat unit owner in accordance with the association's annual budget approved pursuant to
subsection (a), regardless of whether an annual assessment has been levied or whether the declarant has utilized an
alternate common expense plan under subsection .(aR@)lacement reserves shall be paid with respect to a unit
commencing as of the later of (1) the date of creation of the common interest community or (2) the date that the
structure and exterior of the building containing the unit, or the structurexgeribe of any building located within
the unit boundaries, but excluding the interior finishing of the structure itself, are substantially comflébed
association has not approved an annual budget as of the commencement date for the paymectmientpl
reserves, then the reserves shall be paid based upon the budget contained in the disclosure statement required by
section 515B.4102.

(c) After an assessment has been levied by the association, assessments shall be levied at least annually, based
upon an annual budget approved by the associationaddition to and not in lieu of annual assessments, an
association may, if so provided in the declaration, levy special assessments against all units in the common interest
community based upon the sarfemula required by the declaration for levying annual assessmesyecial
assessments may be levied only (1) to cover expenditures of an emergency nature, (2) to replenish underfunded
replacement reserves, (3) to cover unbudgeted capital expendituwpsrating expenses, or (4) to replace certain
components of the common interest community described in section 5158(&), if such alternative method of
funding is approved under section 515BB4(a)(5) The association may also levy assessmentastgfawer than
all units as provided in subsections (e), (f), and @&x assessment under subsection (e)(2) for replacement reserves
is subject to the requirements of section 515B131(a)(5).

(d) Except as modified by subsections (a), clauses (1 &nde), (f), and (g), all common expenses shall be
assessed against all the units in accordance with the allocations established by the declaration pursuant to section
515B.2108.

(e) Unless otherwise required by the declaration:

(1) any common expeasassociated with the maintenance, repair, or replacement of a limited common element
shall be assessed against the units to which that limited common element is assigned, equally, or in any other
proportion the declaration provides;

(2) any common expeasor portion thereof benefiting fewer than all of the units may be assessed exclusively
against the units benefited, equally, or in any other proportion the declaration provides;

(3) the costs of insurance may be assessed in proportion to risk or cowmrdgle costs of utilities may be
assessed in proportion to usage;

(4) reasonable attorney fees and costs incurred by the association in connection with (i) the collection of
assessments, and (ii) the enforcement of this chapter, the artiglasis, declaration, or rules and regulations,
against a unit owner, may be assessed against the unit ownersubjgitt to section 515BBL6(h) and

(5) fees, charges, late charges, fines, and interest may be assessed as provided %1 5B@ibh6(a).
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() Assessments levied under section 515B18 to pay a judgment against the association may be levied only
against the units in the common interest community at the time the judgment was entered, in proportion to their
common expense lidiies.

(g) If any damage to the common elements or another unit is caused by the act or omission of any unit owner, or
occupant of a unit, or their invitees, the association may assess the costs of repairing the damage exclusively against
the unit ownes unit to the extent not covered by insurance.

(h) Subject to any shorter period specified by the declaration or bylaws, if any installment of an assessment
becomes more than 60 days past due, then the association may, upon ten days' written notiggttowher,
declare the entire amount of the assessment immediately due and payablegrcégt that any portion of the
assessment that represents installments that are not due and payable without acceleration as of the date of
reinstatement must ndéie included in the amount that a unit owner must pay to reinstate under section 580.30 or

chapter 581

(i) If common expense liabilities are reallocated for any purpose authorized by this chapter, common expense
assessments and any installment thereofebtlue shall be recalculated in accordance with the reallocated common
expense liabilities.

() An assessment against fewer than all of the units must be levied within three years after the event or
circumstances forming the basis for the assessmestiatirbe barred.

(k) This section applies only to common interest communities created on or after August 1, 2010.

EFFECTIVE DATE . This section is effective August 1, 2023.

Sec.15. Minnesota Statutes 2022, section 515B18, is amended to read:
5158.3-116 LIEN FOR ASSESSMENTS.

(a) The association has a lien on a unit for any assessment levied against that unit from the time the assessment
becomes duelf an assessment is payable in installments, the full amount of the assessment is a lien tiroe the
the first installment thereof becomes duénless the declaration otherwise provides, fees, charges, late charges,
fines and interest charges pursuant to section 515828a)(10), (11) and (12) are liens, and are enforceable as
assessments, unddrig section Recording of the declaration constitutes record notice and perfection of any
assessment lien under this section, and no further recording of any notice of or claim for the lien is required.

(b) Subject to subsection (c), a lien undieis section is prior to all other liens and encumbrances on a unit
except (i) liens and encumbrances recorded before the declaration and, in a cooperative, liens and encumbrances
which the association creates, assumes, or takes subject to, (ii) anyditgage encumbering the fee simple
interest in the unit, or, in a cooperative, any first security interest encumbering only the unit owner's interest in the
unit, (iii) liens for real estate taxes and other governmental assessments or charges agaitsatite(iv) a master
association lien under section 515821(h) This subsection shall not affect the priority of mechanic's liens.

(c) If a first mortgage on a unit is foreclosed, the first mortgage was recorded after June 1, 1994, and no owner or
person who acquires the owner's interest in the unit redeems pursuant to chapter 580, 581, or 582, the holder of the
sheriff's certificate of sale from the foreclosure of the first mortgage or any person who acquires title to the unit by
redemption as a fpior creditor shall take title to the unit subject to a lien in favor of the association for unpaid
assessments for common expenses levied pursuant to section-815B3 (e)(1) to (3), (f), and (i) which became
due, without acceleration, during the sionths immediately preceding the end of the owner's period of redemption
The common expenses shall be based upon the association's then current annual budget, notwithstanding the use of
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an alternate common expense plan under section 518B@)(2) If a first security interest encumbering a unit
owner's interest in a cooperative unit which is personal property is foreclosed, the secured party or the purchaser at
the sale shall take title to the unit subject to unpaid assessments for common expétberiteuant to section
515B.3115(a), (e)(1) to (3), (f), and (i) which became due, without acceleration, during the six months immediately
preceding the first day following either the disposition date pursuant to section@%6& the date on whiclme

obligation of the unit owner is discharged pursuant to section &&29

(d) Proceedings to enforce an assessment lien shall be instituted within three years after the last installment of
the assessment becomes payable, or shall be barred.

(e) The uit owner of a unit at the time an assessment is due shall be personally liable to the association for
payment of the assessment levied against the ifrtihere are multiple owners of the unit, they shall be jointly and
severally liable.

(f) This sectim does not prohibit actions to recover sums for which subsection (a) creates a lien nor prohibit an
association from taking a deed in lieu of foreclosure.

(g9) The association shall furnish to a unit owner or the owner's authorized agent upon writtehaktgeeunit
owner or the authorized agent a statement setting forth the amount of unpaid assessments currently levied against the
owner's unit If the unit owner's interest is real estate, the statement shall be in recordablf feristatement shall
be furnished within ten business days after receipt of the request and is binding on the association and every unit
owner.

(h) The association's lien may be foreclosed as provided in this subsection.

(1) In a condominium or planned community, the asgaoi's lien may be foreclosed in a like manner as a
mortgage containing a power of sale pursuant to chapter 580, or by action pursuant to chapibe S&kociation
shall have a power of sale to foreclose the lien pursuant to chapteexX@®dt that @y portion of the assessment
that represents attorney fees or costs shall not be included in the amount a unit owner must pay to reinstate under
section 580.30 or chapter 581

(2) In a cooperative whose unit owners' interests are real estate, the esssdian shall be foreclosed in a like
manner as a mortgage on real estate as provided in paragraph (1).

(3) In a cooperative whose unit owners' interests in the units are personal property, the association's lien shall be
foreclosed in a like manner assecurity interest under article 9 of chapter.336 any disposition pursuant to
section 336.9510 or retention pursuant to sections 33629 to 336.9622, the rights of the parties shall be the same
as those provided by law, except (i) notice of sdigposition, or retention shall be served on the unit owner 90 days
prior to sale, disposition, or retention, (ii) the association shall be entitled to its reasonable costs and attorney fees
not exceeding the amount provided by section 582.01, subdivisip(iii) the amount of the association's lien shall
be deemed to be adequate consideration for the unit subject to disposition or retention, notwithstanding the value of
the unit, and (iv) the notice of sale, disposition, or retention shall contafioltb@ing statement in capital letters
with the name of the association or secured party filled in:

"THIS IS TO INFORM YOU THAT BY THIS NOTICE (fill in name of association or secured party) HAS
BEGUN PROCEEDINGS UNDER MINNESOTA STATUTES, CHAPTER 515B, FORECLOSE ON YOUR
INTEREST IN YOUR UNIT FOR THE REASON SPECIFIED IN THIS NOTICEFOUR INTEREST IN YOUR
UNIT WILL TERMINATE 90 DAYS AFTER SERVICE OF THIS NOTICE ON YOU UNLESS BEFORE THEN:

(a) THE PERSON AUTHORIZED BY (fill in the name afsociation or secured party) AND DESCRIBED IN
THIS NOTICE TO RECEIVE PAYMENTS RECEIVES FROM YOU:

(1) THE AMOUNT THIS NOTICE SAYS YOU OWE; PLUS

(2) THE COSTS INCURRED TO SERVE THIS NOTICE ON YOU; PLUS
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(3) $500 TO APPLY TATFORNEYSATTORNEY FEES ACTUALLY EXPENDED OR INCURRED; PLUS

(4) ANY ADDITIONAL AMOUNTS FOR YOUR UNIT BECOMING DUE TO (fill in name of association or
secured party) AFTER THE DATE OF THIS NOTICE; OR

(b) YOU SECURE FROM A DISTRICT COURT AN ORDER THAT THE FORECLOSURE OF YOUR
RIGHTS TO YOUR UNIT BE SUSPENDED UNTIL YOUR CLAIMS OR DEFENSES ARE FINALLY
DISPOSED OF BY TRIAL, HEARING, OR SETTLEMENTYOUR ACTION MUST SPECIFICALLY STATE
THOSE FACTS AND GROUNDS THAT DEMONSTRATE YOUR CLAIMS OR DEFENSES.

IF YOU DO NOT DO ONE OR THE OHER OF THE ABOVE THINGS WITHIN THE TIME PERIOD
SPECIFIED IN THIS NOTICE, YOUR OWNERSHIP RIGHTS IN YOUR UNIT WILL TERMINATE AT THE
END OF THE PERIOD, YOU WILL LOSE ALL THE MONEY YOU HAVE PAID FOR YOUR UNIT, YOU
WILL LOSE YOUR RIGHT TO POSSESSION OF YOUR UNIYOU MAY LOSE YOUR RIGHT TO ASSERT
ANY CLAIMS OR DEFENSES THAT YOU MIGHT HAVE, AND YOU WILL BE EVICTED IF YOU HAVE
ANY QUESTIONS ABOUT THIS NOTICE, CONTACT AN ATTORNEY IMMEDIATELY"

(4) In any foreclosure pursuant to chapter 580, 581, or 582, this vflthe parties shall be the same as those
provided by law, except (i) the period of redemption for unit owners shall be six months from the date of sale or a
lesser period authorized by law, (i) in a foreclosure by advertisement under chapter 58&dlosing party shall
be entitled to costs and disbursements of foreclosureatieheysattorneyfees authorized by the declaration or
bylaws, notwithstanding the provisions of section 582.01, subdivisions 1 and 1a, (iii) in a foreclosure by action
uncer chapter 581, the foreclosing party shall be entitled to costs and disbursements of foreclosure and attorneys
fees as the court shall determine, and (iv) the amount of the association's lien shall be deemed to be adequate
consideration for the unit sulgjeto foreclosure, notwithstanding the value of the unit.

(i) If a holder of a sheriff's certificate of sale, prior to the expiration of the period of redemption, pays any past
due or current assessments, or any other charges lienable as assessmaetsperitiio the unit described in the
sheriff's certificate, then the amount paid shall be a part of the sum required to be paid to redeem under section
582.03.

() In a cooperative, if the unit owner fails to redeem before the expiration of the redemptiod in a
foreclosure of the association's assessment lien, the association may bring an action for eviction against the unit
owner and any persons in possession of the unit, and in that case section 504B.291 shall not apply.

(k) An association may agn its lien rights in the same manner as any other secured party.

EFFECTIVE DATE . This section is effective August 1, 2023, and applies to foreclosures initiated on or after
that date.

Sec.16. Laws 2022, chapter 93, article 1, section 2, subdiviSida amended to read:
Subd.5. Enforcement and Examinations -0- 522,000

$522,000 in fiscal year 2023 is for the auto theft prevention library
under Minnesota Statutes, section 65B.84, subdivision 1,
paragraph (d) This is a onetime appropriaticend is available
until June 30, 2024

Sec.17. Laws 2023, chapter 24, section 3, is amended to read:
Sec.3. APPROPRIATION.
(a) $115,000,000 in fiscal year 2023aigpropriatedransferredrom the general fund to theommissionerof

commerce-forthe purpoesesgifite competitiveness fund account undamesota Statutes, section 216C.3%his
is a onetimeppropriatiortransfer Of this amount:
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(1) $100,000,000 is for grant awards maaheler Minnesota Statutes, section 216C.391, subdivision 3, of which
at least $75,000,000 is for grant awards of less than $1,000,000;

(2) $6,000,000 is for grant awards made under Minnesota Statutes, section 216C.391, subdivision 4;

(3) $750,000 is fortte reports and audits under Minnesota Statutes, section 216C.391, subdivision 7;

(4) $1,500,000 is for information system development improvements necessary to carry out Minnesota Statutes,
section 216C.391, and to improve digital access and reporting;

(5) $6,750,000 is for technical assistance to applicants and administration of Minnesota Statutes, section
216C.391, by the Department of Commerce; and

(6) the commissioner may transfer money from clause (2) to clause (1) if less than 75 percent okthanmon
clause (2) has been awarded by June 30, 2028.

(b) To the extent that federal funds for energy projects under the Infrastructure Investment and Jobs Act, Public
Law 11758, or the Inflation Reduction Act of 2022, Public Law 11169, become permaneptlinavailable to be
matched with funds appropriated under this section, the commissioner of management and budget must certify the
proportional amount of unencumbered funds remaining in the account established under Minnesota Statutes, section
216C.391, ad those unencumbered funds cancel to the general fund.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. FINANCIAL REVIEW OF GRANT AND BUSINESS SUBSIDY RECIPIENTS.

Subdivision 1 Definitions. (a) As used irthis section, the following terms have the meanings given.

(b) "Grant" means a grant or business subsidy over $25,000 funded by an appropriation in this act.

(c) "Grantee" means a business entity, as defined in Minnesota Statutes, section 5.001.

Subd.2. Financial information required; determination of ability to perform . Before an agency awards a
competitive, legislatively named, single source, or sole source grant, the agency must assess the risk that a grantee
cannot or would not perform the requdrduties In making this assessment, the agency must review the following
information:

(1) the grantee's history of performing duties similar to those required by the grant, whether the size of the grant
requires the grantee to perform services at aifgigntly increased scale, and whether the size of the grant will
require significant changes to the operation of the grantee's organization;

(2) for a grantee that is a nonprofit organization, the grantee's most recent Form 990 or F&znfigaDwith
the Internal Revenue Servicdf the grantee has not been in existence long enough or is not required to file Form
990 or Form 99¢EZ, the grantee must demonstrate to the grantor's satisfaction that the grantee is exempt and must
instead submit thergntee's most recent boamglviewed financial statements and documentation of internal controls;

(3) for a forprofit business, three years of federal and state tax returns, current financial statements, certification
that the business is not under bamitay proceedings, and disclosure of any liens on its asgetdusiness has not
been in business long enough to have three years of tax returns, the grantee must demonstrate to the grantor's
satisfaction that the grantee has appropriate internal fedarantrols;

(4) evidence of registration and good standing with the secretary of state under Minnesota Statutes, chapter
317A, or other applicable law;
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(5) if the grantee is required to complete an audit under Minnesota Statutes, section 309.53isuldithe
grantee's most recent financial audit performed by an independent third party in accordance with generally accepted
accounting principles; and

(6) certification, provided by the grantee, that none of its principals have been convictedasicafiorime or,
if a principal has been convicted of a financial crime, information regarding the circumstances under which the
crime occurred For purposes of this paragraph, "principal” means a staff or board member with the authority to (i)
access fuds provided by the grantor, or (ii) determine how those funds are used.

Subd.3. Additional measures for some grantees The agency may require additional information and must
provide enhanced oversight for a grantee that has not previeaslived state or federal grants for similar amounts
or similar duties and therefore has not yet demonstrated the ability to perform the duties required under the grant on
the scale required.

Subd.4. Agency authority to not award grant. If an agency dermines that there is a substantial risk that a
grantee receiving a competitive, single source, or sole source grant cannot or would not perform the required duties
under the grant agreement based on the results of the required steps performed undsipsubdind pursuant to
Minnesota Statutes, sections 16B.97, 16B.98, and 16B.991, the agency must notify the grantee and the
commissioner of administration and give the grantee an opportunity to respond to the agency's. céhttens
grantee does noatsisfy the agency's concerns within 45 days, the agency must not award thelfotfa@tgrant is
not awarded, the funds will cancel and revert to the original funding source.

Subd.5. Legislatively named grantees If an agency determines that theraisubstantial risk that a grantee
receiving a legislatively named grant cannot or would not perform the required duties under the grant agreement
based on the results of the required steps performed under subdivision 2 and pursuant to Minnesota Statutes,
sections 16B.97, 16B.98, and 16B.991, the agency must notify the grantee, the commissioner of administration, and
the chair and ranking minority member of the Ways and Means Committee in the house of representatives, and the
chair and ranking minority menab of the Finance Committee in the senafdthe agency must give the grantee an
opportunity to respond to the agency's concertfighe grantee does not satisfy the agency's concerns within 45
days, the agency must delay award of the grant until adjountnofi¢he next regular or special legislative session.

Subd.6. Authority to award subject to additional assistance and oversight A grantor that identifies an area
of significant concern regarding an applicant's financial standing or management nmayaaywant to the applicant
if the grantor provides or the grantee otherwise obtains additional technical assistance, as needed, and the grantor
imposes additional requirements in the grant agreenfahditional requirements may include but are not limite
enhanced monitoring, additional reporting, or other reasonable requirements imposed by the grantor to protect the
interests of the state.

Subd.7. Effect. The requirements of this section are in addition to other requirements imposed by law; the
commissioner of administration under Minnesota Statutes, sections 16B.97 and 16B.98; or agency grant policy.

Sec.19. REPEALER.

Minnesota Statutes 2022, section 327C.04, subdivisimrdpealed.

EFFECTIVE DATE . This section is effective July 2023"

Delete the title and insert:

"A bill for an act relating to commerce; establishing a biennial budget for Department of Commerce and related
activities; adding and modifying various provisions governing health, property, life, homeowner's, andbéleto
insurance; regulating financial institutions; modifying provisions governing financial institutions; providing for
certain consumer protections and privacy; modifying provisions governing commerce; making technical changes;
establishing civil and éminal penalties; authorizing administrative rulemaking; requiring reports; appropriating
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money; amending Minnesota Statutes 2022, sections 46.131, subdivision 11; 47.0153, subdivision 1; 47.59,
subdivision 2; 47.60, subdivisions 1, 2, by adding a sulidivjs47.601, subdivisions 1, 2, 6, by adding a
subdivision; 53.04, subdivision 3a; 53C.01, subdivision 12c¢, by adding a subdivision; 53C.08, subdivision 1la;
56.131, subdivision 1; 60A.08, subdivision 15; 60A.14, subdivision 1; 61A.031; 61A.60, subdi®js@A.152,
subdivision 3; 62A.3099, by adding a subdivision; 62A.31, subdivisions 1, 1f, 1h, 1p, 1u, 4, by adding a subdivision;
62A.44, subdivision 2; 62D.02, by adding a subdivision; 62D.095, subdivisions 2, 3, 5; 62J.26, subdivisions 1, 2, by
adding asubdivision; 62K.10, subdivision 4; 62Q.096; 62Q.19, subdivision 1; 62Q.46, subdivisions 1, 3; 62Q.47;
62Q.735, subdivisions 1, 5; 62Q.76, by adding a subdivision; 62Q.78, by adding subdivisions; 62Q.81, subdivision
4, by adding a subdivision; 65B.49, bylding a subdivision; 80A.50; 80E.041, subdivision 4; 103G.291,
subdivision 4; 151.071, subdivisions 1, 2; 237.066; 239.791, subdivision 8; 256B.0631, subdivision 1; 256B.69,
subdivision 5a; 256L.03, subdivision 5; 325D.01, subdivision 5; 325D.44, subdisidi, 2; 325D.71; 325E.31;
325E.66, subdivision 2, by adding a subdivision; 325F.662, subdivisions 2, 3; 325F.6641, subdivision 2; 325F.69,
subdivision 1, by adding a subdivision; 325F.70, by adding a subdivision; 325G.051, subdivision 1; 327C.015,
subdivsion 17, by adding subdivisions; 327C.04, subdivisions 1, 2, by adding subdivisions; -3028.3
515B.3115; 515B.31151; 515B.3116; Laws 2022, chapter 93, article 1, section 2, subdivision 5; Laws 2023,
chapter 24, section 3; proposing coding for new ila Minnesota Statutes, chapters 13; 48; 52; 53B; 58; 58B; 60A,
62J; 62Q; 62W; 65A; 325E; 325F; 332; proposing coding for new law as Minnesota Statutes, chapter 3250;
repealing Minnesota Statutes 2022, sections 48.10; 53B.01; 53B.02; 53B.03; 53B.04; =3B M6; 53B.07;
53B.08; 53B.09; 53B.10; 53B.11; 53B.12; 53B.13; 53B.14; 53B.15; 53B.16; 53B.17; 53B.18; 53B.19; 53B.20;
53B.21; 53B.22; 53B.23; 53B.24; 53B.25; 53B.26; 53B.27, subdivisions 1, 2, 5, 6, 7; 62A.31, subdivisions 1b, 1i;
327C.04, subdivisio; Minnesota Rules, parts 2675.2610, subparts 1, 3, 4; 2675.2620, subparts 1, 2, 3, 4, 5;
2675.2630, subpart 3."

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F.Nos.2, 782 and 1234 were read for the second time.

SECOND READING OF SENATE BILLS

S.F.No. 2744 was read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Hill introduced:

H. F. No. 3285, A bill for an act relating to local government; modifying use of land in Washington County;
amending Laws 1973, chapter 424, section 1, subdivision 2.

The bill was read for the first time and referred to the CommitteBtate and Local Government Finance and
Policy.
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Nelson, M.; O'Driscoll; Berg; Her and Wolgamott introduced:

H. F. No. 3286, A bill for an act relating to retirement; State Auditor's volunteer firefighter working group
recommendations; amending volunteerefighters relief association provisions; making conforming changes;
amending Minnesota Statutes 2022, sections 424A.001, subdivisions 4, 5, 8, 9, 10; 424A.003; 424A.01, subdivisions
1, 2, 5; 424A.014, subdivision 1; 424A.015, subdivisions 1, 5, 7; 42&A.8ubdivisions 2, 6; 424A.02,
subdivisions 1, 3, 7, 9; 424A.021; 424A.092, subdivision 6; 424A.093, subdivision 6; 424A.094, subdivision 1;
424A.095, subdivision 2; 424A.10; 424B.22, subdivision 10.

The bill was read for the first time and referred te @ommittee on State and Local Government Finance and
Policy.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Madam Speaker:
I hereby announce the passage by the Senate of the following Senate File, leapsintitted:
S.F.No. 1311.

THOMAS S.BOTTERN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S.F.No. 1311, A hill for an act relating to education; modifying provisions for prekindergarten through grade
12 including general education acotability and transparency, education excellence, American Indian education,
charter schools, discipline, teachers, special education, and early learning; requiring reports; amending Minnesota
Statutes 2022, sections 13.32, subdivision 3; 120A.22, sulmivis0; 120A.414, subdivision 2; 120B.018,
subdivision 6; 120B.021, subdivisions 1, 2, 3, 4, by adding a subdivision; 120B.022, subdivision 1; 120B.024,
subdivisions 1, 2; 120B.11, subdivisions 1, 2, 3; 120B.15; 120B.30, subdivisions 1, 1a; 120B.30B5,120B.
subdivision 3; 120B.36, subdivision 2; 121A.031, subdivision 6; 121A.17, subdivision 3; 121A.41, by adding
subdivisions; 121A.425; 121A.45, subdivision 1; 121A.46, subdivision 4, by adding a subdivision; 121A.47,
subdivisions 2, 14; 121A.53, subdivisid; 121A.55; 121A.58; 121A.61, subdivisions 1, 3, by adding subdivisions;
122A.181, subdivision 5; 122A.185, subdivision 1; 122A.26, subdivision 2; 122A.40, subdivisions 5, 8; 122A.41,
subdivisions 2, 5; 123B.147, subdivision 3; 123B.71, subdivision 22886, subdivision 3; 124D.03, subdivisions
5, 5a, 12; 124D.09, subdivisions 3, 13; 124D.111, subdivisions 2a, 5; 124D.119; 124D.128, subdivision 1;
124D.141, subdivision 2; 124D.165, subdivisions 2, 3; 124D.59, subdivision 2a; 124D.68, subdivisioD.33124
by adding a subdivision; 124D.74, subdivisions 1, 3, 4, by adding a subdivision; 124D.76; 124D.78; 124D.79,
subdivision 2; 124D.791, subdivision 4; 124D.81, subdivisions 1, 5; 124D.861, subdivision 2; 124D.862,
subdivision 8; 124E.02; 124E.03, subdien 2, by adding a subdivision; 124E.05, subdivisions 4, 7; 124E.06,
subdivisions 1, 4, 5; 124E.10, subdivision 1; 124E.11; 124E.12, subdivision 1; 124E.13, subdivisions 1, 3; 124E.16;
124E.25, subdivision 1a; 125A.0942; 125A.13; 125A.15; 125A.51; 12BA . 8ubdivision 3; 126C.15, subdivision
5; 127A.353, subdivisions 2, 4; 128C.01, subdivision 4; 134.31, subdivisions 1, 4a; 134.32, subdivision 4; 134.34,
subdivision 1; 144.4165; 290.0679, subdivision 2; proposing coding for new law in Minnesota Stdiapsts
120B; 121A; 124D; repealing Minnesota Statutes 2022, sections 120B.02, subdivision 3; 120B.35, subdivision 5;
124D.095, subdivisions 1, 2, 3, 4, 5, 6, 7, 8.

The bill was read for the first time and referred to the Committee on Education Finance.
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Long moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

REPORT FROM THE COMMITTEE ON RULES
AND LEGISLATIVE ADMINISTRATION

Long from the Committee on Rules and Legislative Administration, pursuant to rules 1.21 and 3.33, designated
the following bills to be placed on the Calendar for the Day for Thursday, April 27, 2023 and established a prefiling
requirementor amendments offered to the following bills:

H. F.No.1938; and SF. No. 2744.

MOTIONS AND RESOLUTIONS

TAKEN FROM THE TABLE

Long moved that HF. No. 100, as amendedhich was g¥en its third reaisthg on Monday April 24, 2023%e
taken from the table. The motion prevailed.

H. F.No. 100, as amended, was reported to the House.

H.F.No.100, A bill for an act relating to cannabis; establishing the Office of Cannabis Management;
establishing advisory councils; requiring reports relating to cannabis use and sales; legaliziligiting the
possession and use of cannabis and certain hemp products by adults; providing for the licensing, inspection, and
regulation of cannabis businesses and hemp businesses; requiring testing of cannabis flower, cannabis products, and
certain henp products; requiring labeling of cannabis flower, cannabis products, and certain hemp products; limiting
the advertisement of cannabis flower, cannabis products, and cannabis businesses, and hemp businesses; providing
for the cultivation of cannabis inrigate residences; transferring regulatory authority for the medical cannabis
program; taxing the sale of cannabis flower, cannabis products, and certain hemp products; establishing grant and
loan programs; clarifying the prohibition on operating a motdhiale while under the influence of certain products
and chemicals; amending criminal penalties; establishing expungement procedures for certain individuals; requiring
reports on expungements; providing for expungement of certain evictions; clarifyingghite of landlords and
tenants regarding use of certain forms of cannabis; establishing labor standards for the use of cannabis flower,
cannabis products, and certain hemp products by employees and testing of employees; providing for the temporary
regulaton of certain edible cannabinoid products; providing for professional licensing protections; providing for
local registration of certain cannabis businesses and hemp businesses operating retail establishments; amending the
scheduling of marijuana and talwydrocannabinols; classifying data; making miscellaneous canmddtisd
changes and additions; making clarifying and technical changes; appropriating money; amending Minnesota Statutes
2022, sections 13.411, by adding a subdivision; 13.871, by addéodpdivision; 34A.01, subdivision 4; 144.99,
subdivision 1; 144A.4791, subdivision 14; 151.72; 152.01, by adding subdivisions; 152.02, subdivisions 2, 4;
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152.021, subdivisions 1, 2; 152.022, subdivisions 1, 2; 152.023, subdivisions 1, 2; 152.024, sobdidiS& 025,
subdivisions 1, 2; 152.11, subdivision 2; 152.22, by adding subdivisions; 152.29, subdivision 4, by adding a
subdivision; 152.30; 152.32; 152.33, subdivision 1; 169A.03, by adding subdivisions; 169A.20, subdivision 1;
169A.51, subdivisions 4; 169A.72; 175.45, subdivision 1; 181.938, subdivision 2; 181.950, subdivisions 2, 4, 5, 8,
13, by adding a subdivision; 181.951, subdivisions 4, 5, 6, by adding subdivisions; 181.952, by adding a
subdivision; 181.953; 181.954; 181.955; 181.957, suldivid; 244.05, subdivision 2; 245C.08, subdivision 1;
256.01, subdivision 18c; 256B.0625, subdivision 13d; 256D.024, subdivisions 1, 3; 256J.26, subdivisions 1, 3;
270B.12, by adding a subdivision; 273.13, subdivision 24; 275.025, subdivision 2; 290s0b8®ision 29;
290.0134, subdivision 19; 297A.61, subdivision 3; 297A.67, subdivisions 2, 7; 297A.70, subdivisions 2, 4, 18;
297A.85; 297D.01; 297D.04; 297D.06; 297D.07; 297D.08; 297D.085; 297D.09, subdivision 1a; 297D.10; 297D.11;
340A.412, subdivision 4; 484.014, subdivision 3; 504B.171, subdivision 1; 609.2112, subdivision 1; 609.2113,
subdivisions 1, 2, 3; 609.2114, subdivisions 1, 2; 609.5311, subdivision 1; 609.5314, subdivision 1; 609.5316,
subdivision 2; 609A.01; 609A.03, subdivisions 5, 9; 6028,4ubdivision 2; 609B.435, subdivision 2; 624.712, by
adding subdivisions; 624.713, subdivision 1; 624.714, subdivision 6; 624.7142, subdivision 1; 624.7151; proposing
coding for new law in Minnesota Statutes, chapters 3; 116J; 116L; 120B; 144; 152;2I/85 289A; 295; 340A,

504B; 609A; 624; proposing coding for new law as Minnesota Statutes, chapter 342; repealing Minnesota Statutes
2022, sections 151.72; 152.027, subdivisions 3, 4; 152.21; 152.22, subdivisions 1, 2, 3, 4, 5, 5a, 5b, 6, 713, 9, 10, 1
12, 13, 14; 152.23; 152.24; 152.25, subdivisions 1, 1a, 1b, 1c, 2, 3, 4; 152.26; 152.261; 152.27, subdivisions 1, 2, 3,
4,5, 6, 7; 152.28, subdivisions 1, 2, 3; 152.29, subdivisions 1, 2, 3, 3a, 4; 152.30; 152.31; 152.32, subdivisions 1, 2,
3; 152.33subdivisions 1, 1a, 2, 3, 4, 5, 6; 152.34; 152.35; 152.36, subdivisions 1, 1a, 2, 3, 4, 5; 152.37.

The bill, as amendedyasplaced upon its final passage.

. IIThe guestion was taken on the passage of the bill and the rodlalled. There were 71 yeas and 59 nays as
ollows:

Those who voted in the affirmative were:

Acomb Edelson Hassan Keeler Moller Richardson
Agbaje Elkins HemmingserJaeger Klevorn Nelson, M. SenceiMura
Bahner Feist Her Koegel Newton Smith
BeckerFinn Finke Hicks KotyzaWitthuhn Noor Stephenson
Berg Fischer Hill Kozlowski Norris Tabke
Bierman Frazier Hollins Kraft Olson, L. Vang

Brand Frederick Hornstein Lee, F. PérezVega West
Carroll Freiberg Howard Lee, K. Pinto Wolgamott
Cha Gomez Hudella Liebling Pryor Xiong
Clardy Greenman Huot Lillie Pursell Youakim
Coulter Hansen, R. Hussein Lislegard Rehm Spk. Hortman
Curran Hanson, J. Jordan Long Reyer

Those who voted in the negative were:

Altendorf Daudt Harder Mekeland Olson, B. Scott
Anderson, P. E. Davis Heintzeman Mueller O'Neill Skraba
Anderson, P. H. Demuth Hudson Murphy Pelowski Swedzinski
Backer Dotseth Igo Myers Perryman Torkelson
Bakeberg Engen Jacob Nash Petersburg Urdahl
Baker Fogelman Johnson Nelson, N. Pfarr Wiener
Bennett Franson Joy Neu Brindley Quam Wiens
Bliss Garofalo Knudsen Niska Robbins Witte
Burkel Gillman Koznick Novotny Schomacker Zeleznikar
Daniels Grossell Kresha O'Driscoll Schultz

The bill was passed, as amended, and its title agreed to.
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There being no objection, the order of business reverted to Calendar for the Day.

CALENDAR FOR THE DAY

S.F.No. 2934 was reported to the House.

Fischermoved to amendS. F. No. 2934, theunofficial engrossment, as follows:
Page 121, after line 9, insert:;

"Sec.34. OPIOID TREATMENT PROGRAM WORK GROUP.

The commissioner of human services must convene a work group of community partners to evaluate the opioid
treatment program model underinviesota Statutes, section 245G.22, and to make recommendations on overall
service design; simplification or improvement of requlatory oversight; increasing access to opioid treatment
programs and improving the quality of care; addressing geographicl, racd justicerelated disparities for
individuals who utilize or may benefit from medications for opioid use disorder; and other related topics, as
determined by the work grougrhe commissioner must report the work group's recommendations to thearithirs
ranking minority members of the legislative committees with jurisdiction over health and human services by

Januaryl5, 2024

Page 155, line 17, delet6,834,184,000and insert 6,834,192,000

Page 155, line 20, delet6,825,305,000andinsert '6,825,313,000

Page 155, line 29, delet85,879,000 and insert 85,862,000
Page 159, line 24, delet§,390,000 and insert 6,415,000
Renumber the sections in sequence

Amend the title accordingly

The motion prevailed and tleenendment was adopted.

Altendorf moved to amendS. F. No. 2934, theunofficial engrossmengs amendeds follows:

Page 79, after line 30, insert:

"Sec.9. Minnesota Statutes 2022, section 256R.53, is amended by adding a subdivision to read:

Subd.3. Nursing facility in Ferqus Falls. Notwithstanding sections 256B.431, 256B.434, and 256R.26,

subdivision 9, a nursing facility located in the city of Fergus Falls licensed for 105 beds on September 1, 2021, must
have the property portion of its totalypaent rate determined according to sections 256R.26 to 256R.267.

EFFECTIVE DATE . This section is effective January 1, 2024.
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Sec.10. Minnesota Statutes 2022, section 256R.53, is amended by adding a subdivision to read:

Subd.4. Nursing facility in Red Wing. The operating payment rate for a facility located in the city of Red
Wing at 1412 West 4th Street is the sum of its direct care costs per standardized day, its ethEtedueosts per
resident day, and its other operating cgsisday.

EFFECTIVE DATE . This section is effective July 1, 2023.

Page 155, line 17, delet®,834,184,000 and insert 6,834,088,000 and delete 7,252,890,000 and insert
"7,252,989,000

Page 155, line 20, delet®,825,305,000 and insert 6,825,209,000 and delete 7,247,928,000 and insert
"7,248,027,000

Page 156, line 26, delet&4,120,000 and insert 14,129,000

Page 160, line 28, delet&,654,567,000 and insert 5,654,792,000 and delete 6,359,586,000 and insert
"6,360,016,000

Page 172, line 34, deletel15,920,000 and insert 115,590,000 and delete 121,726,000 and insert
"121,395,000

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Noor movel to amend théltendorfamendment t&. F. No. 2934, the unofficial engrossmens amendeds
follows:

Page 1, delete lines 3to 9

Page 1, line 12, beforghe" insert (@)’

Page 1, after line 15, insert:

"(b) This subdivision expires June ZM25"

Page 1, line 17, delet®,834,088,000and insert 6,834,043,000

Page 1, line 18, delet&,252,989,000and insert 7,253,036,000

Page 1, line 19, delet§,825,209,000and insert 6,825,164,000

Page 1, line 20, delet&,248,027,000andinsert '7,248,069,000

Page 1, after line 20, insert:
"Page 155, line 29, delet85,879,000 and insert 85,630,000

Page 1, delete line 21
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Page 2, line 1, delet&;654,792,000and insert 5,654,675,000

Page 2, line 2, delet&;360,016,000and nsert '6,359,727,000

Page 2, delete lines 3 and 4

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on tiAdtendorf amendment, as amended, td=SNo. 2934, the unofficial engrossment,
as amended. Theotion prevailed and the amendment, as amended, was adopted.

Backermoved to amendS. F. No. 2934, the unofficial engrossmeat amendeds follows:
Page 24, after line 23, insert:
"Sec.15. Minnesota Statutes 2022, section 256B.0625, subdivisipis Bmended to read:

Subd.17. Transportation costs (a) "Nonemergency medical transportation service" means motor vehicle
transportation provided by a public or private person that serves Minnesota health care program beneficiaries who
do not requireemergency ambulance service, as defined in section 144E.001, subdivision 3, to obtain covered
medical services.

(b) Medical assistance covers medical transportation costs incurred solely for obtaining emergency medical care
or transportation costs incudédy eligible persons in obtaining emergency or nonemergency medical care when
paid directly to an ambulance company, nonemergency medical transportation company, or other recognized
providers of transportation servicel§ledical transportation must be pided by:

(1) nonemergency medical transportation providers who meet the requirements of this subdivision;

(2) ambulances, as defined in section 144E.001, subdivision 2;

(3) taxicabs that meet the requirements of this subdivision;

(4) publictransit, as defined in section 174.22, subdivision 7; or

(5) notfor-hire vehicles, including volunteer drivers, as defined in section 65B.472, subdivision 1, paragraph (h).

(c) Medical assistance covers nonemergency medical transportation providednémengency medical
transportation providers enrolled in the Minnesota health care prograinsgonemergency medical transportation
providers must comply with the operating standards for special transportation service as defined in sections 174.29
to 17430 and Minnesota Rules, chapter 8840, and all drivers must be individually enrolled with the commissioner
and reported on the claim as the individual who provided the serditenonemergency medical transportation
providers shall bill for nonemergencyentical transportation services in accordance with Minnesota health care
programs criteria Publicly operated transit systems, volunteers, andfaretire vehicles are exempt from the
requirements outlined in this paragraph.

(d) An organization may bermainated, denied, or suspended from enrollment if:

(1) the provider has not initiated background studies on the individuals specified in section 174.30, subdivision
10, paragraph (a), clauses (1) to (3); or
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(2) the provider has initiated background stsdi@ the individuals specified in section 174.30, subdivision 10,
paragraph (a), clauses (1) to (3), and:

(i) the commissioner has sent the provider a notice that the individual has been disqualified under section
245C.14; and

(ii) the individual has noteceived a disqualification saside specific to the special transportation services
provider under sections 245C.22 and 245C.23.

(e) The administrative agency of nonemergency medical transportation must:
(1) adhere to the policies defined by the cossianer;

(2) pay nonemergency medical transportation providers for services provided to Minnesota health care programs
beneficiaries to obtain covered medical services;

(3) provide data monthly to the commissioner on appeals, complairshiongs, canced trips, and number of
trips by mode; and

(4) by July 1, 2016, in accordance with subdivision 18e, utilize abaskd single administrative structure
assessment tool that meets the technical requirements established by the commissioner, reconédesdtipn
with claims being submitted by providers, and ensures prompt payment for nonemergency medical transportation
services.

(f) Until the commissioner implements the single administrative structure and delivery system under subdivision
18e, clients shall obtain their levf-service certificate from the commissioner or an entity approved by the
commissioner that does not dispatch rides for clients using modes of transportation under paragraph (i), clauses (4),
(5), (6), and (7).

(g) The conmissioner may use an order by the recipient's attending physician, advanced practice registered
nurse, physician assistant, or a medical or mental health professional to certify that the recipient requires
nonemergency medical transportation servicédéonemergency medical transportation providers shall perform
driver-assisted services for eligible individuals, when appropriBtéver-assisted service includes passenger pickup
at and return to the individual's residence or place of business, assisténeemittance of the individual to the
medical facility, and assistance in passenger securement or in securing of wheelchairs, child seats, or stretchers in
the vehicle.

Nonemergency medical transportation providers must take clients to the healthazaderpusing the most
direct route, and must not exceed 30 miles for a trip to a primary care provider or 60 miles for a trip to a specialty
care provider, unless the client receives authorization from the local agency.

Nonemergency medical transportatipmoviders may not bill for separate base rates for the continuation of a trip
beyond the original destinationNonemergency medical transportation providers must maintain trip logs, which
include pickup and dropff times, signed by the medical providarclient, whichever is deemed most appropriate,
attesting to mileage traveled to obtain covered medical servicksnts requesting client mileage reimbursement
must sign the trip log attesting mileage traveled to obtain covered medical services.

(h) The administrative agency shall use the level of service process established by the commissioner to
determine the client's most appropriate mode of transportatignublic transit or a certified transportation provider
is not available to provide thappropriate service mode for the client, the client may receive a onetime service
upgrade.

(i) The covered modes of transportation are:

(2) client reimbursement, which includes client mileage reimbursement provided to clients who have their own
transporation, or to family or an acquaintance who provides transportation to the client;
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(2) volunteer transport, which includes transportation by volunteers using their own vehicle;

(3) unassisted transport, which includes transportation provided to a clientaxycab or public transitlf a
taxicab or public transit is not available, the client can receive transportation from another nonemergency medical
transportation provider;

(4) assisted transport, which includes transport provided to clients whoeemsistance by a nonemergency
medical transportation provider;

(5) lift-equipped/ramp transport, which includes transport provided to a client who is dependent on a device and
requires a nonemergency medical transportation provider with a vehiclendogtailift or ramp;

(6) protected transport, which includes transport provided to a client who has received a prescreening that has
deemed other forms of transportation inappropriate and who requires a prdijideith a protected vehicle that is
not an ambulance or police car and has safety locks, a video recorder, and a transparent thermoplastic partition
between the passenger and the vehicle driver; and (ii) who is certified as a protected transport provider; and

(7) stretcher transport, which incles transport for a client in a prone or supine position and requires a
nonemergency medical transportation provider with a vehicle that can transport a client in a prone or supine
position.

() The local agency shall be the singldministrative agency and shall administer and reimburse for modes
defined in paragraph (i) according to paragraphs (m) and (n) when the commissioner has developed, made available,
and funded the webased single administrative structure, assessmentdndl,level of need assessment under
subdivision 18e The local agency's financial obligation is limited to funds provided by the state or federal
government.

(k) The commissioner shall:

(1) verify that the mode and use of nonemergency medical transpoitabppropriate;

(2) verify that the client is going to an approved medical appointment; and

(3) investigate all complaints and appeals.

(h The administrative agency shall pay for the services provided in this subdivision and seek reimbursement
from the commissioner, if appropriatéds vendors of medical care, local agencies are subject to the provisions in
section 256B.041, the sanctions and monetary recovery actions in section 256B.064, and Minnesota Rules, parts
9505.2160 to 9505.2245.

(m) Paymats for nonemergency medical transportation must be paid based on the client's assessed mode under
paragraph (h), not the type of vehicle used to provide the serVite medical assistance reimbursement rates for
nonemergency medical transportation segsgi that are payable by or on behalf of the commissioner for
nonemergency medical transportation services are:

(1) $0.22 per mile for client reimbursement;

(2) up to 100 percent of the Internal Revenue Service business deduction rate for voluntest;transp

(3) equivalent to the standard fare for unassisted transport when provided by public trarii] $hd.20for
the base rate argl-30$1.56per mile when provided by a nonemergency medical transportation provider;

(4) $133$15.60for the base ratend$1-30$1.56per mile for assisted transport;

(5) $18$21.60for the base rate argt-55%$1.86per mile for liftequipped/ramp transport;
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(6) $75 for the base rate and $2.40 per mile for protected transport; and

(7) $60 for the base rate aB@.40 per mile for stretcher transport, and $9 per trip for an additional attendant if
deemed medically necessary.

(n) The base rate for nonemergency medical transportation services in areas defined under RUCA to be super
rural is equal to 111.3 percertthe respective base rate in paragraph (m), clauses (1). td i) mileage rate for
nonemergency medical transportation services in areas defined under RUCA to be rural or super rural areas is:

(1) for a trip equal to 17 miles or less, equal to 12%emr of the respective mileage rate in paragraph (m),
clauses (1) to (7); and

(2) for a trip between 18 and 50 miles, equal to 112.5 percent of the respective mileage rate in paragraph (m),
clauses (1) to (7).

(o) For purposes of reimbursement ratesfmmemergency medical transportation services under paragraphs (m)
and (n), the zip code of the recipient's place of residence shall determine whether the urban, rural, or super rural
reimbursement rate applies.

(p) For purposes of thisubdivision, "rural urban commuting area" or "RUCA" means a ceinaos based
classification system under which a geographical area is determined to be urban, rural, or super rural.

(q) The commissioner, when determining reimbursement rates for nonemmgnmedical transportation under
paragraphs (m) and (n), shall exempt all modes of transportation listed under paragraph (i) from Minnesota Rules,
part 9505.0445, item R, subitem (2).

(r) Effective for the first day of each calendar quarter in which tiee pf gasoline, as posted publicly by the
United States Energy Information Administration, exceeds $3.00 per gallon, the commissioner shall adjust the rate
paid per mile in paragraph (m) up or down by one percent for every increase or decrease & fartlweprice of
gasoline The increase or decrease must be calculated using a base gasoline price oft$3 f¥€rcentage increase
or decrease must be calculated using the average of the most recently available price of all grades of gasoline for
Minnesota, as posted publicly by the United States Energy Information Administration.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.16. Minnesota Statutes 2022, section 256B.0625, subdivision 17b, is amended to read:

Subd.17h Documertation required. (@) As a condition for payment, nonemergency medical transportation
providers must document each occurrence of a service provided to a recipient according to this subdivision
Providers must maintaiedemeter-and-othaecords sufficiento distinguish individual trips with specific vehicles
and drivers The documentation may be collected and maintained using electronic systems or software or in paper
form but must be made available and produced upon reqisgram funds paid for traportation that is not

documented according to this subdivisisrel-be-recovered-by-the-departmardy be subject to recovery by the
commissioner pursuant to section 256B.064

(b) A nonemergency medical transportation provider must compile transpottigioecordsthat are written in
English and legible according to the standard of a reasonable perstmadmgetinclude each othe following
reguirementglements

2 (1) the recipient's nammust-be-on-each-page-of-therecaned
3-each-entry-in-the-record-must-document:
{)-the date-on-which-the-entryis-made;
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@) (2) the date or dates the service is providédifferent than thelate the entry was made

@iy (3) the printedast-namefirst-name—and-middle-initielmeof the driversufficient to distinguish the driver
of service or the driver's provider numper

(w—) (4) the date ancﬂhe S|gnature of the dnver atteshr@%he—feﬂemng—l—eert#y—that—l—have—aeeurately

preeeedmgs that the record accuratelv represents the services prowded and the actual m|Ies drlven and
acknowledging that misreporting information that results in ineligible or exeepsiyments may result in civil or

criminal action

reerprent—wa&detwered—te—th&prewdeat transportatlon services were prowded as |nd|cated on the transportatlon
trip record, or the signature of the medical services provider certifying that the recipient wasrtemh$o the

provider destinationIn the event that both the medical services provider and the recipient or authorized party refuse
or are unable to provide signatures, the driver must document on the transportation trip record that signatures were
requested and not provided

{4 (6) the address, or the description if the address is not available, of both the origin and destination, and the
mileage for the most direct route from the origin to the destination;

@iy (7) thename or number of thmode @ transportation in which the service is provided,;
i) (8) the license plate number of the vehicle used to transport the recipient;

i whetherthe-service-was-ambulatery-er-nonambulatory;

£49 (9) the time of theecipientpickup;
and (10) the timeof therecipientdrop-off

(11) the odometer reading of the vehicle used to transport the recipient taken at the time of pickup;

(12) the odometer reading of the vehicle used to transport the recipient tékerime of dropoff;

&) (13)the name of the extra attendant when an extra attendant is used to provide special transportation service; and

&) (14) the electrenie-seuredocumentationndicating the method that wased tocaleulate-driving-directins
and-mileagaletermine the most direct route

(c) In determining whether the commissioner will seek recovery, the documentation requirements in this section
apply retroactively to audit findings beginning January 1, 2020, and to all audit findingaftber

Sec.17. Minnesota Statutes 2022, section 256B.0625, subdivision 18a, is amended to read:

Subd.18a Access to medical services(a) Med|cal aSS|stance relmbursement for meals for persons traveling to
receive medical care may not exceks $6- b Ameimbursement amounts
provided in state collective bargaining aqreemehts

(b) Medical assistance reimbursement for lodging for persons traveling to receive medical care may not exceed
$503$98per day unlesprior authorized by the local agency.
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(c) Regardless of the number of employees that an enrolled health care provider may have, medical assistance
covers sign and oral language interpreter services when provided by an enrolled health care providdreduring
course of providing a direct, perstmperson covered health care service to an enrolled recipient with limited
English proficiency or who has a hearing loss and uses interpreting sen@mserage for fac¢o-face oral
language interpreter servicelall be provided only if the oral language interpreter used by the enrolled health care
provider is listed in the registry or roster established under section 144.058.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.18. Minnesota Statutes 2022, section 256B.0625, subdivision 18h, is amended to read:

Subd.18h Nonemergency medical transportation provisions related tananaged care (a) The following
nonemergency medical transportation (NEM3()bdivisions apply to managecare plans and counbased
purchasing plans:

(1) subdivision 17, paragraphs (a), (b), (i), and (n);
(2) subdivision 18; and
(3) subdivision 18a.

(b) A nonemergency medical transportation provider must comply with the operating standasgecial
transportation service specified in sections 174.29 to 174.30 and Minnesota Rules, chapt&udidly operated
transit systems, volunteers, and-fathire vehicles are exempt from the requirements in this paragraph.

(c) Managed care plansié countybased purchasing plans must provide a fuel adjustment for NEMT rates
when fuel exceeds $3 per galloif, for any contract year, federal approval is not received for this paragraph, the
commissioner must adjust the capitation rates paid to nedneare plans and courbased purchasing plans for
that contract year to reflect the removal of this provisi@ontracts between managed care plans and chasgd
purchasing plans and providers to whom this paragraph applies must allow recoverynehisajrom those
providers if capitation rates are adjusted in accordance with this parad@apiment recoveries must not exceed the
amount equal to any increase in rates that results from this paradgraishparagraph expires if federal approval is
not received for this paragraph at any time.

EFFECTIVE DATE . This section is effective January 1, 2024.

Page 155, line 17, delet&,834,184,000 and insert 6,833,467,000 and delete 7,252,890,000 and insert
"7,253,623,000

Page 155, line 20, delet®,825,305,000 and insert 6,824,588,000 and delete 7,247,928,000 and insert
"7,248,661,000

Page 156, line 10, delet2,039,000 and insert 2,064,000 and delete2,122,000 and insert 2,147,000

Page 156, line 15, delet$900,000 andinsert '$925,000

Page 156, line 16, delet§300,000 and insert $925,000

Page 160, line 28, delet®,654,567,000 and insert 5,656,825,000 and delete 6,359,586,000 and insert
"6,364,942,000
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Page 172, line 34, deletel15,920,000 and insert 112,920,000 and delete 121,726,000 and insert

"117,078,000

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

== e, Y

Noor movel to amend th®ackeramendment t&. F. No. 2934, the unofficial engrossmeas amendeds

follows:

Page 1, delete lines 3 to 23
Page 2, delete lines 1 to 32
Page 3, delete lines 1 to 31
Page 4, delete lines 1 to 32
Page 5, delete lines 1 to 31
Page 6, delete lines 1to 3

Page 7, delete les 28 to 30
Page 8, delete lines 1 to 31

Page 9, delete lines 1 to 15

A roll call was requested and properly seconded.

The question was taken on the Noor amendment to the Backer amendment and the roll was called.

70 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Acomb Edelson Hassan Klevorn Nelson, M.
Agbaje Elkins HemmingserJaeger Koegel Newton
Bahner Feist Her KotyzaWitthuhn Noor
BeckerFinn Finke Hicks Kozlowski Norris
Berg Fischer Hill Kraft Olson, L.
Bierman Frazier Hollins Lee, F. Pelowski
Brand Frederick Hornstein Lee, K. PérezVega
Carroll Freiberg Howard Liebling Pinto
Cha Gomez Huot Lillie Pryor
Clardy Greenman Hussein Lislegard Pursell
Coulter Hansen, R. Jordan Long Rehm
Curran Hanson, J. Keeler Moller Reyer
Those who voted in the negative were:
Altendorf Backer Bennett Daniels Demuth
Anderson, P. E. Bakeberg Bliss Daudt Dotseth
Anderson, P. H. Baker Burkel Davis Engen

Richardson
SencerMura
Smith
Stephenson
Tabke

Vang
Wolgamott
Xiong
Youakim

Spk. Hortman

Fogelman
Franson
Garofalo

There were
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Gillman Jacob Mueller Novotny Quam Torkelson

Grossell Johnson Murphy O'Driscoll Robbins Urdahl

Harder Joy Myers Olson, B. Schomacker West

Heintzeman Knudsen Nash O'Neill Schultz Wiener

Hudella Koznick Nelson, N. Perryman Scott Wiens

Hudson Kresha Neu Brindley Petersburg Skraba Witte

Igo Mekeland Niska Pfarr Swedzinski Zeleznikar

The motion prevailed and the amendment to the amendment was adopted.

Backer withdrew his amendment, as amended, to S. F. No. 1934, the unoffictssengnt.

Johnson was excused between the hours of 2:50 p.ns:@hg.m.

Zeleznikarmoved to amends. F. No. 2934, the unofficial engrossmeias amendeds follows:
Page 76, after line 28, insert:
"Sec.6. Minnesota Statutes 202%ction 256R.13, subdivision 1, is amended to read:

Subdivision 1 Audit authority . (a) The commissioner shall provide for an audit of the cost and statistical data
of nursing facilities participating as vendors of medical assistabe commissioneshall select for audit at least
15 percent of the nursing facilities' data reported at random or using factors including, but not limitktato:
reported to the public as criteria for rating nursing facilities; data used to set limits for other rasdistnce
programs or vendors of services to nursing facilities; change in ownership; frequent changes in administration in
excess of normal turnover rates; complaints to the commissioner of health about care, safety, or rights; where
previous inspectionsr reinspections under section 144A.10 have resulted in correction orders related to care,
safety, or rights; or where persons involved in ownership or administration of the facility have been indicted for
alleged criminal activity.

(b) The commissioneshall meet the 15 percent requirement by either conducting an audit focused on an
individual nursing facility, a group of facilities, or targeting specific data categories in multiple nursing facilities
These audits may be conducted on site at the mufaility, at office space used by a nursing facility or a nursing
facility's parent organization, or at the commissioner's offldata being audited may be collected electronically, in
person, or by any other means the commissioner finds acceptable.

(c) Within the limits of available appropriations, the commissioner shall contract with a third party to conduct
audits as necessary in order to meet the requirements of this subdivision and the notice of rates requirement under
section 256R.09, subdivisidn

EFFECTIVE DATE . This section is effective for rate years beginning January 1,'2024.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Noor movel to amend th&eleznikaramendment t&. F. No. 2934, the unofficial engrossmeas amendeds
follows:

Page 1, line 21, deletghall' and insert thay'
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A roll call was requested and properly seconded.

The question was taken on the Noor amendment to the Zeleznikar amendment and the roll was called.

were 70 yeas and 59 nays as follows:

Those who voted in the affirmative were:

Acomb Edelson Hassan Klevorn Nelson, M. Richardson
Agbaje Elkins Hemmingserlaeger Koegel Newton SenceiMura
Bahner Feist Her KotyzaWitthuhn Noor Smith
BeckerFinn Finke Hicks Kozlowski Norris Stephenson
Berg Fischer Hill Kraft Olson, L. Tabke
Bierman Frazier Hollins Lee, F. Pelowski Vang

Brand Frederick Hornstein Lee, K. PérezVega Wolgamott
Carrol Freiberg Howard Liebling Pinto Xiong

Cha Gomez Huot Lillie Pryor Youakim
Clardy Greenman Hussein Lislegard Pursell Spk. Hortman
Coulter Hansen, R. Jordan Long Rehm

Curran Hanson, J. Keeler Moller Reyer

Those who voted in the negative were:

Altendorf Daudt Harder Mekeland Olson, B. Skraba
Anderson, P. E. Davis Heintzeman Mueller O'Neill Swedzinski
Anderson, P. H. Demuth Hudella Murphy Perryman Torkelson
Backer Dotseth Hudson Myers Petersburg Urdahl
Bakeberg Engen Igo Nash Pfarr West
Baker Fogelman Jacob Nelson, N. Quam Wiener
Bennett Franson Joy Neu Brindley Robbins Wiens
Bliss Garofalo Knudsen Niska Schomacker Witte
Burkel Gillman Koznick Novotny Schultz Zeleznikar
Daniels Grossell Kresha O'Driscoll Scott

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Zeleznikar amendment, as amende#, doS2934, the uafficial engrossment,
as amended. The motion prevailed and the amendment, as amended, was adopted.

Neu Brindleymoved to amendS. F. No. 2934, the unofficial engrossmeas amendeds follows:

Page 155, line 17, delet®,834,184,000 and insert '6,814,110,000 and delete 7,252,890,000 and insert
"7,233,373,000

Page 155, line 20, delet®,825,305,000 and insert 6,805,231,000 and delete 7,247,928,000 and insert
"7,228,411,000

Page 162, line 26, delet87,599,000 andinsert 147,594,000 and delete 39,520,000 and insert 99,515,000

Page 163, lines 27 and 28, dele$82,995,000and insert $88,485,000

Page 163, line 31, delet&60,792,000and insert 136,592,000

There
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Page 166, delete lines 9 to 16
Reletter the pagraphs in sequence

Page 172, line 16, deletel69,962,000 and insert 151,485,000 and delete 177,152,000 and insert
"150,810,000

Page 172, line 27, deletg0,386,000 and insert 18,693,000 and delete21,164,,000and insert 18,693,000

Pagel72, lines 29 and 30, delet$20,452,000and insert $18,693,000

Page 172, line 32, deletel41,020,000 and insert 125,511,000 and delete 148,513,000 and insert
"125,511,000

Page 172, line 34, deletel15,920,000 and insert 101,672,000 and delete 121,726,000 and insert
"101,672,000

Page 173, line 2, delet&8,432,000 and insert 72,490,000 and delete 35,098,000 and insert 87,456,000
Page 173, lines 3 and 4, dele$65,263,000and insert $59,822,000
Page 174after line 14, insert:

"Sec.6. APPROPRIATION; NURSING FACILITY GRANTS.

(a) $59,995,000 in fiscal year 2024, $59,995,000 in fiscal year 2025, $55,490,000 in fiscal year 2026, and
$55,490,000 in fiscal year 2027 are appropriated from the general fulhd emmmissioner of human services for
grants to nursing facilitiesThis is a onetime appropriation.

(b) To be eligible to receive a grant under this section, a nursing facility must apply to the commissioner on the
forms and according to the timelinestablished by the commissioneThe commissioner must develop an
expedited application process that includes a form allowing applicants to meet the requirements of this section in as
timely a manner as possibl&he commissioner must allow the use td#ceronic submission of application forms
and accept electronic signatures.

(c) An eligible nursing facility must receive a grant in an amount equal to half of the facility's estimated lost
revenue from March 15, 2020, to January 31, 2022.

(d) A nursingfacility must attest to the commissioner that the grant money will be used to:

(1) pay down debt accrued from March 15, 2020, to January 31, 2022;

(2) pay for steps taken to mitigate the effects of the COY®pandemic; or

(3) hire or retain staff.

(e) A nursing facility that receives a grant under this section must prepare, and submit to the commissioner upon
reqguest, a plan that specifies the total amount of grant money the facility expects to receive and how that money will
be used to meet the receiinents of paragraph (d).
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(f) The commissioner must not treat grant money received under this section as an applicable credit for the
purposes of setting total payment rates under Minnesota Statutes, chaptér 256R.

Renumber the sections sequence and correct the internal references

Amend the title accordingly

Noor moved to amend the Neu Brindley amendment t& Bo. 2934, the unofficial engrossment, as amended,
as follows:

Page 1, line 2, delet®,814,110,000and insert 6,824,184,000

Page 1, line 3, delet§;233,373,000and insert 7,262,890,000

Page 1, line 4, delet&;805,231,000and insert 6,815,305,000

Page 1, line 5, delet§;228,411,000and insert 7,257,928,000

Page 1, after line 5, insert:
"Page 15, line 29, delete85,879,000 and insert 85,879,000

Page 1, line 6, deletd 47,594,000 and insert 97,599,000

Page 1, line 7, delet®9,515,000 and insert 49,520,000

Page 1, delete lines 8 to 22
Page 2, delete lines 1 and 2

Page 2]ine 4, delete $59,995,000 and insert $10,000,000 and delete 2024} and insert 2024' and delete
"$59,995,000and insert &nd $10,000,000and delete everything afte2025'

Page 2, line 5, deletdiscal year 2026, and $55,490,000 in fiscal yed 720

A roll call was requested and properly seconded.

The question was taken on the Noor amendment to the Neu Brindley amendment and the roll was called. There
were 70 yeas and 59 nays as follows:

Those who voted in the affirmative were:

Acomb Brand Edelson Frederick Hassan Hornstein
Agbaje Carroll Elkins Freiberg HemmingserJaeger Howard
Bahner Cha Feist Gomez Her Huot
BeckerFinn Clardy Finke Greenman Hicks Hussein
Berg Coulter Fischer Hansen, R. Hill Jordan

Bierman Curran Frazier Hanson, J. Hollins Keeler
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Klevorn Lee, K. Nelson, M. PérezVega Richardson Wolgamott
Koegel Liebling Newton Pinto SenceiMura Xiong
KotyzaWitthuhn Lillie Noor Pryor Smith Youakim
Kozlowski Lislegard Norris Pursell Stephenson Spk. Hortman
Kraft Long Olson, L. Rehm Tabke
Lee, F. Moller Pelowski Reyer Vang

Those who voted in the negative were:
Altendorf Daudt Harder Mekeland Olson, B. Skraba
Anderson, P. E. Davis Heintzeman Mueller O'Neilll Swedzinski
Anderson, P. H. Demuth Hudella Murphy Perryman Torkelson
Backer Dotseth Hudson Myers Petersburg Urdahl
Bakeberg Engen Igo Nash Pfarr West
Baker Fogelman Jacob Nelson, N. Quam Wiener
Bennett Franson Joy Neu Brindley Robbins Wiens
Bliss Garofalo Knudsen Niska Schomacker Witte
Burkel Gillman Koznick Novotny Schultz Zeleznikar
Daniels Grossell Kresha O'Driscoll Scott

The motion prevailed and the amendment to the amendment was adopted.

Neu Brindley offered an amendment, to the Neu Brindley amendiesitamendedio S.F.No. 2934, the
unofficial engrossment, as amended.

POINT OF ORDER
Olson, L., raised a point of order pursuant to rule 4.03(h), relating to Ways and Means Committee; Budget
Resolution; Effect o Expenditure and Revenue Bills, that the Neu Brindley amendment to the Neu Brindley

amendmentas amendedyas not in order. The Speaker ruled the point of order well taken and the Neu Brindley
amendment to the Neu Brindley amendmeastamendeaut of order.

Neu Brindley appaled the decision of the Speaker.

A roll call was requested and properly seconded.

The vote was taken on the question "Shall the decision of the Speaker stand as the judgment of the House?" and
the roll was called. There were 70 yeas and 59 nafgdlaws:

Those who voted in the affirmative were:

Acomb Cha Fischer Hassan Huot Kraft
Agbaje Clardy Frazier HemmingserJaeger Hussein Lee, F.
Bahner Coulter Frederick Her Jordan Lee, K.
BeckerFinn Curran Freiberg Hicks Keeler Liebling
Berg Edelson Gomez Hill Klevorn Lillie
Bierman Elkins Greenman Hollins Koegel Lislegard
Brand Feist Hansen, R. Hornstein KotyzaWitthuhn Long
Carroll Finke Hanson, J. Howard Kozlowski Moller
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Nelson, M. Olson, L. Pryor Richardson Tabke Youakim
Newton Pelowski Pursell SenceiMura Vang Spk. Hortman
Noor PérezVega Rehm Smith Wolgamott
Norris Pinto Reyer Stephenson Xiong

Those who voted in the negative were:
Altendorf Daudt Harder Mekeland Olson, B. Skraba
Anderson, P. E. Davis Heintzeman Mueller O'Neill Swedzinski
Anderson, P. H. Demuth Hudella Murphy Perryman Torkelson
Backer Dotseth Hudson Myers Petersburg Urdahl
Bakeberg Engen Igo Nash Pfarr West
Baker Fogelman Jacob Nelson, N. Quam Wiener
Bennett Franson Joy Neu Brindley Robbins Wiens
Bliss Garofalo Knudsen Niska Schomacker Witte
Burkel Gillman Koznick Novotny Schultz Zeleznikar
Daniels Grossell Kresha O'Driscoll Scott

So it was the judgment of the House thatdkeision of the Speaker should stand.

The question recurred on the Neu Brindlamendment, as amended, $0 F. No.2934, the unofficial
engrossment, as amendéekhe motion prevailednd theamendmentas amended, was adopted.

Neu Brindleymoved to amendS. F. No. 2934, the unofficial engrossmeias amendeds follows:

Page 76, after line 28, insert:

"Sec.6. Minnesota Statutes 2022, section 256R.02, subdivision 16, is amended: to read

_ Subd 16. Dletary costs "Dletary costs" means the costs tbe—satanes—and—wages—of—th&dtetary—supemsor

rd associated
ethe salanes or fees of dletary consultants dietary

supplies, and food preparation and serving.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whickver is later The commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.

Sec.7. Minnesota Statutes 2022, section 256R.02, is amended by adding a subdivision to read:

Subd.16a Dietary labor costs "Dietary labor costs” means the costs for the salaries and wages of the dietary
supervisor, dietitians, chefs, cooks, dishwashers, and other employees assigned to the kitchen and dining room, and
associated fringe benefits and payroll taxes.

EFFECTIVE DAT E. This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.

Sec.8. Minnesota Statute2022, section 256R.02, subdivision 24, is amended to read:
Subd.24. Housekeepmg costs "Housekeeping costs" meanise—eests—fef—the—sataﬂes—and—wages—ef the

SESE ad—payroll
ta*es—lt—atse—meludesthe cost of housekeeplng supplles mcludlbgt not Ilmlted te cleanmg and lavatory
supplies and contract services.

EFFECTIVE DATE . This section is effective for the rate year beginniaguary 1, 2025, or upon federal
approval, whichever is latefThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.
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Sec.9. Minnesota Statutes 2022, section 256R.02, is amended by adding a subtiivisiad:

Subd.24a Housekeeping labor costs "Housekeeping labor costs" means the costs for the salaries and wages
of the housekeeping supervisor, housekeepers, and other cleaning employees, and associated fringe benefits and

payroll taxes.

EFFECTIVE DATE. This section is effective for the rate year beqginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.

Sec.10. Minnesota Sttutes 2022, section 256R.02, is amended by adding a subdivision to read:

Subd.25h Known cost change factor "Known cost change factor" means 1.00 plus the forecasted percentage
change in the CRU index from July 1 of the reporting period to Julyfitee rate year as determined by the national
economic consultant used by the commissioner of management and budget.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.

Sec.11. Minnesota Statutes 2022, section 256R.02, subdivision 26, is amended to read:

Subd 26. Laundry costs. "Laundry costs" means the co@ethe—salane&a%—wage&et—the%#@w—superwsor

ostef linen and

beddlng the Iaundenng of reS|dent clothlng Iaundry supplles and contract services.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.

Sec.12. Minnesota Statutes 2022, section 256R.02, is amended by adding a subdivision to read:

Subd.26a Laundry labor costs. "Laundry labor costs" means the costs for the salaries and wages of the
laundry supervisor and other laundry employees, and assodiaigel henefits and payroll taxes.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutesfedenal
approval is obtained.

Sec.13. Minnesota Statutes 2022, section 256R.02, subdivision 29, is amended to read:

Subd 29 Maintenance and pIant operations costs Malntenance and plant operatlons costs" melaa&ests

operatlon of the bundlng and grounds, mcIudubglt not Ilmlted te fuel, electricity, plastic waste bags, medical
waste and garbage removal, water, sewer, supplies, tools, repairs, and minor equipment not requiring capitalization
under Medicare guidelines.

EFFECTIVE DATE . This section is effective fothe rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.
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Sec.14. Minnesota Statutes 2022, section 256R.02, is dextiby adding a subdivision to read:

Subd.29a Maintenance and plant operations labor costs "Maintenance and plant operations labor costs"
means the costs for the salaries and wages of the maintenance supervisor, engineerpldmatingloyees, and
other maintenance employees, and associated fringe benefits and payroll taxes.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of humaservices shall notify the revisor of statutes when federal
approval is obtained.

Sec.15. Minnesota Statutes 2022, section 256R.02, subdivision 34, is amended to read:

Subd.34. Other care-related costs "Other carerelated costs" means the sum ofiaties costs, other direct
care costs, raw food costfietary labor costs, housekeeping labor costs, laundry labor costs, maintenance and plant
operations labor costtherapy costs, and social services costs.

EFFECTIVE DATE . This section is effectivéor the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtainet.

Page 77, after line 2, insert:
"Sec.7. Minnesota Statutes 2022, section 256R.23, subdivision 2, is amended to read:

Subd.2. Calculation of direct care cost per standardized day Each facility's direct care cost per
standardized day d) the product othe facility's direct care cosésmdthe known cost change factor, (#yided by
the sum of the facility's standardized daysfacility's direct care cost per standardized day is the facility's cost per
day for direct care services associated with a case mix index of 1.00.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.

Sec.8. Minnesota Statute2022, section 256R.23, subdivision 3, is amended to read:

Subd.3. Calculation of other carerelated cost per resident day Each facility's other careelated cost per
resident day i¢l) the product ofts other cargelated costand the known cost @mge factgr(2) divided by the
sum of the facility's resident days.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approval, whichever is laterThe commissioner of human services shailiify the revisor of statutes when federal
approval is obtained.

Sec.9. Minnesota Statutes 2022, section 256R.24, subdivision 1, is amended to read:

Subdivision 1 Determination of other operating cost per day Each facility's other operating costrpday is
(1) the product oits other operating costend the known cost change factor, §&)ided by the sum of the facility's
resident days.

EFFECTIVE DATE . This section is effective for the rate year beginning January 1, 2025, or upon federal
approwl, whichever is later The commissioner of human services shall notify the revisor of statutes when federal
approval is obtained.
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Page 77, line 30, after "istisert . (1) the product dfand after the second "cosissert 'and the known cost

changefactor; (2)

Page 78, after line 12, insert:

"EFFECTIVE DATE . This section is effective July 1, 2023, except paragraph (j) is effective for the rate year
beginning January 1, 2025, or upon federal approval, whichever is Tdiercommissioner of humaservices shall
notify the revisor of statutes when federal approval is obtdined.

Page 86, after line 13, insert:

"Sec.18. NURSING FACILITY FUNDING.

(a) Effective July 1, 2023, through December 31, 2025, the total payment ratefémiliiks reimbursed under
Minnesota Statutes, chapter 256R, must be increased by $28.65 per resident day.

(b) To be eligible to receive a payment under this section, a nursing facility must attest to the commissioner of
human services that the additibravenue will be used exclusively to increase compensadieited costs for
employees directly employed by the facility on or after July 1, 2023, excluding:

(1) owners of the building and operation;

(2) persons employed in the central office of antertiat has any ownership interest in the nursing facility or
exercises control over the nursing facility;

(3) persons paid by the nursing facility under a management contract; and

(4) persons providing separately billable services.

(c) Contracted housekeeping, dietary, and laundry employees providing services on site at the nursing facility are
eligible for compensatiorelated cost increases under this section, provided the agency that employs them submits
to the nursing facility proodf the costs of the increases provided to those employees.

(d) For purposes of this section, compensat&lated costs include:

(1) permanent new increases to wages and salaries implemented on or after July 1, 2023, and before
Septembel, 2023, for nwsing facility employees;

(2) permanent new increases to wages and salaries implemented on or after July 1, 2023, and before
Septembed, 2023, for employees in the organization's shared services departments of -attsgpit@d nursing
facilities for thenursing facility allocated share of wages; and

(3) the employer's share of FICA taxes, Medicare taxes, state and federal unemployment taxes, PERA, workers'
compensation, and pension and employee retirement accounts directly associated with the wéay armesses
in clauses (1) and (2) incurred no later than December 31, 2025, and paid for no later than June 30, 2026.

(e) A facility that receives a rate increase under this section must complete a distribution plan in the form and
mannerdetermined by the commission€erhis plan must specify the total amount of money the facility is estimated
to receive from this rate increase and how that money will be distributed to increase the allowable
compensatioirelated costs described in paradrdol) for employees described in paragraphs (b) and Ttiis
estimate must be computed by multiplying $28.65 by the sum of the medical assistance and private pay resident
days as defined in Minnesota Statutes, section 256R.02, subdivision 45, forititelgelinning October 1, 2021,
through Septembe&30, 2022, dividing this sum by 365 and multiplying the result by. 9 %acility must submit its
distribution plan to the commissioner by October 1, 20Z8e commissioner may review the distribution ptan
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ensure that the payment rate adjustment per resident day is used in accordance with thisTéectiommissioner
may allow for a distribution plan amendment under exceptional circumstances to be determined at the sole
discretion of the commissioner

(f) By September 1, 2023, a facility must post the distribution plan summary and leave it posted for a period of at
least six months in an area of the facility to which all employees have addesposted distribution plan summary
must be in the fornrand manner determined by the commission€he distribution plan summary must include
instructions regarding how to contact the commissioner, or the commissioner's representative, if an employee
believes the employee is covered by paragraph (b) or (chas not received the compensatistated increases
described in paragraph (dThe instruction to such employees must include t